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AGENDA

IDAHO WATER RESOURCE BOARD

Work Session for Board Meeting No. 3-18
March 22, 2018
8:00 a.m.
Idaho Water Center
Conference Rooms B, C & D
322 E Front Street
Bolse

1. Roll Call

2. Executive Session — Board will meet pursuant to Idaho Code 8§74-206(1)
subsection (f), for the purpose of communicating with legal counsel regarding legal
ramifications of and legal options for pending litigation, or controversies not yet being
litigated but imminently likely to be litigated.. Executive Session is closed to the
public. Topics: Water Rights

Following adjournment of Executive Session — meeting reopens to the public.
3. Water Bank Annual Report

4. Rental Pool Procedures

5. Goose Lake Reservoir Co.

6. Lost Valley Reservoir Enlargement

7. ESPA Recharge Update

8. Treasure Valley Groundwater Model Update

9. Water Supply Update

10. Bear Lake Update

11. Storage Projects Update

12. Wood River Recharge Potential

13. Beaver Dam Presentation

* The Board will break for lunch at approximately 11:45 a.m.

Finance Committee Meeting No. 2-18

March 22, 2018 upon adjournment of the Work Session
Idaho Water Center
Conference Rooms B, C & D
322 E Front Street
BoIsE

Introductions and Attendance

MHAFB Water Sustainability Project Update
IDWR FY19 Budget

Secondary Aquifer Fund FY19 Budget Process
Non-Action Items for Discussion

Adjourn
Committee Members: Vince Alberdi, Chair, Al Barker, Dale Van Stone, Roger Chase,
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Americans with Disabilities
The meeting will be held in facilities that meet the accessibility requirements of the Americans with Disabilities Act. If you
require special accommodations to attend, participate in, or understand the meeting, please make advance arrangements by
contacting Department staff by email nikki.regent@idwr.idaho.gov or by phone at (208) 287-4800.
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Memorandum

To: Idaho Water Resource Board Finance Committee
From: Randall Broesch P.E.
Date: March 19, 2018

Re: Mountain Home Air Force Base Water Sustainability Project

The following describes the purpose and objectives for the discussion of the Mountain Home Air Force Base
(MHAFB) Water Sustainability Project (Project) at the Idaho Water Resource (IWRB)’s Finance Committee
meeting, scheduled for March 22, 2018.

Purpose of the Meeting

1) Provide a report on the negotiations with the MHAFB and the revised schedule.

2) Discuss the clauses in the Utility Service Contract (USC), and discuss the status of the term sheet.

3) Discuss draft resolution authorizing funds to continue with the project development phase of the
project.

Utility Service Contract (USC)
Importance of the USC

An executed USC will establish the long term utility relationship between the IWRB and the MHAFB, and
serves as the revenue commitment needed to pursue the issuance of revenue bonds necessary to continue
with financing the development phase of the Project.

USC Background

Since April 1%, 2015 the MHAFB and the IWRB have been working together to move through the process of
procuring the utility services as proposed by the IWRB. On December 21, 2017 the MHAFB issued “business
clearance”(or authorization) to enter into negotiations with the IWRB which was a critical step in the MHAFB
process before signing the USC with the IWRB. While Staff, the Deputies Attorney General, and the MHAFB
have prepared the draft terms of USC over the last 6 months, negotiations of those terms continue to
develop.

USC Terms, Conditions, and Layout

The elements that make up the draft USC include the federal requirements associated with unregulated
utilities, a draft term sheet prepared by the Deputies Attorney General, a lease agreement associated with
the water treatment plant being located on the MHAFB, and a cost proposal to build the Project. In this
committee meeting Staff and the Deputies Attorney General, and Financial Advisor will discuss the following:

e Roles and Responsibilities of the MHAFB and the IWRB

Schedule

Authorization and Invoicing of the Connection Charge and the Operations Charge
Termination of the USC

o Refining and Defining the Terms in the USC



Upon execution of the USC, the IWRB can expect receipt of a connection charge from the MHAFB, and Staff
will discuss the impact of the connection charge on the revenue bond amount and its schedule for issuance.

Project Financing

Tables 1 and 2 below illustrate the funding source and amounts committed to support the project
development phases to date, and the services that have been obligated through March 30, 2018. Staff
originally anticipated issuance of revenue bonds prior March 2018 to fund project development through
construction. Due to the additional time necessary to address the complexities of the USC and the receipt of
a connection charge from the MHAFB, revenue bonds will be issued at a later date. Staff will discuss the
complexities of the USC and the influence of the connection charge on the timing of issuance and overall
project costs.

Staff will be seeking authorization of funds to cover the funding gap until a payment on the connection charge
is received. Staff will schedule future finance committee meetings to discuss the revenue bond alternatives,
and to request execution of the USC.

The following is an estimated timeline for financial milestones in the next 3-months:

3-Month Milestones Date

MHAFB Issues Business Clearance (authorization to

D 21,2017
negotiate the USC) ecember 21, 20

Negotiations on the USC January-April, 2018
IWRB Signature on the USC June, 2018
Execution of USC June 2018

REQUIRED ACTIONS: Staff is seeking comments from the Finance Committee on the draft resolution to
continue financing the project development phase of the project.



Table 1. Funding Sources

Funding Source Authorization Date
House Bill 479 March 3, 2014
Secondary Aquifer Planning Management March 24, 2017

and Implementation Fund

Total Funding Authorized to Date

Table 2. Current Authorized Expenditures

Authorization/Resolution Authorization Date Services Provided
Water Right Purchase July 25, 2014 Water Right
Resolution (Meeting May 22, 2015 Technical Planning Study
3-15)
Resolution (Meeting July 22, 2016 Project Delivery Method
5-16) Selection
Resolutions (Meetings March 24, 2017 Owner’s Advisor, Bond
317 &917) applcation,and Lega
Services

Total Expenditure Authorization through March 30, 2018

Funding Amount

S4 million

S1 Million

$5 Million

Funding Amount

$2.500 Million
$0.100 Million

$0.065 Million

$2.200 Million

$4.865 Million
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