September 5, 2007

TO: Interested Parties (See Distribution List)

RE: Updated Water Supply through September 3, 2007 For Twin Falls Canal Company, and
Response Lo Letter from Twin Falls Canal Company dated August 20, 2007

Dear Interested Party:

This letter and enclosures are being provided to interested parties on our Surface Water
Coalition distribution list, with the intent of adding this information to the record in the Surface
Water Coalition call. The letter has two purposes. First, to convey graphs and cxplanatory text
describing that the water supply for 2007 has continued to improve for Twin Falls Canal
Company (TFCC) since our last assessment dated August 13, 2007, as described in the enclosed
memoranduin. Second, this letter responds to the enclosed letter dated August 20, 2007, from
Mr. Vince Alberdi of TFCC.

Mr. Alberdi has indicated that disposition of the 40,000 acre-feet rented by TFCC has not
been resolved with IGWA, The enclosed Oxder sets a status conference for September 24, 2007
at 13:00 am to explore resolution of this issue.

We will continue to carefully monitor and periodically report on the water supplies
available to members of the Surface Water Coalition during the remainder of Water Year 2007.
In addition, I anticipate providing additional guidance regarding some additional 2007 issues
such as the allocation of replacement water provided by the food processors and the
implementation of Minidoka Credits. Issues regarding 2008 will continue to be referred to the
Hearing Officer.

Sincerely,

Director
Enclosures:

Updated Water Supply through September 3, 2007 for Twin Falls Canal Company
Letter from Twin Falls Canal Company dated August 3, 2007

Order Setting Status Conference

Distribution List



MEMORANDUM

DATE: September 5, 2007
TO: Dave Tuthill
FROM: Steve Burrell

RE: Updated Water Supply through September 3, 2007 for Twin Falls Canal Company

Average daily flow on Spring Creek at Sheepskin Road increased about § percent about two weeks ago and
has maintained that increased rate up until the present (see Figure 1). This would indicate base spring flows
have also increased in the Near Blackfoot to Neeley reach two weeks ago.

Figure 2 shows thc reach gains calculated by the water rights accounting program for the Near Blackfoot to
Milner reaches. From September | through September 3, reach gains have increased 16 percent. This
increase could be a reflection of increased base spring flows, but also may be a result of the decrease in
outfiow from American Falls reservoir by 2000 cubic feet per second from August 31 through September 3.
The daily time step used in the water right accounting program is a computational limitation that sometimes
causes rapid changes in reach gains when sharp change in gage flows occur during a short time frame.
Running average smoothing routines in the program are designed to adjust for this incxactness in subsequent
accounting runs.

Forecasted storage use for Twin Falls Canal Company (TFCC) for the remainder of the 2007 season using
2003 historical diversions is shown in Figure 3. Diversions and natural flow from 2003 were selected in
earlier analysis because of similarity of water use patterns to 2007. TFCC is predicted to now have about
13,000 acre-feet of storage reinaining at the end of the season. Storage use projected for TFCC in the August
1, 2007 Memorandum, 2007 water supply update, showed a deficit of about 5,000 acre-feet at the end of
the season. This latest analysis indicates TFCC used 18,000 acre-fect less storage during the month of August
than we projected on August 1. This decreased storage use is primarily because of the greater actual natural
flow availability during August than was assumed in the forecast.

Figure 4 shows the total diversions for the 2007 season using 2003 diversions after September 3, and the
minimum full supply based on 1995 diversions of 1,075,900 acre-feet. With the current actual and predicted
diversions, TFCC will likely use 3,000 acre-feet less than their minimum full supply in 2007.















TWIN FALLS CANAL COMPANY

357 8TH AVE WEST
POST OFFICE BOX 326
TWIN FALLS, IDAHO 83303-0326

August 20, 2007

Director David Tuthill

Idaho Department of Water Resources
State of Idaho

P.O. Box 83720

Boise, Idaho 83720-0098

Re:  Twin Falls Canal Company Water Supply
Dear Director:

Your August 13, 2007 supplemental water supply assessment for Twin Falls Canal Company
would appear to encourape the water users to reconcile your apparent modification of the
Water District | rental pool procedures wherein you cxpressly assigned to IGWA the late
season fill storage rental by Twin Falls Canal Company which has been approved by the
Watermaster. Given that it was your direct action which re-assigned TFCC’s rental of 40,000
ac-ft of storage to IGWA for the use of mitigation to be provided by junior priority ground
water users, TFCC believes it is your responsibility as Director to reconcile this issue. In
communications with the Watermaster, it would appear that he also questions this assignment
action. TFCC certainly believes that other spaceholders within Water District 1 who are
suffering shortages this year would have been more than willing to rent storage water if it had
been available to lease. In addition, other applications to the rental pool that were unfulfilled
are now affected by your unilateral assignment to IGWA. Your apparent preference for junior
priority groundwater users in circumvention of the approved rental pool priorities must be
addressed by your office. 1t was based upon your June statements that TFCC went forward
with the lease. In light of your actions, it is your responsibility as Director to ensure that
thete is no undue dclay in the reimbursement of inonies owed to TFCC and subsequently, that
Water District 1 is in no way compromised by your actions. TFCC looks forward fo your
immediate response to reconcile the accounting issues and order the reimbursement of the
lease payment made by TFCC in reliance upon your statements at the June status conference.

Thank you in advance for your timely response.

Sincercly,

Vince Alberdi
General Manager

P P AL e d P e



BEFORE THE DEPARTMENT OF WATER RESOURCES

OF THE STATE OF IDAHO

IN THE MATTER OF DISTRIBUTION OF WATER )

TO VARIOUS WATER RIGHTS HELD BY OR FOR )

THE BENEFIT OF A&B IRRIGATION DISTRICT, )

AMERICAN FALLS RESERVOIR DISTRICT #2, ) NOTICE OF STATUS
BURLEY [RRIGATION DISTRICT, MILNER ) CONFERENCE
IRRIGATION DISTRICT, MINIDOKA IRRIGATION)

DISTRICT,. NORTH SIDE CANAL COMPANY, )

AND TWIN FALLS CANAL COMPANY )

)

PLEASE TAKE NOTICE that the Director of the Department of Water Resources has
set a status conference in this matter for September 24, 2007, starting at 10:00 a.m. (MST) at
the Department’s offices located at 322 E. Front Street, Boise, Idaho, in the Director’s
Conference Room,

All parties to the matter must be represented at the conference in person or by telephone.
If participating by telephone, please dial 713-577-1201 and provide participant code 260503.

The purpose of the status conference is to discuss updated information regarding the
amount of natural flow water and storage water available to members of the Surface Water
Coalition during 2007, and to discuss the letter of August 20, 2007 from Vince Alberdi of the
Twin Falls Canal Company to the Director. The status conference will be recorded.

The conference will be conducted in accordance with the accessibility requirements of
the Americans with Disabilities Act. If you require special accommodations in order to attend,

participate in or understand the conference, please advise the Department within prior to the
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conference. Inquires for special accommodations should be directed to Victoria Wigle,
Administrative Assistant to the Director, [daho Department of Water Resources, P.O. Box

83720, Boise, l1daho 83720-0098, telephone: (208) 287-4803, fax: (208) 287-6700.

Dated this day of September 2007.

Director
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on thi ¢ of September 2007, the above and foregoing,
was served by the method indicated below, auu audressed to the following:

TOM ARKOOSH {x) U.S Mail, Postage Prepaid
ARKOOSH LAW OFFICES { ) Facsimile
PO BOX 32 (x) E-mail

GOODING TD 83330
(208) 9348873
alo(mMcableone.net

W. KENT FLETCHER (x) U.S. Mail, Postage Prepaid
FLETCHER LAW OFFICE ( }Facsimile
PO BOX 248 (x) E-mail

BURLEY ID 83318-0248
(208) 878-2548

wki@pmt.org

ROGER D. LING {x) U.S. Mail, Postage Prepaid
LING ROBINSON { ) Facsimile

PO BOX 396 {(x) E-mail

RUPERT ID 83350-0396
(208) 436-6804

Intlaw(@pmt.org

JOHN ROSHOLT (x) U.S. Mail, Postage Prepaid
TRAVIS THOMPSON ( ) Facsimile

BARKER ROSHOLT (x) E-mail

113 MAIN AVE WEST STE 303
TWIN FALLS ID 83301-6167
(208) 735-2444
jarfadlidahowaters.coni
tit@pidahowaters.com

JOHN SIMPSON {x) U.S, Mail, Postage Prepaid
BARKER ROSHOLT { ) Facsimile
PO BOX 2139 (x) E-mail

BOISE ID 83701-2139
(208) 344-6034
jiks@idahowaters.com

RANDY BUDGE (x) U.S. Mail, Postage Prepaid
CANDICE MCHUGH ( ) Facsimile

RACINE OLSON (x) E-maii

PO BOX 1391

POCATELLO ID 83204-1391
rcbhi@racinelaw.net
cmm{@racinelaw.net
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KATHLEEN CARR

U.S. DEPT INTERIOR

960 BROADWAY STE 400
BOISE ID 83706

(208) 334-1378

DEAN TRANMER
CITY OF POCATELLO
PO BOX 4169
POCATELLO ID 83205

O.us

MICHAEL GILMORE
ATTORNEY GENERAL'S OFFC
PO BOX 83720

BOISE ID 83720-0010

(208) 334-2830

n o ngim LEOY

SARAH KLAHN
WILLIAM A HILLHOUSE II
AMY W BEATIE
WHITE JANKOWSKI
511 16™ ST STE 500
DENVER CO 80202
L0m
; om
: :om

MICHAEL C. CREAMER
GIVENS PURSLEY

601 W BANNOCK

PO BOX 2720

BOISE ID 83701-2720

i ve sley.cc

COURTESY COPIES:

LYLE SWANK

IDWR

900 N SKYLINE DR

IDAHO FALLS ID 83402-6105
(208) 525-7177

lyle k@ . ¢ ¥
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{x} U.S. Mail, Postage Prepaid
{ ) Facsimile
( )} E-mail

(x) U.S. Mail, Postage Prepaid
( ) Facsimile
(x) E-mail

(x) U.S. Mail, Postage Prepaid
( ) Facsimile
(x) E-mail

(x) U.S. Mail, Postage Prepaid
{ ) Facsimile
{x) E-mail

{x) U.S. Mail, Postage Prepaid
{ ) Facsimile
{x) E-mail

(x) U.S. Mail, Postage Prcpaid
( ) Facsimile
(x) E-mail



ALLEN MERRITT

CINDY YENTER

IDWR

1341 FILLMORE ST STE 200
TWIN FALLS ID 83301-3033
(208) 736-3037
allen.merrittt@idwr.idaho.pov
cindy.venter{@idwr.idaho.pov

MATT HOWARD

US BUREAU OF RECLAMATION
1150 N CURTIS ROAD

BOISE ID 83706-1234

(208) 378-5003
mhoward@pn.usbr.gov

TERRY UHLING
JR SIMPLOT CO
999 MAIN STREET
BOISE ID 83702

tuhling@simplot.com

JAMES TUCKER

IDAHO POWER CO

1221 W IDAHO ST

BOISE ID 83702
jamestucker{@idahopower.com

JAMES LOCHHEAD
ADAM DEVOE
BROWNSTEIN HYATT
410 17™ ST 22"° FLOOR
DENVER CO 80202
tlochhead(@bhf~law.com

adevoe(@bhf-law.com
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(x) U.S. Mail, Postage Prepaid
( ) Facsimile
(x) E-mail

{x) U.S. Mail, Postage Prepaid
{ )Facsimile
(x) E-mail

(x) U.S. Mail, Postage Prepaid
( ) Facsimile
(x) E-mail

(x) U.S. Mail, Postage Prcpaid
{ ) Facsimile
(x) E-mail

(x) U.S. Mail, Postage Prepaid
( ) Facsimile
(x) E-mail

irector

Idaho Department of Water Resources



