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LEASE SUMMARY: 
Lease No. 

Lessor: Alacano Family L.L.C. 
Water Right Nos.: 2-10034 & 2-10248 

Quantity: 1,218.9 AF, 406.3 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valleµna 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-10034 & 2- T=05S, 5-6-1963 & 2- 1,218.9 406.3 
10248 R=09E,S=34 20-1963 

Total: 1,218.9 AF & 406.3 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$' , per irrigated acre (3 A/F x • The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right(s) and determination that the leased acres are eligible and 
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qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase 3,138.9 acre feet of 
water consistent with paragraph 4 of the Letter of Intent dated April 1, 
2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 
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9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 
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DATED this ____ day of ________ , 2005. 

LEASE OF WATER RIGHTS · 4 

LESSOR: 

Alacano Family, L.L.C 
c/o Enes Alacano 
1995 Griswald Drive 
Elko, NV 89801 

By:. _____________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By:L'~ 
• 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot,Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: _______ --'----
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: _____ -,-_____ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: ~~ A zf ?1'7~? 
Craig Evan( Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By:. __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:. ___________ ~ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

BY,~· ¼~~~6~~~~....._ 
· iron Taylor, Chairman 

P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 
Orlo Maughan, Chairman 
453W.90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: &.to>?!~ 
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 
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LEASE SUMMARY: 
Lease No. 

Lessor: Blaine Hulet 
Water Right Nos.: 2-7001 & 2-2361 

Quantity: 1800 AF, 600 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-7001 T=03S, 7-15-1967 1800 AF 600 
R=01E, S=06 

2-2361 T=03S, 1-08-1965 
R=01E, S=06 

Total: 1800 AF & 600 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$ per irrigated acre (3 A/F x · ). The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 
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3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right( s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase 1800 acre feet of water 
consistent with paragraph 4 of the Letter of Intent dated April 1, 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 
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8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 

9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 

LEASE OF WATER RIGHTS- 3 
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DATED this ____ day of _________ , 2005. 

LEASE OF WATER RIGHTS- 4 

LESSOR: 

Blaine Hulet 
15103 Murphy Flat Road 
Murphy, ID 83650 

By: 
Don Hartley - President 

By:--------------
Blaine Hulet - Landowner 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: 9~fl' ~~ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:_~----~-----
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: -z--. 2 ./17 -Z:z;2-71e,/ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION , 

By: ___________ _ 
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

.~.:,4,z 
W1 imn ~ Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ____ -'--------
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By:, __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: &ii>M4 
Orlo Maughan, Chairman 
453W. 900N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:, ___________ _ 

Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 
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LEASE SUMMARY: 
Lease No. 

Lessor: Falcon Butte Farms 
Water Right Nos.: 2-2361, 2-7001, 2-10017, 2-2251 & claim 

Quantity: 15,599.4 AF, 5,199.8 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-7001 & 2-2361 T=03S, 7-13-1967 9491.1 3163. 7 
R=01E,S=06 

2-2251 T=02S, 11-17-1964 597.6 199.2 
R=01E,S=30 

2-10017 T=02S, 12-4-1963 5093.4 1697.8 
R=01E,S=30 

Claim 1965 417.3 139.1 

See attached 

Total: 15,599.4 AF & 5,199.8 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of · : per irrigated acre (3 NF x The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

LEASE OF WATER RIGHTS - 1 



3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

3.2 This lease agreement is conditional upon lDWR's review of Lessor's 
water right( s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase 14,699.4 acre feet of 
water consistent with paragraph 4 of the Letter of Intent dated April 1, 

. 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

_ 6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
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(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 

9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 
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AUTliQR1ZATION 

THE MURPHY FLATS WATER COMP ANY, INC. does hereby authorize 
FALCON BUTTE FARMS, INC. and GEORGE GRANT to offer for sale and/or lease 
those water rights owned by Murphy Flats Water Company, Inc. that are appurtenant to 
the lands that are leased/rented with an option to purchase said lands by Falcon Butte 
Fanns, Inc. and George Grant pursuant to that Agreement dated October 7, 2004 between 
Falcon Butte Fanns, Inc. and the landowners/lessors/sellers listed below: 

HFM Murphy Flats, LLC 
Jay and Gertrude Hulet Living Trust 
S and M Allen Family Murphy Flat, LLC 
Janice Rudeen · 

' Robyt\Rudeen 
Michael and Linda Thli 
Alexis A. lhli 
Nicholas J. Ihli 
Nathan M. Ihli 
Marcia c'. Hulet 

. Said lands are located in Township 3 South, Range 1 West, Boise Meridian, 
Owyhee County, and are known collectively as "Murphy Flat Farm." The water rights 
appurtenant to these lands comprise approximately 3303 acres. 

Date: April L ZOOS 

a~J·.i~-
Charles L. Honsinger 
Attom~y In Fact for the Murphy Flat Water Company, Inc. 
I • , •' 

'i ,. i 



DATED this ____ day of ________ , 2005. 

LEASE OF WATER RIGHTS - 4 

LESSOR: 

Falcon Butte Farms, Inc. 
3497 Pump Road 
Nampa, ID 83686-9155 

By: _____________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville.Jefferson, Magic Valley and North 
Snake Irrigation Districts · 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: 7Ln -9acJJ{lfv 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By:. __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453 W. 90 N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By:. ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

. / ~ . 

By: ,,,,Z--,, -7 3 f'za~ef!~ r " 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: __________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: __________ _ 

Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUNDWATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By~-~ 
Wi limn Taylor,Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:_·----------­
Orlo Maughan, Chairman 
453 W. 90 N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: __________ ___;_ 
Mike Faulkner, Chairman 
1989 S. 1875 E .. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
.1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:&~·· 
Orlo Maughan: hairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT . 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:, ___________ _ 

Orlo Maughan, Chairman 
453 W. 90 N. 
Rupert, ID 83350 

LEASE OFWATERRIGHTS- 5 
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AT'f ACHMENT TO WATER RIGHTS LEASE ApREEMF.NT 

Addition to Ptil'll"lPII t. Leated Property, 

' Waicr Right No, POD • Priorily 
• ' • I 

Quontity Acre feet lei-ts 
. 2-2361 9,491.1 3,16.3.7 

2'.700] · 
Snake River 1-8-65 
Snak1iRlver 7-13-t'i? (This coven the same water right) 

. 2-~10017. 
· 2•2251 

•Claim 

Snake River 12-4-63 
Snake River · l 1-17·64 
Snake Rlvct 1965 · 

Totals 

5,09'.l.4 
591.6 
417.3 

15,599.4 

1,697,8 
199.2 
1)9,1 

S,199,8 

•.The Claim is pending with lOWR and may or may not have a detmmination finished in 
time for lease this year. · 

includin11 the claim, thoi'o ls approxlmatyly SI 99.8 acres for lease, !ttoweve~, lessor · 
. , . reserves the riaht to hold back up 10 300 acres trom the final sale. If we do hold back, the 

. i 39.1 ~ka cumntly un~ cl11im will be ·part of the 300 11cm, so t.hj) final sale amount • 
will bc'appro~imatcly 4899,8 aotcs. · · . · · '. ):j. , ' ; •. . . ·., .. - .. '• !!} 

Addit(on to P•raaraph 6, Represont1tion1 by Leuor. 
: ii;_.; 

We have 1111 c:~0Jusive ilrcvo011blc right to lease IJld sell the water rights and the land lo 
which they arc appurtenant. Sec further 11,ttachrnents. . · I : ' : 

. '·, 

~·------
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lwpNUnJ• IIBMQao\MDUN OJ AOJIUMDrl'll; lrOIJ U: "11¥ A.,",l,) 
Pim~ OF aEAL l'M>ntl.'n' ~IMbrll-FM'lll) ,; 1 

; , .. , 

De4r Sir or Mad1111, 

'fhi•M--lum m.-lN1.,te6 ti. flUtlclllif of.o~al ~ICDb 
mlilnO bllCI '--Pt.looll 8\11111 .,_,, I~. ~Flllcio!I B-) •Id Ja'/ Hill• 
ddlina-'lth ,tllt ,~ ab4 ..i.triplf ~ llllr,t· '· ''lilwd h .. 

Sac1,i01i1~l, ·~40aain 
.. .' ,,:,- . 

5onloll2i, aw:ow~I)' MIi~ . . 
s..c.11. 2S1 tipprOK~ AMII - •.. 
Soeli01124. ~If .4&0-•. ·. 

St11o-:1', ~.fWIIID' 

. lita!IOI\ )4, ~., 120-.· 

't ,,i.!':f '- p,:it.s· .., __ 

" ' 
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a,UTHQBlZATION 
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THE MURPHY FLATS WATER COMPANY, INC, does hereby authorize 
FALCON BUTTB FARMS, INC. and GEORGE GRANT to offer for sale and/or lease 
those water rights owned by Murphy Flats Water Company, Inc. that are appurtenant to 
the lands that are leased/rented with an option to purchase said lands by Falcon Butte 
Farms, Inc, and George <;,rant pursuant to that Agreement dated October 7, 2004 between 
Falcon Butte Farms, Inc. and t!le landowners/lessors/sellers listed below: 

HFM Murphy flats, LLC 
Jay and Gertrude Hulet Living Trust 
S ~nd M i\llen family Murp~y Flat.. LLC 
Janice Rudeen · · · · . 

' RobynRuaeen •.. 
· ,, Michael and Linda Ihli 

Alexis A. Jhli • 
Nicholas J, lb.Ii 
Nathan M. lb.Ii·. 
Marcia c: Hulet, · 

' . ' 

,· 

'; ' 

f : 

- .· ' - . !,,t: ' - . ' 
. Said lands are located in Township 3 South, Range 1 West, Boise Meridian, 

· Owyhee County, and are known collectively as "Murphy Flat Farm." The water rights 
appurtenant to tlu!se lands coipprise approximately 3303 acres. :: 

Date: April L ZOOS , 

c¼4=7.i~,· ·. 
Chl!rles L. Honsinger • . 
Atfom~y In Fact ~or tlie Murphy Flat Water Company, ~.;, · 
; . ' . . ' ·,,. 

!j-; 
' 11; ,1, 

- ·z". >il 
•. 1. .·· l -i~ . 1,;{ :u 

' ,t f. 
' ii:: 
•' '1 ~ ' •. ijf 
'/ 
. ,. 

' ' 



LEASE SUMMARY: 
Lease No. 

Lessor: G. Patrick Morris 
Water Right Nos.: 2-10240, 2-2206, & 2-2215 

Quantity: __ CFS __ AF, 912.7 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-10249 T=05S, 2-20-1963 1717.5 572.5 
R=09E, S=34 

2-2186 T=05S, 1-09-1963 924 308 
R=09E,S=34 

Total: 2,641.5 AF & 880.5 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$ ; per irrigated acre (3 A/F x ). The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 
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3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right( s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase 3121.5 acre feet of water 
consistent with paragraph 4 of the Letter of Intent dated April 1, 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 
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9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 

DATED this ____ day of ________ ,, 2005. 
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DATED this ____ day of _________ , 2005. 

LEASE OF WATER RIGHTS - 4 

LESSOR: 

G. Patrick Morris 
3100 W. Commodore Way #109 
Seattle, WA 98199 

By: _____________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: 9/4u11 '9a«./?2rc, 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:·----------~-
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By:. ___________ _ 

Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By:. _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: ~2 '1,cf;r;?;;?t? 
I , 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ________ -'--~-
Orlo Maughan, Chairman 
453W. 90N. 
Rti.pert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

~~~-
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:~----------­
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:~ ~"II/..._; 
Orlo Maugh~hairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

· Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83 50 
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LEASE SUMMARY: 
Lease No. 

Lessor: Grindstone-Butte Mutual Canal Co. 
Water Right Nos.: 2-2314 & 2-2262 

Quantity: 21,684.6_AF, 7228.2 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-2314 T=05S, 9-25-1964 1476 492 
R=09E,S=34 

2-2262 T=05S, 12-6-1963 20,208.6 6736.2 
R=09E,S=34 

Total: 21,684.6 AF & 7228.2 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$ 1 per irrigated acre (3 NF x: · ). The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 
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3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right(s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase 25,771.5 acre feet of 
water consistent with paragraph 4 of the Letter of Intent dated April 1, 
2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during. the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 

LEASE OF WATER RIGHTS- 2 



9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 
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8, Assignment This Agreement may not be assigned by Lessee without 
the express written consent of Lessor. 

9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation 
and arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation 
shall be in the District Court of the State of Idaho in Ada County. 

10. DisputB Resolution. Any dispute between the pa.rues shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and 
appear before the mediator and attempt to mediate a settlement of 
the dispute. In the event the parties cannot agree to a mediator, 
then each party shaTI designate a representative and they will 
appoint a single mediator who shall serve as the mediator for the 
parties. Mediator costs will be split evenly between the Lessor and 
Lessee. 

10,2 Arbitration. In tha event the dispute bet:veen the parties cannot be 
settled as a result of mediation as desorlbed above, the dispute 
shall be arbitrated in accordance with the Uniform AJbitTation Act, 
Trtle 7, Chapter 9, Idaho Code. The parties shalt select a mutually 
agreeable ,arbitrator and the dispute shall be submitted to that 
arbitrator for decision, The arbitrator shall be authoriz:ed to enter a 
decision to resolve the dispute thart is binding on ihe parties. 

10.3 Litigation. Ullgation is allowed between the parties only for the 
purpose of enforcing a settlement agreement.entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney F~ In the event of any arbitration aver this Lease the 
, prevailing party shall be entitled to recover reasonable attomey fees and costs. 

12. Binding Effect. This ,Agreement shall be binding upon the respective 
heirs, successors and assigns of the parties. 

DATEDthis 0 day of __ ..... mc.:...;:.::..k'J:....:::;,:~-· 2005. 

LESSOR: 

~k/4am: !f:!:+r ~tL~/~'f 
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DATED this ___ day of _______ _, 2005. 

LEASE OF WATER RIGHTS - 4 

LESSOR: 

Grindstone-Butte Mutual Canal Co. 
P.O. Box 2673 
Boise, ID 83701 

By: ______________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot,Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By:. __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:. __ -'------'----'----­
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By:. __________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 

LEASE OF WATER RIGHTS- 5 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: ::::Z---., ~ fh, ~ 7~? 
Craig Evan(, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: _______ ~----
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By:, __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

B~.¥4L 
W1 ~ Tuylor,Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___ ~--------
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEYUNDERGROUND PUMPERS ASSOCIATION 

By: t&Jt~ 
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

Gooding, ID 83330 
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LEASE SUMMARY: 
Lease No. 

Lessor: Sailor Creek Water Company 
Water Right Nos.: 2-2214 

Quantity: 336 AF, 112 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-2214 T=05S, 5-6-1963 336 112 
R=09E,S=34 

Total: 336 AF & 112 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$ J per irrigated acre (3 A/F x $ :). The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right(s) and determination that the leased acres are eligible and 

LEASE OF WATER RIGHTS - 1 



qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase 771 acre feet of water 
consistent with paragraph 4 of the Letter of Intent dated April 1, 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. · 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 
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9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 
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8. Assignmeat. This Agreement may 1lClt be assigned by t..euee vlithtlut 
the ~ress written cansentofl.essor. 

9. Ch,elc;e ~ Law. The terms and provisiol'1$ of thl; Agreement shall be 
i:cnstnJed in accordance wilh the laws of the State of ldatto. _ /i:rtJ requiJ'.ed mediation 
and attitratian ~hall occur in Ada County Idaho. Jurisdiction and _)!eTII.IEI for any litigation 
shall be in the District Court oftheSt.ateaf Idaho In Ada Ccium.y.•_;• . · 

. ·.,, ' 
',i:1 
,I~., . 

10. Displll8 Resolulimt. AJ'f'/dispute IJel.ween lhe pa~ shall be resolved in 
accordanc:ewith the l'ollawing pl'OltisiQns. \;1]. 

10.1 Mediation. The parties shall designate a· single mediator and 
appear before the mediator and' attempt to mediam a sefflement of 
1he dispute._ ln 1he event 1he parties c:annot agree m a medlaloi. 
1hen each party shall designate a reprasentatio.d and they Will 
appcint a 91gle mediafDr who sbaU :Set'W! :as tfle med"IBl:Dr fer the 
parties. Meclia!Dr costs will be sp!'tt evenly bet\wen the L.essor arid 
lessee. 

1 D.2 Arbff,:mign. In the event the d"ISpute between the parties cannot be 
selfled as a restM of med'iatiOn as descnbed abcM3. the dispute 
shall be arbilrated in accordance W11h_fhe Uniform Arbilmian Act. 
Trtle 7, Cha!ller s, Idaho Code. The parties ~hall select a mutually 
ag!Wble aml'aa1oi >ind the dispute $hall be submffJed to tl\at 
1:a1bf.i ab>r for decision.. The- arbr"ll atu. stian be aulhorimd tn enter a 
declsion to resolw! the_ cf15pufe that is bincfng aji 1he parties. 

' . , I ji_\ 

10.3" uii@ign:.\ utigation is allowed between th~ 'limties i>nly fpr the 
pu,pose gf enro.ciis a settrement agreement;en\ered ir!tD between 
Iha parties as a resul of tttelialiuti or pU!'Su;lnt to 1.1n llltlilralor's 
declsicn. . . ' 

I . , ·,- . : : 

11. Altp!IICJ Fpae : In 111a ellllS1t GI any mbillatiou • this ·~1.ease 1he 
prevalllng partv shall lit. entitle(f IDiecover nmsanable al!Dmeyfee\s Md cosls. 

I • • • -
' ' . • ,, • ' 1 

12., _ Bi!,d"m ereet. · This Agn,emern. shall be binding 'llpon the• respeclive 
heirs, S111Xa1Scrs encl assigns al'1he patties.• _ · -

,rlf . A/ -
DATED this s · . day cf /!l,4 y . 2005. 

' . ! 
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DATED this ____ day of _________ , 2005. 

LEASE OF WATER RIGHTS- 4 

LESSOR: 

Farm Development Corporation 
d.b.a. Sailor Creek Water Company 
P.O. Box 1201 
Boise, ID 83701 

By:. _____________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville.Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: ~ '947.allr;L 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot,Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: __ ~---------
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: 0~ 6 C,¼i";g.t-
Craig Evans,hairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:-,-__________ _ 
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ ~ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By1,<'.· ~C4~~~~~~~/t:,;,"\ 
iam Taylor, Chairman 

P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ______ -'--------'-
Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ~ft~ 
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

RDISTRICT 
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LEASE SUMMARY: 
Lease No. 

Lessor: Clover Hollow, L.L.C. 
Water Right Nos.: 2-2387, 2-2386, 2-2388, & 2-7148 

Quantity: 7340.1_AF, 2446.7 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-2387 T=05S, 3-11-1966 1834.5 611.5 
R=07E,S=28 

2-2386 T=05S, 3-11-1966 1806.3 602.1 
R=07E,S=28 

2-2388 T=05S, 6-13-1966 1082.7 360.9 
R=07E,S=28 

2-7148 T=05S, 7-1-1974 2616.6 872.2 
R=07E,S=28 

Total: 7340.1 AF & 2446.7 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$· per irrigated acre (3 A/F x r}. The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 
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3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right( s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase O acre feet of water 
consistent with paragraph 4 of the Letter of Intent dated April 1, 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights .and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 
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8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 

9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. , 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. · · 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 
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8. As5ignment. This Agreement may not be assigned by Lessee without 
the express written consent of lessor. 

9. Choice of Law. Tha terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of ldat'lo. · Any required mediation 
and arbltr.ation shall occur in Ada County Idaho. Jurisdiction and venue for any litigation 
shall be In the Dlstrict Court of the State of Idaho In Ada County. 

10. . Dispute Rei!!olutlon, Any dispute between the parties shall be resolved in 
accordance wl!h the fofowing provisions. b . 

10.1 
I ·: , '.: • , ii_'( 

Mediation. ' The parties shall designate '1 a singte mediator and 
appear before the mediator and attempt ta,mediate a settlement of 
the''dispute. In tile event the pl!lrties ca~bot ago$ to a mediator, 
then each · party shall designate 11 rep~ntatlvfa and they will 
appoint a single mediator who shall serv~ as the mediator for the 
parties. ' Mediator costs will be spflt evenly.'betweeri the Lessor afld: 
Lessee. . ,:, . 

10.2 8tt!ilratlon. In the event the dispute between the parties cannot be 
settled as a result of mediation as described abc'tve, the dispute 
shall be arbitrated in accordance with the Uniform Arbitration Act, 
Title 7, Chapter 9, ldaoo Code. The parties shall select a mutually 
agreeable arbitrator and the dispute shall be submitted to that 
arbitrator for decision. The arbitrator shall be authorized to enter a 
decision to resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement. entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision; · , : 

') 

; 11. Attomey Fees. In the event of any atbltratlon over this Lease the 
prevailing party shall be entitled to recover reasonable attome)ilees and costs. 

''' -_ ., : ., .. ''.' i . .,: . _·. . ':u ' ; ; ': .' ; 
. , . 12. · Eliriding Effect. This Agreement shall be bi11d!09 upon the respective 
hklrs, successor11 and ~lg!\$ of the parties. . .. i!J. • ; 

11;:1· 

5 ,/// !??fl/ 1
:, I. 

· . day of ~..,t.£:2...:...;."'------,i/005., DATED this 
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DATED this ____ day of _________ , 2005. 

LEASE OF WATER RIGHTS· 4 

LESSOR: 

Clover Holl.ow Company, L.L.C. 
P.O. Box 606 
Mountain Home, ID 83647 

By: _____________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: ~ 9&,i@,~, 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By:. __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By:·------~-----
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: ~7 t2 'f!;J;fl-4! 
Craig Evan~, Chairman , 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

~~ ham Tayior,Gharrn:an 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By:_-'-----------­
. Mike Faulkner, Chairman 

1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: &b!J?~ 
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

Gooding, ID 83330 
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LEASE SUMMARY: 
Lease No. 

Lessor: Don Hartley 
Water Right Nos.: 2-7001, 2-2361 & 2-2370 

Quantity: 1740 AF, 580 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-7001 T=03S, 7-15-1967 1740 580 
R=01E,S=06 

2-2361 T=03S, 1-8-1965 
R=01E,S=06 

2-2370 T=03S, 4-30-1965 
R=01E, 8=06 

Total: 1740 AF & 580 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of$ per irrigated acre (3 NF x ... ). The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 

LEASE OF WATER RIGHTS - 1 



rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right( s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph B in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase O acre feet of water 
consistent with paragraph 4 of the Letter of Intent dated April 1, 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 
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8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 

9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assigns of the parties. 

LEASE OF WATER RIGHTS - 3 
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8. Aaalgnmgnt. This Agreement may not be assigned by Lesaee without 
the express written consent of Lessor. · 

9. Choice of Law, The terms and provisions of this Agreement shal be 
construed in accordance with the laws of the State of Idaho. Any required medlatlOn 
and arbitrati()ll &hall occur In Ada County Idaho. Jurisdiction arid venue for any litlgatlon 
shall be In the District Court of the State of Idaho in Ada County, 

10. DisputD ResolYtlon. Afly dispute betwi;en the partlet 8ha11 be resolved In 
aecordan~ with the following provislona. 

10.1 

10.2 

M@diatlon. TIie parties &hall designate a single mediator and 
appear before the mediator and attempt to mediate a settlement of 
the dispute. In the event the parties cannot agree to a mediator, 
then each party 8hal designate a reprais,ntative and they wil 
appoint a single med"iator who snall serve :as the mediator for the 
parties. Mediator costs will be 91>l1t evenly between the Lessor and 
Lesaee. : · il · 

, :. ',: ·· . - , ~ill ; : I 

MIH@n. In the event the dispute bet-Neen the parties cannot be 
settled as a 188Ult of mediation as daa~ed above, Iha dilputlt 
shal be arbitratad In accordance wflh the Unlfonn Art>llrallon Act, 
Tltle 7, Chapter a, Idaho Code. Toa partieis 8haH select a mutually · 
agreeable arbhtor and the dispute shal be submitted to that 
a1billah)( for daclelon. The arbitrator shall be authorlmcl to enter a 
decision to iesolve the dispute that is blndl~ on the partlee. 

1 0.3 Litigation. litigation i8 allofflid between the parties only for the 
purpose Of enforcing a settlement agreement.entered Into betWeen 
the parties as a rasull of mediation or pursuant to an arbitrator's 
decision. · 

11. AllDmu Fen. In the event of any aibllralion over 1h18 Leaaa the 
pre1Jalling party shaN be entitled 1o recover reasonable attorney fees and coa18, 

12. Binding Efl'llpt. This Agreement llhaR be binding upon the respective 
he/111 succeasora and assigns of Iha parties.' · 

ii.': 
!T' 

DATED this /:i ; day of_. ~--111LLU.,_"--"· -,,.. ___ _,, 20D5. 
~ I ' < 

il'.;-
'i'} 
' LESSOR: Li 

. ~;UL~HA ~.~. 
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w 

IDAHO GROUND WA~ 
APPROPRIATORS, INC} 
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DATED this ____ day of ________ , 2005. 

LEASE OF WATER RIGHTS- 4 

LESSOR: 

Don Hartley 
c/o Murphy Flats Water Company 
11854 W. Flintlock Drive 
Boise, ID 83713 

By:. ______________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: 9L'O;~,JJrL 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By:, __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: _____ --'-'-------
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___ ~--------
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By:, _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

/_ ' £, ~ By: --z.~ ·zh ,_ /2;:l;?,,i, 
Craig Evro<s, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: __________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: __________ _ 

Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

~-~ lirun Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
. 453W. 90N. 

Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 
Mike Faulkner, Chairman 
1989 s. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By:, __________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

~o~gh>n1~ 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS - ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: ___________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

WATER DISTRICT 

Gooding, ID 83330 
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LEASE SUMMARY: 
Lease No. 

Lessor: South Ehnore Irrigation Co. 
Water Right Nos.: 2-2210, 2-2269 & 2-2367 

Quantity: 10,695 AF, 3565 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the undersigned 
Lessor, and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), acting for and 
on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, Magic Valley, and 
North Snake Ground Water Districts, whose address is P.O. Box 1391, Pocatello, Idaho 
83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho Department of 
Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

2-02269 & 2- T=05S, 2-19-1964 & 10,017 3339 
02367 R=07E,S=28 3-22-1965 

2-02210 T=05S, 4-12-1963 678 226 
R=07E,S=28 

Total: 10,695 AF & 3,565 acres 

The foregoing water rights will hereafter be referred to as the "leased water rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 

3. Rent. For the use of the leased water rights Lessee shall pay to Lessor rent 
in the amount of $ 1 per irrigated acre (3 NF x · . The rent shall be paid 
one-half on May 30, 2005, and one-half on December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

LEASE OF WATER RIGHTS - 1 



3.2 This lease agreement is conditional upon IDWR's review of Lessor's 
water right( s) and determination that the leased acres are eligible and 
qualified following the eligibility criteria set forth in items 1, 2, 3 in 
paragraph 8 in the Snake River Basin Water Rights Acquisition 
Program set forth in the Invitation for Offers to Sell Water Rights 
dated December 7, 2004, attached hereto as Exhibit "A" 

3.3 Payment of the rent described above includes recognition and 
acknowledgement of an Option to Purchase O acre feet of water 
consistent with paragraph 4 of the Letter of Intent dated April 1, 2005. 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. The real property associated with the 
leased water rights will not be irrigated with the leased water rights but will remain under 
the sole management and control of Lessor and may be used for dry land agricultural, 
grazing or other uses. 

4.1 Lessor grants to Lessee and/or IDWR access at all times to monitor 
lands subject to this Agreement. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. Lessee will have no authority 
or responsibility for the operation, maintenance, use or any damages related to the lands 
associated with the leased water rights. 

6. Representations by Lessor. Lessor covenants and represents that it is the 
true and lawful owner of the water rights and the land to which they are appurtenant, that 
these water rights have not lapsed, been abandoned or forfeited, either in whole or in part, 
and that Lessor is not aware of anything that restricts or precludes Lessor from entering 
into this Lease and Lessee utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is not 
cured within thirty (30) days after receipt of written notice thereof, the non-breaching party, 
at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without the 
express written consent of Lessor. 
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9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation and 
arbitration shall occur in Ada County Idaho. Jurisdiction and venue for any litigation shall 
be in the District Court of the State of Idaho in Ada County. 

10. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and appear 
before the mediator and attempt to mediate a settlement of the 
dispute. In the event the parties cannot agree to a mediator, then 
each party shall designate a representative and they will appoint a 
single mediator who shall serve as the mediator for the parties. 
Mediator costs will be split evenly between the Lessor and Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute shall 
be arbitrated in accordance with the Uniform Arbitration Act, Title 7, 
Chapter 9, Idaho Code. The parties shall select a mutually agreeable 
arbitrator and the dispute shall be submitted to that arbitrator for 
decision. The arbitrator shall be authorized to enter a decision to 
resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the prevailing 
party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective heirs, 
successors and assign$ of the parties. 
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8. Assjgnment. Thi$ Agreement may not be 8$$lgned by Lessee without 
the express written consent of Lessor. 

9, Choice of L,aw. The temis and provisions of this Agreement shalt be 
construed in accordance with the laws of the State of Idaho, Any required mediation 
and arbitration shall occur in, Ada County Idaho. Jurisd1ction and venue for any litigation 
shall be In the District Court of the State of Idaho in Ada Couri!,y. 

: '. : ' ,. : ' '.· . \i'·i ' : i 
: . .10. . Dispute Resolution. Any dispute between the parties shall be resolved In 

• abcordance with the following provisions. · . /::. · ' 
. . 11:fi : .. , 

10.1 Mediation_ · The parties shall designat1r; a single mediator and 
appear before the mediator and attempt tb mediate a settlement of 
the dispute. 111 the event the patties carhot agree to a mediator, 
then each party shall · designate a rep'.r~entative anc:I they wm 
appoint a single mediator who shall serv~ as the mediator for the 
parties_ Mediator costs wlll be split evenly, between the Lessor and 
Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute 
shall be arbitrated in accotdance with the Uniform Arbitration Act, 
Title 7, Chapter 9, Idaho Code. The partia& shall select a mutually 
agreeable arbitrator and the dispute shall be submitted to that 
arbitrator for decision. The arbitrator shall be authorized to enter a 
decision. to resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed betweeri'the parties only for the 
PUll)OSe;of enforcing a settlement agreement.entered intt, between 

. . the parties as a result of met1imlon or. ~µrsuant to an arbitrator's 
decfsion. ;,< · , : 

.. ; . '··: ' .... ,._· ,· __ ., : ' . !_} . _:: .: 
, ·. '· . 11. ' Attomey , Fcu~s. fn the event of any arbltra~sm over this . Lease the 
prevailing party shall be entitled to recover reasonable attomey:fees ani;'I costs . 

. - . ·- ·: :1:1 . I : 

12. Blndjng Effect. This Agreement shall be bloping upon the respective 
heirs, successors and assigns ofthe parties. ' ' · 

-;.t.. 11( 
DATED this i:-s day of_~I:;.,;,. ~~::...::c+----~--·· 2005. 

foe. 
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DATED this ____ day of ________ , 2005. 

LEASE OF WATER RIGHTS - 4 

LESSOR: 

South Elmore Irrigation Company 
P.O. Box 396 
Mountain Home, ID 83647 

By: _____________ _ 

LESSEE: 

IDAHO GROUND WATER 
APPROPRIATORS, INC. 
Acting for and on behalf of American Falls-Aberdeen, 
Bingham, Bonneville-Jefferson, Magic Valley and North 
Snake Irrigation Districts · 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: 9/~, ~ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: ______ -'------
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:, __________ _ 
Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: __________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 

LEASEOFWATERRIGHTS-5 



AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: ________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By:. __________ _ 

Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By:·-------~----
Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By:, _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: __________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

·~-AL w iron Taylor,Chai-
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: __ ~--------­
Orlo Maughan, Chairman 
453 W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: _____ ~------
. Mike Faulkner, Chairman 

1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 
Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By: _________ _ 
Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 
William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

~;, M~Mn?l:::& 
453W. 90N. 
Rupert, ID 83350 

NORTH SNAKE GROUND WATER DISTRICT 

By: ___________ _ 

Mike Faulkner, Chairman 
1989 S. 1875 E. 
Gooding, ID 83330 
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AMERICAN FALLS -ABERDEEN GROUND WATER DISTRICT 

By: _________ _ 

Kevin Michaelson, Chairman 
2590 Quigley 
American Falls, ID 83211 

BINGHAM GROUND WATER DISTRICT 

By:, _________ _ 

Craig Evans, Chairman 
1523 W. 300 N. 
Blackfoot, Idaho 83221 

BONNEVILLE JEFFERSON GROUND WATER DISTRICT 

By: __________ _ 

William Taylor, Chairman 
P.O. Box 51121 
Idaho Falls, Idaho 83405-1121 

MAGIC VALLEY UNDERGROUND PUMPERS ASSOCIATION 

By: __________ _ 

Orlo Maughan, Chairman 
453W. 90N. 
Rupert, ID 83350 

TER DISTRICT 

Gooding, ID 83330 
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LEASE SUMMARY: 
Lease No .. ____ _ 

Lessee: United Water 
Water Right Nos. 02-2341, 02-2358, 02-2420, 02-2339 

Quantity: 46.21 CFS, 11,992.5 AF, 2665 Acres 

WATER RIGHTS LEASE AGREEMENT 

This Lease Agreement ("LEASE") made and entered into between the 
undersigned UNITED WATER IDAHO INC., P.O. Box 190420, Boise, Idaho 83719· 
0420 ("Lessor"), and IDAHO GROUND WATER APPROPRIATORS, INC. ("IGWA"), 
acting for and on behalf of American Falls-Aberdeen, Bingham, Bonneville, Jefferson, 
Magic Valley, North Snake and Southwest Irrigation Districts, whose address is P.O. 
Box 1391, Pocatello, Idaho 83204 (collectively "Lessee"): 

1. Leased Property. Lessor hereby leases to Lessee and Lessee hereby 
leases from Lessor certain water rights identified by the records of the Idaho 
Department of Water Resource ("IDWR") as follows: 

Water Right No. POD Priority Quantity Acres 
CFS/AF 

02-2341 T=01S, 12/28/64 35.21 / 2817 626 
R=01W, 
8=35 

02-2358 T=01S, 07/28/64 3262.5 725 
R=01W, 
8=35 

02-2420 T=·1S, 12/31/63 3168 704 
R=01W, 
8=35 

02-2339 T=02S, 12/07/64 11.0 I 2745 610 
R=01E, 
8=19 

Total: 46.21/11,992.5 2665 

The foregoing water rights will hereafter be referred to as the "leased water 
rights". 

2. Term. The term of this Lease shall be for a term commencing the date of 
signing as indicated below and terminating on November 15, 2005. 
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3. Rent. For the use of the leased water rights Lessee shall pay to Lessor 
rent in the amount of $ per Acre Foot, a total of $ for the estimated total of 
11,992 Acre Feet. The rent shall be paid one-half on May 30, 2005, and one-half on 
December 1, 2005. 

3.1 The total acres and rent under this Lease is based upon Lessor's 
represented water rights and irrigated acres under the leased water 
rights in Lessor's Offer For Lease Proposal 1 and is subject to 
adjustment to the actual irrigated acres if different. 

3.2 This lease agreement is conditional upon IDWR's review of 
Lessor's water right(s) and determination that the leased acres are 
eligible and qualified following the eligibility criteria set forth in items 
1, 2, 3 in paragraph B in the Snake River Basin Water Rights 
Acquisition Program set forth in the Invitation for Offers to Sell 
Water Rights dated December 7, 2004, attached hereto as Exhibit 
"A" 

4. Non-Use by Lessor. Lessor covenants that it will not divert or utilize the 
leased water rights during the term of this Lease. 

5. Use by Lessee. During the term of this Lease, Lessee will not divert or 
utilize the leased water rights except for mitigation purposes. 

6. Representations by Lessor. Lessor covenants and represents that it is 
the true and lawful owner of the water rights, that these water rights have not lapsed, 
been abandoned or forfeited, either in whole or in part, and that Lessor is not aware of 
anything that restricts or precludes Lessor from entering into this Lease and Lessee 
utilizing the described water rights as set forth in paragraph 5. 

7. Breach. In the event either party breaches this Lease and such breach is 
not cured within thirty (30) days after receipt of written notice thereof, the non-breaching 
party, at their option, may elect any or all of the following cumulative remedies: 

(a) To terminate this Lease Agreement; 
(b) To seek specific performance of this Lease Agreement; 
(c) To recover any damages arising out of the breach; 
(d) To pursue any and all other remedies under Idaho law by reason of 

such breach. 

8. Assignment. This Agreement may not be assigned by Lessee without 
the express written consent of Lessor. 

9. Choice of Law. The terms and provisions of this Agreement shall be 
construed in accordance with the laws of the State of Idaho. Any required mediation 



and arbitration shall occur in Ada County, Idaho. Jurisdiction and venue for any 
litigation shall be in the District Court of the State of Idaho in Ada County. 

1 O. Dispute Resolution. Any dispute between the parties shall be resolved in 
accordance with the following provisions. 

10.1 Mediation. The parties shall designate a single mediator and 
appear before the mediator and attempt to mediate a settlement of 
the dispute. In the event the parties cannot agree to a mediator, 
then each party shall designate a representative and they will 
appoint a single mediator who shall serve as the mediator for the 
parties. Mediator costs will be split evenly between the Lessor and 
Lessee. 

10.2 Arbitration. In the event the dispute between the parties cannot be 
settled as a result of mediation as described above, the dispute 
shall be arbitrated in accordance with the Uniform Arbitration Act, 
Title 7, Chapter 9, Idaho Code. The parties shall select a mutually 
agreeable arbitrator and the dispute shall be submitted to that 
arbitrator for decision. The arbitrator shall be authorized to enter a 
decision to resolve the dispute that is binding on the parties. 

10.3 Litigation. Litigation is allowed between the parties only for the 
purpose of enforcing a settlement agreement entered into between 
the parties as a result of mediation or pursuant to an arbitrator's 
decision. 

11. Attorney Fees. In the event of any arbitration over this Lease the 
prevailing party shall be entitled to recover reasonable attorney fees and costs. 

12. Binding Effect. This Agreement shall be binding upon the respective 
heirs, successors and assigns of the parties. 
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MAY-11-2005 14:27 FROM:UNITED WATER 208-362-3858 TO:912082326109 

DATED this I ( 

ATIESIBD: 

RANDALL C. BUDGE, Secre~ 

day of May, 2005. 

LESSOR: " 
UNITED WATER IDAHO INC. 

By: 

LESSEE: 

IDAHO GFIOUND WATER 
APPROPFIIATORS, INC. 

Ii 

By . .____,_,_: dn,~. . ~-/) :._ 
TIM DEEG, P~t 



ATTACHMENT D 



BEFORE THE IDAHO WATER RESOURCE BOARD 

fN THE MA TIER OF THE 
AMERICAN FALLS-ABERDEEN, BrNGHAM, 
BONNEVILLE-JEFFERSON, MAGIC VALLEY 
AND NORTH SNAKE GROUND WATER 
DISTRICTS ---------------

) 

) 
) 
) 
) 

A RESOLUTION TO AUTHORIZE 
A FUNDING COMMITMENT 

WHEREAS, a Letter of Intent from Idaho Ground Water Appropriators, Inc. on behalf of the 
AMERICAN FALLS-ABERDEEN GROUND WATER DISTRICT, the BINGHAM GROUND WATER 
DISTRICT, the BONNEVILLE-JEFFERSON GROUND WATER DISTRICT, the MAGIC VALLEY 
GROUND WATER DISTRICT, and the NORTH SNAKE GROUND WATER DISTRICT (Districts) has 
been submitted to the IDAHO WATER RESOURCE BOARD (IWRB) requesting a loan in the amount of 
$2,450,118 to lease Snake River water rights for the 2005 irrigation season and to provide monies for an 
option payment to be credited toward the sales price associated with permanent acquisition of a portion of 
the leased water; and 

WHEREAS, the 581
" Idaho Legislature authorized the IWRB to finance, acquire, operate and 

maintain a program or projects to enhance water supplies and reduce demand for water and appropriated 
funds to the JWRB Revolving Development Account for water projects and to lease water rights; and 

WHEREAS the Districts are formed pursuant to Title 42, Chapter 52 of the Idaho Code, and have 
the function to provide mitigation for injury caused to senior water right holders by junior ground water 
pumpers that are members of the Districts; and 

WHEREAS, the Districts have negotiated agreements to lease natural flow water rights for the 
2005 irrigation season, with an option to permanently acquire some of the leased water; and 

WHEREAS, the Director of the Idaho Department of Water Resources (IDWR), through his 
amended order of May 2, 2005 regarding the delivery of water to certain Magic Valley-area canals, is 
requiring certain ground water users within Water Districts No. 120 and 130 to provide replacement water 
to certain Magic Valley area canals as specified in the order; and 

WHEREAS, acquired water in excess of that needed to satisfy the Director's amended order of 
May 2, 2005 will be used for other mitigation activities such as the Sandy Pipeline and the conversion 
projects undertaken by the Districts; and 

WHEREAS, during 2005, the Districts would utilize the below-Milner natural flow leased water to 
exchange with stored water released by the federal government from Palisades Reservoir in order to 
mitigate the impacts of ground water pumping on spring flows from the Eastern Snake Plain Aquifer 
tributary to the Snake River; and 

WHEREAS, the Districts are proposing to lease 63,055.5 acre-feet subject to verification of actual 
quantities by JDWR, from natural flow water right owners below Milner; and 

WHEREAS, the Districts are also proposing to lease 11,992 acre-feet of below-Milner Snake 
River water from United Water Idaho subject to verification of actual quantities by IDWR; and 
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WHEREAS, the Districts are qualified applicants and the leasing of water rights qualifies for a 
loan from the funds appropriated to the !WRB's Revolving Development Account. 

NOW THEREFORE BE IT RESOLVED that the IWRB authorizes loan funds, not to exceed 
$2,625,504.70 for leasing water from the Revolving Development Account at 4% interest with a 3-year 
repayment term and provides authority to the Director of the Idal10 Department of Water Resources to 
enter into contracts with the Districts. 

BE IT FURTHER RESOLVED that this resolution and the authorization of the loan is subject to 
the following conditions: 

1. The funds authorized by this resolution shall be loaned pursuant to contracts developed between 
the IWRB and each participating District, according to the amount of participation by each District. 

2. The Districts shall comply with all legal requirements concerning incurring this debt and the 
proposed leasing and use of the water rights. 

3. The Districts shall agree to exercise their assessment authorities to provide security for the loan 
authorized by this resolution. 

4. The water rights being leased using these funds shall be subject to verification of actual quantities 
by!DWR. 

DATED this !3"'dayofMay2005. 

~'2c)_,~. 
ATTEST ____________ _ 

D. RICHARD WY A TT, Secretary 
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ATTACHMENT E 



Description of Analysis of Mitigation Credits 
May 23, 2005 

This document briefly describes the procedures used to determine certain of the 
mitigation credits claimed in the Idaho Ground Water Appropriators' (IGWA) 
Initial Plan for Providing Replacement Water ("Replacement Plan"). The 
Replacement Plan was filed on April 29, 2005, in response to the Director's 
Order of April 19, 2005 (amended May 2, 2005). The analyses described below 
were used to calculate the claimed mitigation credits stemming from water supply 
activities undertaken or planned in Water District 130 over the period 2002-2005 
and from dry-year leases planned in 2005 primarily in Water District 120. These 
activities are summarized in Attachments C and A, respectively, of the 
Replacement Plan. Electronic files used in the analyses are on the enclosed CD 
and referenced herein as appropriate. 

The analyses were carried out in part using tools and data obtained from 
researchers at the Idaho Water Resources Research Institute (IWRRI). The 
tools used were: (1) the Conversion Tool (River and s;ring Response to 
Stresses Applied at Conversion Projects) - an Excelr workbook of convolving 
response functions for conversion project sites, (2) the Recharge Tool (River and 
Spring Response to Recharge Applied to Recharge Sites Below Milner Dam) -
an Excel™ workbook of convolving response functions for recharge sites, and (3) 
a transient flat water table version of the Eastern Snake Plain Aquifer (ESPA) 
model. The Conversion Tool was used for the analysis of water deliveries to 
existing conversion sites in the North Snake Ground Water District (NSGWD). 
The Recharge Tool was used for the analysis of targeted recharge in the 
NSGWD. Model simulations were used for the analysis of canal seepage, 
pumping reductions, curtailments and dry-year leases. 

Analyses Using the Conversion Tool 

The Conversion Tool was used to determine the Blackfoot- Minidoka reach gain 
credits (hereafter "credits") occurring in 2005 from conversions in the NSGWD 
that began in 2002. The conversions analysis treated canal seepage separately 
from water delivered to the conversion sites themselves. Canal seepage was 
assumed to equal 30% of total amount of water diverted at Milner for 
conversions. This seepage was subtracted from the total diversion. The 
remainder was assumed to be delivery at the conversion sites and was input to 
the Conversion Tool workbook. The canal seepage portion of the diversion was 
analyzed separately using the ESPA model as described later in this document. 

Credits for 2002-2004 water deliveries to conversion sites were calculated 
separately from those anticipated from 2005 deliveries. The workbook used for 
the 2002-2004 conversion analysis is Conversions_NSGD_2002-2004.xls. The 
workbook for the 2005 analysis is Conversions_NSGD _ Only2005.xls. These 
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workbooks are found in the Conversions directory on the attached CD. The 
workbooks contain the input data used to calculate the credits. Other than 
entering the water supply input data, no changes were made to the workbook 
versions obtained from IWRRI. Conversion deliveries for 2005 were assumed to 
be identical to those of 2004. 

Analyses Using the Recharge Tool 

The Recharge Tool was used to determine the credits occurring in 2005 from 
planned targeted recharge of 1600 acre-feet of water by the NSGWD. This 
recharge was assumed to occur at the K Canal site. Credits were calculated the 
workbook RechargeLowerSnake_2005_NSGWD.xls found in the Recharge 
directory. Other than entering the water supply input data, no changes were 
made to the workbook obtained from IWRRI. 

Analyses Using the ESPA Model 

The ESPA model was used to calculate credits occurring in 2005 from canal 
seepage, pumping reductions, curtailments and dry-year leases in 2005 and prior 
years in which mitigation activities occurred. All model simulations were done 
using daily time step. This required that certain changes be made in the model 
discretization file (file extension .DIS) and the output control file (file extension 
.OCL). Changes were also made to the name file (file extension .NAM) to 
facilitate identification of different model runs. No other modifications were made 
to the version of the ESPA model obtained from IWRRI. Other necessary model 
files used directly from the IWRRI model for simulations include conftr.BC6, 
ibound.ibd, standard.LMG, super.BA6, super.riv, sy.ref, and transm.ref. 

Cana/Seepage 
Canal seepage was assumed to be 30% of the total amount of water diverted at 
Milner to serve conversions and to supply the Sandy Pipeline project. All 
seepage was assumed to occur in the North Side Canal. Seepage was 
distributed spatially among model cells intersected by the canal. 

Pumping Reductions 
Pumping reductions occurred in 2002 and 2004 in the Magic Valley Ground 
Water District (MVGWD) and the NSGWD under interim agreements reached 
with spring users. These pumping reductions were distributed uniformly over the 
model cells comprising those districts. 

The canal seepage and pumping reductions analysis was carried out in a single 
stress file. Files corresponding to canal seepage and pumping reductions are in 
the Cana/SeepageAndPumpingReductions directory. The two subdirectories 
under this directory are Mitigations2002-2004 (for the 2002-2004 mitigation 
activities), and MitigationsOnly2005 (only 2005 activities). The necessary 
MODFLOW data files are located in directory Modf/owData under each of the 
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above directories. The respective well files are 
ESRP_ WEL_Dbld_Historica/Mitigation02-04. txt ( corresponding to 2002-2004 
activities), and ESRP_WEL_Dbld_Historica/Mitigation2005.txt). 

Curtailments 
Curtailments of ground water pumping of 10% were assumed to occur in 2005 in 
the MVGWD and NSGWD. Credits from these curtailments were scaled linearly 
from results of simulating complete (i.e., 100%) curtailment of pumping in each of 
those districts. The 100% curtailment analysis used the cell stress file created by 
IWRRI for its analysis of curtailment of post-1870 ground water rights. This file 
was modified to reflect a daily time step and pumping only in the irrigation 
season, and then screened using GIS to exclude stresses outside the two 
districts' boundaries. It was then input to the model to determine effects of 100% 
curtailment in just those districts. This procedure implies that the 10% 
curtailment is uniformly distributed across the districts. 

Curtailment specific model files can be found in Curtailments\Modf/owData on the 
attached CD. 

Dry Year Leases 
Credits from drying up selected acres under IGWA's 2005 dry-year leasing 
program were determined in a two-step process. First, unit response functions 
were derived for pumping in model cells corresponding to each of the potential 
lease locations. These unit responses were then scaled based on the dry-up 
acreages allowed for lands finally leased. The response functions were 
developed by simulating the impact of a pumping volume of 18,200 cubic 
feet/day in the first stress period (i.e. irrigation season, 182 days). So the total 
volume used in this simulation was 18,200 cubic feet/day times 182 days (i.e. 
3,312,400 cubic feet). This effect was then scaled depending upon available 
acreage. 

All well files and other necessary MODFLOW inputs for the dry-year lease 
analysis can be found on the CD in the directory DryYearLease\Modf/owData. 
The well file names correspond to the location of the acres in the ESPA model 
cell. For example, the prefix SP066128 corresponds to model cell row 66 and 
column 128. As described earlier, since simulations were carried out using daily 
time step, the discretization file used here reflects the necessary modifications 
from the IWWRI version. The name file in this directory contains a generic well 
file, named run.WEL, which needs to be substituted with an appropriate well file 
(i.e. well file names starting with SP). 

All MODFLOW simulations were carried out using MODFLOW-2000 (U.S. 
GEOLOGICAL SURVEY MODULAR FINITE-DIFFERENCE GROUND-WATER 
FLOW MODEL) Version 1.10 07/26/2002. The executable code (MF2K1.EXE) is 
in directory MODFLOWExecutable. 
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Supporting Data Files 

Files used or created as part of the GIS analysis supporting the calculation of 
credits are in directory GISSupportFiles on the enclosed CD. A description of 
these files is given below. 

GIS Files 

ArcView Shape Files: (Map Projection IDTM NAO 27, see .prj files for specs) 

Magic Valley and North Snake Irrigation District Boundaries 
NorthSnakeAndMagicValleylDs_region.* 

Model Cells Intersected by Irrigation District Boundaries 
MVID _ Cells_region. * 
NSID _ Cells_region. * 

Model Cells Intersected by the North Side Canal 
NorthSideCanalCells_region.* 

Model Cells Intersected by the Lease Offer Locations 
LeaseOfferCells _region.* 
Notes: Lease offer locations corresponding to the list in the file 

Lease Offers Spreadsheet 4-29-05.xls 

PDF Files 

Map showing Model Cells Intersected by the North Side Canal 

CanalRechargeCellsMap.pdf 
Source: Figure 2 from "Snake River Plain Aquifer Model Scenario: 

Managed Recharge in the Thousand Springs Area "Managed 
Recharge Scenario", November, 2004, B. A. Cantor, D. M. 
Cosgrove, G. S. Johnson, N. Rinehart, A. Wylie, Idaho Water 
Resources Research Institute, University of Idaho, for the Idaho 
Department of Water Resources with guidance from the Eastern 
Snake Hydrologic Modeling Committee (IWRRI Technical Report 
04-002) 

Map of Model Grid Cells affected by the reach gain benefits modeling 

AIIRechargeCellslllustrationMap.pdf 

Includes: 1) the canal recharge cells 
2) the irrigation district cells 
3) the modeled lease offer cells 
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