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Roll Call

Agenda and Approval of Minutes 6-15

Public Comment

Financial Status Update

Groundwater Conservation Grants

Eastern Snake Plain Ground Water Districts Loan
Water Supply Bank

Cloud Seeding Program Updates and Future Activities
ESPA Recharge

MHAFB Water Supply Project

IDWR Director’s Report

Other Non-Action Items for Discussion

Next Meetings and Adjourn

Americans with Disabilities

The meeting will be held in facilities that meet the accessibility requirements of the Americans with Disabilities Act. If you
require special accommodations to attend, participate in, or understand the meeting, please make advance arrangements by
contacting Department staff by email Mandi.Pearson@idwr.idaho.gov or by phone at (208) 287-4800.
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IDAHO WATER RESOURCE BOARD

MEETING MINUTES 6-15

Red Lion Templin’s
Chief Seltice/Margaret Post Conference Room
414 East First Avenue, Post Falls 1D 83854

July 13, 2015
Work Session

Chairman Roger Chase called the meeting to order at approximately 8:00
am. All Board members were present.
During the Work Session the following items were discussed:
e Priest Lake Cold Water Siphon Concept
Chip Corsi, Idaho Department of Fish and Game
¢ Recharge Update
¢ Update from Bonneville Power Administration
John Williams
e Albeni Falls Dam Operations
Joel Fenolio, US Army Corps of Engineers
e Water Transactions Update Report
¢ Last Chance Canal Company Loan Request
e St. John’s Irrigating Company Loan Request
¢ Rathdrum Monitoring Network Update

No action was taken by the Board during the Work Session.

July 14, 2015
IWRB Meeting

At 8:00 am the Chairman called the meeting to order. All Board
members were present.

Agenda Item No. 1, Roll Call
Board Members Present

Roger Chase, Chairman Jeff Raybould, Vice-Chairman
Vince Alberdi, Secretary Pete VVan Der Meulen

Chuck Cuddy Bert Stevenson

Albert Barker Dale Van Stone

Staff Members Present

Gary Spackman, IDWR Director Mat Weaver, Deputy Director
Brian Patton, Bureau Chief Cynthia Bridge Clark, Section Manager

322 East Front Street, Boise, Idaho 83720 Tel: (208) 287-4800 Fax: (208) 287-6700



Neeley Miller, Senior Planner Mandi Pearson, Admin. Assistant
Clive Strong, Deputy Attorney General

Guests Present

Lane Peirce, Franson Civil Engineers Paul Kimmell, Palouse Basin Aquifer Committee
Ron Blaisdell, St. John’s Irrigating Co Mark Mathews, Last Chance Canal Co

Walt Poole, Idaho Dept of Fish and Game  Loyd Briggs, St. John’s Irrigating Co

Keith Jorgensen, Last Chance Canal Co Spencer Tresslor, Franson Civil Engineers

Mike Galante, North Kootenai Water Dist

Agenda Item No. 2, Executive Session

At approximately 8:00 am the Board resolved into Executive Session by unanimous consent
pursuant to Idaho Code Section 67-2345 (1) subsection (f), for the purpose of communicating with legal
counsel regarding legal ramifications of and legal options for pending litigation, or controversies not yet
being litigated but imminently likely to be litigated. Topics discussed were the North Idaho Adjudication
and Shoshone-Bannock Water Bank. Mr. Raybould and Mr. Barker excused themselves during the
Shoshone-Bannock Water Bank discussion. No action was taken by the Board during the Executive
Session. The Board resolved out of Executive Session and into Regular Session at approximately 9:00
am.

Agenda Item No. 3, Agenda and Approval of Minutes

Mr. Raybould made a motion that the agenda be amended so that item 6, Swan Falls Minimum
Flows, follow item 8, St. John’s Irrigating Company Loan Request, and that the minutes for meeting 5-15
be approved as printed. Mr. Barker seconded the motion. Voice Vote. All were in favor. Motion passed.

Agenda Item No. 4, Public Comment

There was no public comment.

Agenda Item No. 5, Financial Status update

Mr. Patton provided an update on the Board’s financial status. As of July 1%, the Board has total
committed but not disbursed funds of $32,805,000, total loan principal outstanding of approximately
$18,900,000, and total uncommitted funds of approximately $3,700,000. Mr. Patton discussed potential
loan applications, including Ground Water Districts (GWD) on the Eastern Snake Plain. The Ground
Water Districts have received judicial confirmation to incur up to $15 million in debt for projects to carry
out the Hagerman Valley Settlement. The plan is for the 10 districts to finance the $15 million package
through IWRB-issued revenue bonds. In the interim, the North Snake GWD and Magic Valley GWD
would like to extend the term of the $1.26 million loan that is currently outstanding and add to it, up to a
total of $4 million, that would be repaid upon completion of the long-term financing in 6 months. Staff
suggested convening a Finance Committee meeting to review the situation and provide a
recommendation to the full Board in the next few weeks.

There was discussion among the parties regarding communication with the Governor’s Office and
Legislature, the time frame for the issuance of the revenue bonds and repayment of the loan, meeting the
Board’s financial commitments, and the need for final and specific numbers.

Agenda Item No. 7, Last Chance Canal Company Loan Reguest

Ms. Cynthia Bridge Clark discussed a loan request from Last Chance Canal Company (LCCC)
for $2,500,000 at 3.5% interest with a 20-year term for the replacement of an existing 100-year old
timber crib diversion dam and concrete canal inlet structure. The company is located in Caribou County
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and delivers irrigation water to irrigate 29,000 acres of agricultural land. The timber crib structure is
severely deteriorated and the structural integrity of the dam is in question. This project will address
badly needed infrastructure improvements, significantly reduce the operations and maintenance costs,
and provide a reliable diversion dam and canal inlet structure for the LCCC and its shareholders.

Mr. Barker moved to adopt the resolution approving the loan with an amendment to the
resolution adding the words “and its interest in the hydroelectric facility” to item number two under the
“Be It Further Resolved” clause. Mr. VVan Der Meulen seconded the motion. Mr. Raybould requested
that LCCC report back to the Board at the September meeting.

Roll Call VVote: Mr. Alberdi: Aye; Mr. Barker: Aye; Mr. Cuddy: Aye; Mr. Raybould: Aye; Mr.
Stevenson: Aye; Mr. Van Der Meulen: Aye; Mr. Van Stone: Aye; Chairman Chase: Aye. Motion
passed.

Agenda Item No. 8, St. John’s Irrigating Company Loan Request

Ms. Clark discussed a loan request from St. John’s Irrigating Company (SJIC) for $1,429,755 at
3.5% interest with a 20-year term to replace portions of an existing canal system with a 7-mile long
gravity pressurized conveyance pipeline. The loan will provide matching cost-share funds for a
$1,000,000 US Bureau of Reclamation Water Smart Water and Efficiency Grant. The SJIC is located in
Oneida County. The proposed pipeline is expected to reduce high rates of seepage loss and soil erosion.
It will reduce operation and maintenance requirements caused by significant soil erosion and
sedimentation problems throughout the system.

There was discussion among the parties regarding winter recharge and water savings.

Mr. Raybould moved to adopt the resolution approving the loan. Mr. Cuddy seconded the
motion.

Roll Call Vote: Mr. Alberdi: Aye; Mr. Barker: Aye; Mr. Cuddy: Aye; Mr. Raybould: Aye; Mr.
Stevenson: Aye; Mr. Van Der Meulen: Aye; Mr. Van Stone: Aye; Chairman Chase: Aye. Motion
passed.

Agenda Item No. 6, Swan Falls Minimum Flows

Mr. Patton provided an update to the Board on the Swan Falls Minimum Flows on the Snake
River near the Murphy Gage. The Adjusted Average Daily Flow value for July 12" is 5,148 cfs. Mr.
Patton stated that the flows should stay above the minimum for the rest of the year. He discussed the
difference between the Adjusted Average Daily Flow and the actual flow in the river.

There was discussion among the parties regarding the minimum of record, projections for the
rest of the year, aquifer storage, and the Board’s storage water right.

Agenda Item No. 9, Recharge

Ms. Clark discussed Milner-Gooding canal improvements for Eastern Snake Plain Aquifer
recharge. This includes resurfacing of canal roads from the Milepost 31 recharge site to the Shoshone
recharge site to allow safe access year-round for Department staff and those operating the system. The
second project is an expansion of the Milepost 31 recharge site which includes installing a second
turnout structure. The third project involves repair and rehabilitation of the concrete flume along the
system that will allow water to be delivered during winter months for recharge. The total estimated cost
of these activities is $1,050,000.

There was discussion among the parties regarding clarification of the authorized expenditure,
contributions by the parties involved, aquifer storage losses, future improvements needed, and
agreements with the canal companies. Mr. Barker suggested an amendment to the resolution to read that
the expanded recharge capacity will allow “up to 300 cfs”.

Mr. Raybould moved to approve the resolution to approve funds for recharge infrastructure
improvements with the proposed amendment, as well as an amendment to the final clause, to state “that
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approval of this expenditure is contingent on the Idaho Water Resource Board and AFRD?2 entering into
a twenty year agreement....” Mr. Barker seconded the motion.

Roll Call VVote: Mr. Alberdi: Aye; Mr. Barker: Aye; Mr. Cuddy: Aye; Mr. Raybould: Aye; Mr.
Stevenson: Aye; Mr. Van Der Meulen: Aye; Mr. Van Stone: Aye; Chairman Chase: Aye. Motion
passed.

Agenda Item No. 10, Storage Studies Update

Ms. Clark provided a status report on the surface water studies initiated by the Idaho Water
Resource Board. She discussed the current status of the Weiser-Galloway Project. A final report and
results of the Operations Analysis will be presented at an IWRB Storage Committee meeting to be
scheduled in fall of 2015. Results from the reservoir size optimization study will be coordinated with the
Operations Analysis. Initial data gathering for the Evaluation of Weiser River Trail impacts and
relocation options have commenced and will continue for the next six months. Staff will file necessary
updates to fulfill the obligations of the Federal Energy Regulatory Commission (FERC) preliminary
permit. There was discussion among the parties regarding the landowners impacted by the inundation
and the timeline for FERC licensing.

The Boise Feasibility Study is ongoing. A draft EIS is expected for public review in February
2016. An evaluation of the selected water supply and flood risk reduction measures appears to be on
schedule. There was discussion among the parties regarding additional water available for flow
augmentation or other uses, the increased capacity of the reservoir, and stakeholder meetings regarding
the Anderson Ranch Dam.

The Island Park Reservoir Enlargement Project is ongoing. Staff is preparing to issue a Request
for Qualifications to complete an assessment of potential impacts to land and real estate. An agreement
with the US Bureau of Reclamation to cooperate on the Assessment is being developed. There was
discussion among the parties regarding public concerns and the potential of Board-owned water.

Agenda Item No. 11, Surface Water Coalition Settlement Update

Mr. Mathew Weaver provided an update on the Surface Water Coalition (SWC) Settlement
Agreement. He provided a background on the SWC Delivery Call and the decline of aquifer storage
content. He discussed the settlement negotiations and outreach to the involved entities. Mr. Weaver
discussed the primary objectives of the agreement and near-term and long-term practices as identified in
the agreement. There was discussion among the parties regarding non-participants in the agreement and
the ultimate goal, benchmarks, and indicators of compliance with the agreement. Mr. Weaver discussed
the additional terms of the agreement, including adaptive water management measures. There was
further discussion among the parties regarding observation wells, goals of the agreement, new
development, Water Supply Bank involvement, the Board’s recharge program, and the impact on flows
at Swan Falls.

Agenda Item No. 12, Palouse Ground Water Basin Water Supply Alternatives Project

Mr. Paul Kimmell provided a description of the Palouse Groundwater Basin and aquifer decline
and a background of the Palouse Basin Aquifer Committee (PBAC). PBAC is studying alternative water
supply development. Mr. Kimmell discussed PBAC budget details and funding options for the Water
Supply Alternatives Project and discussed the opportunity for the Board to participate in the study.
There was discussion among the parties regarding the reduction in pumping and impacts to the aquifer,
participation from the State of Washington, water uses in the basin, water quality, and a timeline for
completion.

Public Comment
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Chairman Chase opened the meeting to public comment. Mr. Mike Galante of the Aquifer
Protection District and Idaho-Washington Aquifer Collaborative (IWAC) addressed the Board regarding
efforts of IWAC. He discussed the goal of avoiding conflict between Washington and Idaho regarding
water issues as well as potential solutions on how to share the water resource.

Agenda Item No. 13, IDWR Director’s Report

Director Spackman acknowledged the efforts of Mr. Kimmell and Mr. Galante. He also
acknowledged the efforts of staff in presenting information for negotiations on ESPA issues. Director
Spackman discussed water supply and drought conditions in Northern Idaho and impacts on minimum
stream flows. Mr. Keith Franklin, the IDWR Regional Manager, has received complaints that stream
flows have dropped below the minimum stream flows. Mechanisms are not in place to enforce
curtailment. Mr. Franklin suggested a press release to the public with a request for voluntary
curtailment. There was discussion among the parties regarding the Board’s involvement in the issue and
priority dates for the minimum stream flows.

Mr. Franklin also discussed issues regarding the Priest Lake elevation. Due to drought, the
elevation of Priest Lake is in decline. IDWR has maintained the elevation by lowering gates at the dam,
which cuts off flow to Priest River. An agreement is in place to maintain 60 cfs in the river. There was
discussion among the parties regarding the nature of the statute to maintain the lake elevation, the outlet
structure, communication with the public, the need for a permanent solution, and legislative action. The
Board directed staff to issue a press release regarding the Priest Lake and Priest River issue, and to
maintain the river at 60 cfs. There was further discussion among the parties regarding this issue.

Agenda Item No. 14, Other Non-Action Items for Discussion

There was discussion among the parties regarding a date for the Hagerman meeting. Mr. Van
Stone stated that he would attend a meeting with the Lake Commission regarding the Priest Lake issue.
Chairman Chase expressed appreciation for staff.

Agenda Item No. 15, Next Meetings and Adjourn

The next Board meeting is currently scheduled for September 17-18, 2015 in the Magic Valley. A
Hagerman tour for the Board and legislators will be scheduled soon. A Board meeting is also scheduled
for November 16-17 which corresponds with the IWUA seminar scheduled for the same week. A
Financial Programs Committee meeting will be scheduled in the near future, and may be planned in
conjunction with a Water Resource Planning Committee meeting. A Water Supply Bank Committee
meeting will also be scheduled in the near future. Mr. Alberdi made a motion to Adjourn, and Mr. Cuddy
seconded the motion. VVoice Vote. All were in favor. Motion Carried.

The IWRB Meeting 6-15 adjourned at approximately 12:10 pm.

Respectfully submitted this day of September, 2015.

Vince Alberdi, Secretary

Mandi Pearson, Administrative Assistant Il
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Board Actions:

1. Mr. Raybould made a motion that the agenda be amended so that item 6, Swan Falls Minimum
Flows, follows item 8, St. John’s Irrigating Company Loan Request, and that the minutes for
meeting 5-15 be approved as printed. Mr. Barker seconded the motion. VVoice Vote. All were in
favor. Motion passed.

2. Mr. Barker moved to adopt the resolution approving the loan to Last Chance Canal Company
with an amendment to the resolution adding the words “and its interest in the hydroelectric
facility” to item number two under the “Be It Further Resolved” clause. Mr. Van Der Meulen
seconded the motion. Roll Call Vote. 8 Ayes. Motion passed.

3. Mr. Raybould moved to adopt the resolution approving the loan to St. John’s Irrigating Company.
Mr. Cuddy seconded the motion. Roll Call Vote. 8 Ayes. Motion passed.

4. Mr. Raybould moved to approve the resolution to approve funds for recharge infrastructure
improvements with the proposed amendment, as well as an amendment to the final clause, to state
“that approval of this expenditure is contingent on the ldaho Water Resource Board and AFRD2
entering into a twenty year agreement....” Mr. Barker seconded the motion. Roll Call Vote. 8
Ayes. Motion passed.
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Timeline to COD

¢ Project Analysis—
Completed

o Permitting—through Q4-
2017

e Pre-Construction Activi-
ties—Commenced in 2010

Limited Notice to Pro-
ceed—Q2-2016

Construction—Staged—Q2
-2016, wind and solar, Q2-

2018 pump storage hydro

» Commercial Operation-—
Q2-2017 thru Q-4 2019

By accepting this Presentation,

| you acknowledge and agree that

all of the information contained
in the Presentation shall be kept
strictly confidential by you not-
withstanding anything expressed
or implied to the contrary in the
Presentation. Certain informa-
tion and opinions included in the
Presentation and certain tools
used to produce this information
have been produced for consid-
eration. Information contained in
the Presentation may be changed
or updated at any time without

notice to recipients.

12-February-2015

The Cat Creek Generation
Station is a multi-generation
platform facility providing
unique benefits to utilities,
grid controllers, and inves-
tors; all in the form of renew-
able energy. Located along-
side the Anderson Ranch
Dam Reservoir in Idaho, en-
ergy distribution
shall be primarily
distributed through
a BPA transmission
line connecting to a
concentration of
major transmission
lines in Mountain
Home on the Idaho
Power control grid.
This allows en-
hanced power flows
to the east and

The need in the WECC for
energy storage is becoming
more pronounced as renew-
able intermittent generators
become a larger percentage
of the generation profile.
While isolated ESS across the
western spectrum is an abso-
lute, large ESS is fundamental

CAT CREEK ENERGY

Cat Creek Generation
Station

Project Description

west, and from there north
and south to the Northwest,
Utah, and California. The
overall generation profile of
the project is 550 MW name-

plate capacity consisting of
400 MW of Heavy Load
hours (6 x 16) hydro pump
storage, | 10 MW of wind as

to enable grid flexibility and
provide a storage dump, time
shift, and integration to in-
crease grid efficiencies and to
maintain robust utility re-
turns. CCGS’s multiple hydro
generators are primarily con-
figured to provide Heavy
Load hours generating and off

motive force, and 40 MW of
AC PV solar. Additionally,
another 400 MW of Ancillary
Services shall be available on
a 24 x 7 basis.

CCGS provides 550 MW of
renewable attributes comply-
ing with societal and policy
mandate considerations.
CCGS gives exceptional
flexibility to contracted
and invested parties in a
firm generation resource,
energy storage, energy

# imbalance markets, and
grid stability, all from one
energy facility.

400 MW of Grid-Scale Energy Storage System

-peak pump storage. But the
generator configuration also
provides a window for up to
400 MW of pumping/storage
during on-peak hours making
energy storage a 24 x 7 op-
eration if conscripted.



Cat Creek
Generation Station

The pump storage hydro sys-
tem preliminary configuration
is designed as:

® 2200 MW Francis gen-

erator/ pumps

® 4|00 MW variable

speed generator/pumps
® | —134,000 HP pump

The rationale for multiple hy-
dro generators is predicated
on (a) the ability to provide a
full range of ancillary services
without impacting on-peak

energy generation services and
(b) the covenants of Idaho
Power transmission and con-
trol area to provide for daily
staged pumping start-up.

Wind generation shall be sup-

plied by approximately by 39—

2.85 MW wind turbine genera-
tors and the PV solar by ap-
proximately, 171,000 PV single
axis solar panels. Both shall be
connected to the facility sub-
station via a 34.5 kV distribu-
tion system.

Generators & Pumping Equipment

Total annual generation:

®  Hydro—I,945 GW
®  Wind—328 GW

® Solar—82 GW

Transmission shall be provided
both on-site and off-site from a
dual-circuit 230 KV system
including the anticipated re-
build of the current BPA trans-
mission line to the Mountain
Home Substation and extended
one mile to the Idaho Power
Rattlesnake Substation.

* PLSS DATA FOR BOISE MERIDIAN
NAD 27, RANGE 9, 108 TOWNSHIP IN, 15

* TOPOGRAPHIC MAPPING FROM USGS

124K QUADS: "ANDERSON RANCH, CAT
CREEK, HOUSE MOUNTAIN, AND PINB*

4,000 ]
SCALR: 1° = 2000

4,000 8,000

CAT CREEK ENERGY
GENERATION FACILITY
PUMP STORAGE
HYDROELECTRIC PROJECT

EXHIBIT 4

CAT CREEK ENERGY, 1L1C




CCGS shall provide up to

400,000 kW of ancillary ser-
vices available for grid opera-
tors throughout the WECC.

®  Black Start

®  Spinning Reserves

®  Non-Spinning Reserves
® VAR Support

® Load Following

®  Regulation

Because of the equipment ar-
rangement, ancillary services of
400,000 kWV can be provided

CCGS is on 23,000 acres of
private, fee simple land hold-
ings. The upper reservoir is
50,000 acre feet involving ap-
proximately 914 acres of sur-
face area and approximately 50
feet in depth. The upper reser-
voir is 840 ft above the Ander-
son Ranch Dam Reservoir.
Penstocks shall be a short
1.800 ft in overall length be-
tween the millpond and power-

Ancillary Services

24 hours daily within 3 minutes
to get on the grid. Since the
entire WECC grid is inter-
connected and interdepend- §
ent, the allocation of the
availability of ancillary ser-
vices shall be effective for all |
control areas within the
WECC and extending to
CAISO.

Millpond Upper Reservoir

house. No exfiltration losses
are anticipated since the mill-
pond is to be fully lined and the
only losses are through evapo-
ration and anticipated not to
exceed 786 acre feet net of
precipitation annually. While
the generation profile shall
transfer each way 9,100 acre
feet daily, CCGS shall keep
20,000 acre feet available for
any operational parameters or
opportunities.

However, the millpond is also
designed to hold additional
storage of 30,000 acre feet for
Boise Basin downstream users.
Extra storage is currently non
existent for an ever-expanding
demand in the Boise drainage.
30,000 acre feet is anticipated
to alleviate concerns for the
next 20 years.

Anderson Ranch Dam Reser-
voir is an active pool of
413,100 acre feet on the South

CCE Proprietary
Information

Google

Boise River with 4,636
surface acres at full pool.
The dam is controlled by
the Bureau of Reclamation
and is mandated to provide
both irrigation and elec-
tricity to those water us-
ers. A 2,000 ft strip of land
between the private hold-
ings and the reservoir is
under BoR primacy with a
interlocal USFS agreement
for management.

Water Storage

Aside from the 20,000 acre
feet necessary for the pump
generation facility and reserves,
an additional 30,000 acre feet
of storage shall be made avail-
able. Drawing off of spring
runoff (floodwaters), a mini-
mum of 50,000 acre feet can be
drawn historically from the
South Boise River drainage 6
out of 20 years. Since, CCGS'’s
draw shall be a one-time only
draw of 20,000 acre feet, the
balance capacity of 30,000 acre

feet should be available 14 out of
20 years for District 63 irrigation
and other water users in the
Boise River drainage. Others
have estimated that a 30,000 ac.
ft. draw from the Anderson
Ranch Reservoir could occur 8
out of 10 years. Physical charac-
teristics of the Upper Reservoir
land would allow for a facility
expansion larger than 50,000 ac.

ft. if warranted by irrigation,
state, and municipal needs.
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CAT CREEK
ENERGY

398 S. 9th Street, Suite 240
P.O. Box 915
Bosie, Idaho 83701
Ph: 208.336.1370
M: 406.459.3013

Pump Storage has been around on a utility scale for over 100 years globally. it's value has not been

fully appreciated in the USA even with over 21,000 MW installed around the country. But with in-

creasing regulations on system performance, new market designs, such as the Energy Imbalance Mar-

kets, increasing intermittent resource integration requiring load following, reducing ramping events of

O

traditional generators with time-shift storage, the necessity for instantaneous ancillary services, and,

finally, capacity constraints which dictate a firm generation resource in Heavy Load hours; the Cat

Creek Generation Station provides for all of the above in a 100% renewable energy footprint.
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| CAT CREEK ENERGY PROJECT
Master Site Plan
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Center coordinate:
4] 43.368%, -115.338"
Total area:
\ Approximately 23,000 acres
|
“ Project description:
, A renewables generation Trybrid© facility
{ ﬁ consisting of:
EAN * 400 MW nameplate closed loop, pump
o \Q.i Z storage hydro generation
£ n * Up to 400 MW Ancillary Services
“;',q—(. * 110 MW nameplate wind generation v

* 40 MW nameplate PV solar generation
* Load - up to 850 MW for pumping




MEMO

To:
From:
Subject:
Date:

Idaho Water Resource Board
Brian Patton

Financial Status Report
September 7, 2015

As of August 1st the IWRB’s available and committed balances in the Revolving Development Account, Water

Management Account, and the Secondary Aquifer Management Account are as follows.

Revolving Development Account (main fund)

Committed or earmarked but not disbursed

Loans for water projects $6,953,821
Water storage studies 1,156,782
Aqualife Hatchery, HB644 2014 0
HB479 2014
Mountain Home 1,493,785
Galloway 1,912,500
Boise/Arrowrock 1,153,784
Island Park 2,500,000
Water supply Bank 500,000

Total committed/earmarked but not disbursed
Loan principal outstanding

Uncommitted balance

Estimated revenues next 12 months

Commitments from revenues next 12 months
Estimated uncommitted funds over next 12 months

Rev. Dev. Acct. Bell Rapids Sub-Account

Committed but not disbursed

Estimated revenues next 12 months (/)
Commitments from revenues over next 12 months
Estimated uncommitted funds over next 12 months

Rev. Dev. Acct. Pristine Springs Sub-Account (5)

Committed but not disbursed
Repair/Replacement Fund
To go to Aquifer Planning Fund
Loan principal outstanding
Uncommitted balance
Estimated revenues next 12 months
Commitments from revenues over next |2 months
Estimated uncommitted funds over next 12 months

15,670,661
10,704,641
0
3,500,000
2,715,460
784,540

$167,730
1,000
1,000
0

$1,007,428
0
7,127,940
0
1,000,000
1,000,000
0

Rev. Dev. Acct. Treasure Valley & Rathdrum Prairie CAMP Sub-Account

Committed but not disbursed
Available for RP and TV CAMP projects

Estimated revenues next 12 months (5)

Estimated Available funds over next 12 months

$2,000
173,745

200,000
373,745



Rev. Dev. Acct. Upper Salmon/CBWTP Sub-Account
Committed but not disbursed

$3,237,624

(Upper Salmon flow enhancement/reconnect projects)

Estimated revenues next 12 months (4)
Commitments from revenues over next 12 months
Estimated available funds over next 12 months

10,000
10,000
0

Rev. Dev. Acct. Water District 02 Water Smart Grant Sub-Account (6)

Committed but not disbursed

(Water District 02 Measurement Devices)
Commitments from revenues over next 12 months
Estimated available funds over next 12 months

Rev. Dev. Acct. Water Supply Bank Sub-Account (7)
Committed but not disbursed
(Owners share — water bank lease/rentals)
Estimated revenues next 12 months
Commitments from revenues over next 12 months
Estimated available funds over next 12 months

Rev. Dev. Acct. ESPA Sub-Account
Committed but not disbursed

CREP 2,419,581
Aquifer recharge 337,594
Bell Rapids 361,620
Palisades storage 10,000
Black Canyon Exchange 485,749

Total committed but not disbursed

Loan principal outstanding

Uncommitted balance

Estimated revenues next 12 months

Commitments from revenues over next 12 months
Estimated uncommitted funds over next 12 months

Rev. Dev. Acct. Dworshak Hydropower (2)
Committed but not disbursed  (repair fund, etc.)
Estimated revenues next 12 months (3)
Commitments from revenues over next 12 months
Estimated uncommitted funds over next 12 months

Water Management Account
Committed but not disbursed:
Loan principal outstanding
Uncommitted balance
Estimated revenues next 12 months
Commitments from revenues over next 12 months
Estimated uncommitted funds over next 12 months

$94,714

$94,714
0

$531,044

1,000
$531,044
$1,000

$3,614,643
266,589
478,762
100,000

0

578,762

$1,337,151
200,000
200,000

0

$111,376
0

9,915

0

0

$9,915



Secondary Aquifer Management Fund
Committed or earmarked but not disbursed:
HB 479 2014 Northern Idaho Future Water Needs 299,273

Cloud Seeding 512,000
Public Information Services (Steubner) 40,604
Other 261,045
FY2016 Budgeted Funds
ESPA managed recharge expenses 1,109,844
ESPA managed recharge infrastructure 6,250,000
ESPA managed recharge engineering 300,000
Administrative 50,000
GW conservation grants in priority aquifers 200,000

Reserved for projects in other priority aquifers 1,000,000

Total Committed or earmarked $10,382,766
Loan principal outstanding 1,260,000
Uncommitted balance $1,330,499
Estimated revenues next 12 months (Cigarette Tax) 5,500,000
Commitments from revenues over next 12 months 0
Estimated uncommitted funds over next 12 months 6,830,499

Secondary Aquifer Fund Aquifer Mon. Meas. & Model Sub-Acct (8)

Committed but not disbursed $300,808
Commitments from revenues over next 12 months $300,808
Estimated available funds over next 12 months 0
Total committed/earmarked but not disbursed $36,457,991
Total loan principal outstanding 19,359,172
Total uncommitted balance 1,992,921
Total estimated uncommitted funds over next 12 months 8,578,461
) Exclusive of pass-through payments made by the U.S. Bureau of Reclamation.
2) Excess funds generated by the Dworshak Hydropower Project are deposited into the Revolving Development Account (Main Fund) on
a monthly basis. To the date of this report this has totaled $2,614,753.
3) This line item includes power sales and interest income after removing debt service. Debt service is paid prior to the funds being
deposited in the Revolving Development Account.
) Exclusive of project funds provided by Bonneville Power Administration or federal appropriation sources. These funds are provided
to the Board based on individual project proposals and so are not included in the income projection.
5) Excess funds generated by the Pristine Springs Project are deposited into the Revolving Development Account (Main Fund) or into
the Rathdrum Prairie/Treasure Valley Sub Account.
6) Pass-through for Bureau of Reclamation grant to assist with installation of measurement devices in Water District 02.
(€))] Pass-through for owners share of Water Supply Bank lease/rentals. Interest earned accrues to IWRB.

8) Source is Pristine Springs loan repayments of $716,000.



The following is a list of potential loans:

Potential Applicant Potential Project Preliminary | Comment
Loan
Amount
IGWA/Ground Water INTERIM LOAN -- $4M plus For September IWRB meeting
Districts Additional projects in | note on
Hagerman Valley Aqualife
IGWA/Ground Water Additional projects in | $14 million | Includes tailwater pipeline from Magic
Districts Hagerman Valley Springs to offset irrigation use from
Billingsley Creek and other projects.
Raft River Ground Water | Ground water-to- $4 million Project in planning. Applying for
District surface water NRCS cost share grants.
conversion pipeline
Marysville Irrigation Gravity pipeline $1.5 million | Project in planning and design.
Company/North Fremont | system — next phase Applying for NRCS cost share grants
Big Wood Canal Co. Gravity pipeline $2 million Project in planning




IDAHO WATER RESOURCE BOARD

Sources and Applications of Funds
as of July 31, 2015
REVOLVING DEVELOPMENT AC

Original Appropriation (1969)
Legislative Audits

IWRB Bond Program

Legislative Appropriation FY90-91

Legislative Appropriation FY91-92

Legislative Appropriation FY93-94....... s

IWRB Studies and Projects..........................<.....' ...............................................................................................

LOAN INTETESL........ccuieerieeticntiessicssiniassanisasnpsasssssesssnssassssnssennsasnmsasasaes
Interest Earned State Treasury (Transferred)

Filing Fee Balance

Bond Fees

Arbitrage Calculation Fees
Protest Fees....ouummmessmmsmms v pensisens s srsssransssmaiy
Series 2000 (Caldwell/New York) Pooled Bond Issuers fees..
2012 Ground Water District Bond Issuer fees..................
Bond Issuerfees........c.ccveeeenierniiiiinnnns

Attorney fees for Jughandle LID.
Attorney fees for A&B Irrigation. ... ... e
Water Supply Bank Receipts
Legislative Appropriation FY01

Pierce Well Easement
Transferred to/from Water Management Account
Legislative Appropriation 2004, HB843.............ccccoennns

Legislative Appropriation 2009, SB 1511 Sec 2, Teton/Minidoka Studies............ccccovivieiiiniiiiiiinniiinnn.
Legislative Appropriation 2009, SB 1511 Sec 2, Teton/Minidoka Studies Expenditures.
Weiser Galloway Study - US Army Corps of Engineers...........cccceiivieeiinciiaeeinans
Boise River Storage Feasibility Study.......................

Geotech Environmental (Transducers)

Legislative Appropriation 2014, HB 479 Sec 1 and 2 M- : N
Appraisal (LeMoyne Appraisal LLC).........uceirerarsinmsennsssersnsnnnsssenssssinsiiossnmsnassinssnssnnon
Payment to JR Simplot Co for water rights.
IWRB WSB Lease AppliCation.........cc..iceiuiiieiieiiniiiniisninsisara s s ssa s saae
Mountain Home Misc Costs

Galloway Dam & Reservoir Project (HB 479).......c..oviiuiiiiiiiiiiiiiiiiiii it et s sei s se e
Water District 02 Assessments for Mtn Home -

Boise River (Arrowrock Enlargement) Feasibility Study (HB479).
Aqua Life Hatchery, HB644, 2014..........ccovvviiiineriniiviniiiiiciiennnen

Aqualite:Lease receipt from SeapaC: .. iiaivsisyausiessveanss sl erniessdbsmsss sy esmmesssasssmsssFis i amss s

Treasureton Irrigation DHEN COu . sesian ssiiom s i msd v s i SR s s s e r s

Bell Rapids Water Rights Sub-Account
Legislative Appropriation 2005, HB392...........ccoveiiiiiiiiiiiiniiiinneiinierineiiineenieeerinseesnirsinn
Interest Earned State Treasury.......
Bell Rapids PUrchasei s svusrsssimssisssismmmsss sassswpamsins viwsines
Bureau of Reclamation Principal Amount Lease Payment Paid .............c.ccoevvivniieinnniiiniiinines
Bureau of Reclamation Interest Paid ............cccooeeiiiiiiiinnns s
Bureau of Reclamation Remaining Amount Lease Payment Paid...........c....coovvvviniiirininennannn.
First Installment Payment to Bell Rapids............cccovvevvivinnncennnns
Second Instaliment Payment to Bell Rapids...........co.vviiiviieiiiriiiiiiiiiicineciie e
Third Installment Payment to Bell Rapids
Fourth Installment Payment to Bell Rapids
Interest Credit due to Bureau of Reclamation (Part of Fourth Installment) ............ccoeoiiiiiiininn.
Fifth Installment Payment to Bell Rapids
Transfer to General FUNd - PANCIPAL. .......cviiuiriuieeie s arn s es s earae e annnees
Transfer to General Fund - Interest.....
BOR payment for Bell Rapids.........
BOR payment for Bell Rapids......
BOR prepayment for Bell Rapids ....
BOR prepayment for Bell Rapids ..................
BOR payment for Alternative Financing Note ........
Payment to US Bank for Aiternative Financing Note .. e T SR T SR
Payment for Water District 02 ASSESSMENS. ... .iveueiireeriiaeernirienerireeraintiesaiisemanieeriiens
Payment for Ongoing Bell Rapids Finance Costs (trustee fees, water bank, etc.)....................

$21,300,000.00
$602,420.75
{$16,0086,558.00)
$8,294,337.54
$179,727.97
$9,142,649.54
(51,313,236.00)
(51,313,236.00)
($1,313,236.00)
(51,040,431.55)
($19,860.45)
($1,055,000.00)
($21,300,000.00)
($772,052.06)
$1,040,431.55
$1,313,236.00
$1,302,981.70
$1,055,000.00
$7,117,971.16
($7.118,125.86)
($12,506.10)
($6,740.10)

Commitments

Ongoing Bell Rapids Finance Costs (trustee fees, WD02).........cccouuriiiinmmiiiiriiaiiiieeieaaane $167,729.62
Committed for alternative finance payment ................ $44.47
Total Commitments.......cccovvveveiiniicrieiiaennnns e $167,774.00
Balance Bell Rapids Water Rights Sub-Account. $0.00
Pristine Springs Project Sub-Account
Legislative Appropriation 2008, SB1511, Pristine Springs.........ccccovvivivrirmirininieiionieinnenennns $10,000,000.00
Legislative Appropriation 2006, HB870, Water Right Purchases. $5,000,000.00
Interest Earned State Treasury.........c.eeireeeerninereerieneeerennnenns $33,501.76
Loan Interest.........c..ccevvvvvunnennns $2,116,784.68
Transter from ESP Sub-Account ................ $1,000,000.00
Payment for Purchase of Pristing Springs (3)......overvriciriirreriiiiin e iereieereerrnnessseeeernneseaenes ($16,000,000.00)
Payment from Magic Valley & Northsnake GWD for Pristine Springs. $3,630,980.51
Appraisalssisasnrarsvmssisnr s s ($25,500.00)
INSUrANCE o suwassvasisn svsiaviins fuss ($41,078.25)
Recharge District Assessment........... ($26,605.25)
Water District 130 Annual Assessment................. ($3,841.45)
Hydro Plants Engineering Centification (Straubhar).............cocieiiiiiiiiiiiinniiiiceie i ($3,000.00)
Payment to EHM Engineers for pipeline Work..............coouiiiriimiiiciiirice i ($1,200.00)
Payment to John Root for Easement Survey.... ($1,000.00)
Payment to MWH Americas Inc.................. ($11,326.27)
Payment to Dan Lafferty Contruction.. . ($16,846.68)
Telemetry Station EQUIPMENT. ... . ad e s s et e s e nannn e ($15,193.92)
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$500,000.00
(549,404.45)
($15,000.00)
$250,000.00
$280,700.00
$500,000.00
($249,067.18)
$7,306,535.99
$1,635,407.31
$47,640.20
$1,469,601.45
($12,000.00)
($650.00)
$43,657.93
$377,000.00
$30,957.59
($3,600.00)
($4,637.50)
$4,379,501.29
$200,000.00
$2,000.00
$317,253.80
$500,000.00
$1,800,000.00
($1,229,460.18)
($1,597,099.12)
($333,000.00)
(56.402.61)
$10,500,000.00
($4,500.00)
($2,500,000.00)
($750.00)
(528.76)
($87.525.00)
(5964.61)
($486,215.86)
($1,885,000.00)
$77,520.00
($5,000.00)



Rein Tech LLC (Satellite phone annual payment)..........ccoevruorrmmns i sreecamre e eeeaees ($1,485.00)
Standley Trenching (Trac system for communication equip).. ($2,863.99)
Property Taxes and other fee assessments (Jerome County)... ($6,939.15)
Fontal PaymeamtB ... iasinivsssmsnsirismsin s $1,481,654.98
Payments to Scott Kaster. ($98,506.82)
Utility Payments (Idaho Power).. ($37,740.08)
Costs for property maintenance........... ($174,689.42)
Travel costs for property maintenance. ($374.63)
Pipeling rapair (IGWAY o coaioiiimi iyt seabides tvmsmns fovisvmva ved syt e vl s s ($170,000.00)
Transferred to Secondary Aquifer Fund (2011 Legislature; HB 291)......... ($2,465,300.00)
Transferred to Secondary Aquifer Fund (2012 Legislature; SB 1389)............... ($1,232,000.00)
Transferred to Secondary Aquifer Fund (2013 Legislature; HB 270).........occoooiiiiiiiiiaiinncnnn. ($716,000.00)
Transferred to Secondary Aquifer Fund (2014 Legislature; HB 618) ($716,000.00)
Transferred to Aquifer Planning Fund (2015 Legislature; HB 273)..... ($716,000.00)
Pristine Springs Hydropower Projects
NEt POWEF SAIES FBVENUEBS. .. ...ieniiiiiiiiiiiiieniies i esiar it ae b sts reiansrs s eiaensssnasae $513,288.63
Pristine Springs Committed Funds
To be transferred to Aquifer Planning Fund - modeling & Monitoring 0.00
Repair/Replacement FUNG............ooiimiiimiiiiicaieie i it eeneannns $1,007,427.96
TOTAL COMMITTED FUNDS......ooocimiiiiiniiiniiinienniines s risinssannns ,007,427.
Loans Outstanding
North Snake and Magic Valley Ground Water Districts.......... . $7,127,940.18
Total Loans Outstanding...........cooreimiiiiiiiiiiiie s riieeear e $7,127,940.18
Funds to RP CAMP & TV CAMP Sub-Account ............ccccuiniiieiiinnininninennn. $271,672.34
Pristine Springs Revenues into Main Revolving Development ACCOUNL........ccoviiimiiiiiicniieiiiecimsiermssccenssesessnees
Rathdrum Prairie CAMP & Treasure Valley CAMP Sub-Account
Pristine Springs Hydropower and Rental Revenues... $271,672.34
Interest Eamed S1ate: TREASUNY. «..ossimiserssssusicrsimsnnpspaisgr s sevammntsm et i $573.11
Spokane River Forum.........c.......... ($8,000.00)
Treasure Valley Water Quality SUMmMit.........cccccooiivimiinnnmnsin e ($500.00)
Kootenai-Shoshone Soil & Water Cons. Dist. - Agrimet Station.......... ($18,000.00)
Rathdrum Prairie-Spokane Valley Aquifer Pumping Study (CONOD989)............coooiiiiiiiiniiiiinniiennnn, ($70,000.00)
Committed FUNTS:::vicsrmmimimmsssis s sy e i s s s e s s e e s
Kootenai-Shoshone Soil & Water Cons. Dist. - Agnimet Station... $2,000.00
Spokane River Forum............ $0.00
Rathdrum Prairie- Spokane Valley Aquiter Pumplng Study $0.00
Treasure Valley Water Quality SUmmit........c.cccovevniiiriiniiinrecninnnnes $0.00
TOTAL COMMITTED FUNDS $2,000.00
Balance Rathdrum Prairie CAMP & Treasure Valley CAMP Sub-Account . $173,745.45
Upper Salmon/CBWTP Sub-Account
Water Transaction Projects Payment Advances from CBWTP/ACCOrd .......c.oveivvierieriiicennrnan: $2,846,320.47
PCSRF Funds for Administration of Non-Diversion Easements on Lemhi River...................... $237,807.26
Interest Earned State Treasury. ... ..o rrieeniioiieeteireninreaerniirisiceen s reiienannnas $95,361.93
Transter to Water SUpply Bank.............oviviiiiiiiiiiiiiiiiii s ($64,801.33)
Change of Ownership.............. ($600.00)
Alturas Lake Creek Appraisal.... ($8,989.23)
Payments for Water ACQUISHION, :iiiiisaissessissivissesssiisssiueburiinmshebssssriiden s smaibsiiinsansvisisans ($627,423.03)
Committed Funds
Administration of Non-Diversion Easements on Lemhi River............. $148,686.69
Alturas Lake Creek (Breckenridge)...........cooovvviniiniiivnnnns ($0.00)
Bayhorse Creek (Peterson Ranch).. $34,748.18
Beaver Creek (DOT LLP).............. $0.00
Big Hat Creek. s ius i yivass $0.00
Big Timber Tyler (Leadore Land Partners}.. $521,949.64
Canyon Creek/Big Timber Creek (Beyeler). $479,809.99
Fourth of July Creek (Vanderbilt).......... $18,437.16
Iron Creek (Phillips)................ $0.00
Iron Creek (KONCZ).......occvviuniinniivnvenienninns $259,273.22
Kenney Creek Source Switch (Gail Andrews)... $26,363.56
Lemhi - Big Springs (Merrill Beyeler)............ $65,133.50
Lemhi River & Little Springs Creek (Kauer) $23,004.68
Little Springs Creek (Snyder).........coocovvviiineiiiinnnns $307,687.37
Lower Eighteenmile Creek (Ellsworth Angus Ranch). $1,777.78
Lower Lemhi Thomas (Robert Thomas)..........c....c... $2,100.00
P-9 Bowles (River Valley Ranch)....... $331,363.86
P-9 Charlton (Sydney Dowton).... $21,933.08
P-9 Dowton (Western Sky LLC)... $262,827.99
P-9 Elzinga (Elzinga).........c....... $325,096.74
Patterson-Big Springs (PBSCB9)... $201,170.12
Spring Creek (Richard Beard)... $1,628.64
Spring Creek (Ella Beard).............. $2,387.07
Whitetish (Leadore Land Partners).. $202,244.87
Total Committed Funds............cccevenennnn 3 |
Balance CBWTP SUB-ACCOUNE.....cciiiiiiiiniiiiiitnsiiiimimiiniisiiimmiensammesasesssesesusssiassessse ($759,948.07)
Water District 02 WaterSmart Grant Sub-Account
Received tTrom BOB.......coonssernseiidre v ssarmsssénrmiisamsnioissnmsiniong santsigansnsrssinisisnisesiss $106,453.48
Payments made t0 CONTACIOIS. .........eui it it s s s e s b en e s s ssraenaaans ($127,263.55)
Commitited Funds:
ANt APPTOV AL v covaotin S s we e fiwmssss sy prnia $94,7/14.88
Total Committed Funds G 714,
Balance WaterSmart Grant Sub-Account........ T — ($20,810.07)
Water Supply Bank Sub-Account
Interest Earned State TrEASUNY.......c.uuiviuiiiruiierieiireieaiitiessinessieesssrasessiesstsseennastnaresansns $140.96
Payments received from renters for 2013 season... $529,823.26
Payments received from renters for 2014 season... $609,120.41
Payments received from renters for 2015 season... $560,412.63
Payments made to owners for 2013 season..... ($522,645.12)
Payments made to owners for 2014 season.. ($599,422.75)
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$13,619.35



Payments made to owners for 2015 SEASON..........oevvvveeriieniinriiiiiecinnnennens

Water Supply Bank Sub-Account Subtotal
Committted Funds:

UWNELS SNAIE . causssssimssssssssss i s s maysasssisasssaie sy ssmi s svensnsms
Total Committed Funds..........ccccoeeviviiinnnn
Balance Water Supply Bank Sub-Account

Eastern Snake Plain Sub-Account

Legislative Appropriation 2005, HB392............ccivuviiiiieriineiiiiienieniieinieninns

Legislative Appropriation 2005, HB392, CREP Program

Interest Earned State Treasury........cccveeiivuiieiiiiiiiniiinienniinieiireeireernsens

Loan Interest. ... ssinnvonmsssumsss

Bell Rapids Water Rights Closing COsts.................coou. S

First Installment Payment to Bell Rapids Irr. Co. (Partial}......
Second Instaliment Payment to Bell Rapids Irr. Co. (Partial)..
Third Installment Payment to Bell Rapids Irr. Co. (Partial).....
Fourth Instaliment Payment to Bell Rapids frr. Co. (Partial).
Fifth Installment Payment to Bell Rapids Irr. Co. (Final}.....
Reimbursement from Commerce & Labor W-Canal....

Transfer to Pristine Springs Sub ACCOUNL..........ccvviiiiiiiiieiiieieicniierreirennnns

Reimbursement from Magic Valley GWD - Pristine Springs

Reimbursement from North Snake GWD - Pristine Springs.........c.cccvvvvevnnnns
Reimbursement from Water District 1 for Recharge............ccccovvevieeinneveennnns

Palisades (FMC) Storage COStS............cccveevrnnnene.
Reimbursement from BOR for Palisades Reservoir..
W-Canal Project COSIS........c.vcvevnriiricrmnenieennns
Black Canyon Exchange Project Costs
Black Canyon Exchange Project Revenues...
2008 Recharge Conveyance Costs
2009 Recharge Conveyance Costs
2010 Recharge Conveyance Costs .
Additional recharge projects preliminary development

Pristine Springs Cost Project COstS........ccccivriiiimiiciiiiiicicrene e crecene

Loans and Other Commitments
Commitment - Remainder of Bell Rapids Water Rights Purchase (1)
Commitment - CREP Program (HB392, 2005).........c..ccovvcivinicennennes
Commitment - Additional recharge projects preliminary development
Commitment - Palasades Storage O&M
Commitment - Black Canyon Exchange Project (fund with ongomg revenues)

Total Loans and Other CoOmMMItMENTS........ocviiiirieiirnriniirccnrracrnrcnicrrneerneeaee

Loans Outstanding:
American Falls-Aberdeen GWD (CREP)..........coovvviiiiimninininn
Bingham GWD (CREP)........cccccnnieene
Bonneville Jefferson GWD (CREP)..
Magic Valley GWD (CREP)....
North Snake GWD (CREP)..........
TOTAL ESP LOANS OUTSTANDING......c.coviiiiiiririniiiiiniieiiicanaans

Uncommitted Balance Eastern Snake Plain Sub-Account...........ccoiinivieciinnnens

Dworshak Hydropower Project
Dworshak Project Revenues

POWEr Sales BiONET . couvwmsisspuerimsmsanissvsssvssissvssrsmsis s

Interest Earned State Treasury.

$0.00

$7,200,000.00
$3,000,000.00
$1,889,486.36
$222,926.89
($6,558.00)
($361,800.00)
($361,800.00)
($361,800.00)

Total Dworshak Project BBVENUES........ccovvviiiiiuminieiiuiieiieiinmneiiseiein

Dworshak Project Expenses (2)

Transferred to 1st Security Trustee Account.................
Construction not paid through bond issuance..
1st Security FEes.........covevvviiviiiniiiiiiniies
Operations & Maintenance...
Powerplant Repairs..........
Capital Improvements
FERC Payments

Total Dworshak Project EXPENSES. ... .c..ceieuiiiuinieiucriasiimrmossiissisumiosssnsssorsios

Dworshak Project Committed Funds
Emergency Repair/Future Replacement Fund........

$1,314,575.00

....... ($614,744.00)
($1,675,036.00)
...................... §74,709.77
.................... ($1,000,000.00)
$500,000.00
...................... $500,000.00
$159,764.73
............... ($3,515,891.11)
$2,381.12
..... ($326,834.11)
($115,276.00)
$23,800.00
($14,580.00)
($355,253.00)
($484,231.62)
($12,405.89)
(86,863.91)
$361,620.00
$2,419,580.50
$337,594.00
$10,000.00
$485,848.95
..... $3,614,643.45
$87,332.55
$0.00
$52,873.39
$83,345.10
$43,038.87
.................. $478,761.87
$6,539,006.49
475,036.62
...................... $7,014,043.11
$148,542.63
$226,106.83
$314,443.35
$1,938,394.84
$58,488.80
$318,366.79
$57,795.61

($3,062,138.85)

$1,337,151.30

Principal
Qutstanding
$3,500,000.00
$126,593.43
$16,830.43
$15,890.80
$20,362.87
$15,331.99
$0.00
$19,945.53
$50,000.00
$62,672.97
$1,835,542.50
$35,855.03
$0.00
$0.00
$9,073.06
$36,135.10
$19,814.64
$122,566.54
$2,312.33
$0.00

FERC Fee Payment Fund...................... - —_— $22,576.30
Total Dworshak Project Committed Funds ........................................................
Excess Dworshak Funds into Main Revolving Development ACCOUNL......c.ccciivuiinniiiiieniisniiicnnnisnnns
TOTAL
Amount
Loans Outstanding: Loaned

A&B Irrigation District (18-July-14; pipeline and conversion project)...... 3,500,000
Aberdeen-Springfield Canal Company (WRB-491; Diversion structure) $329,761
Boise City Canal Company (WRB-492)...Grove St Canal Rehab $110,618
Bonnie Laura Water Corporation (14-Jul-06; Well repairs)................ $71,000
Canyon County Drainage District No. 2 ( 28-Nov-12; Drain tile pipeline $35,000
Challis Irrigation Company (28-Nov-07; river gate replacement).......... $50,000
Chaparral Water Association $90,154
Chaparral Water Association (21-Jan-11; Well deepening & improvem: 68,000
Clearview Water COMPANY.«.::.uyu sssasssninssssssssdisminssiomsgisives 50,000
Cloverdale Ridge Water Corp. (irrigation system rehab 25-sep-09)..... 106,400
Consolidated Irrigation Company (July 20, 2012; pipeline project)....... 1,360,543
Country Club Subdivision Water Association (18-May-07, Well Project). $102,000
Cub River Irrigation Company (18-Nov-05; Pipeline project)............... $1,000,000
Cub River Irrigation COMpPany..........ccceveivnireireriniiiinieennns ’ $500,000
Enterprise Irrigation District (14-Jul-06; Pipeline project).. $37,270
Enterprise Irrigation District (North Lateral Pipeline)........ $105,420
Firth, City-of covcusmnimessmmmmsmamsasssmsmssmresms e vena s $112,888
Foothills Ranch Homeowners Association (7-oct-11; well rehab).......... $150,000
Harvest Valley Homeowners Association (22-Mar-13; Pump Replaceme 4,500.00
Jefferson Irrigation Company (well deepenings)...........cceeeeeeireeennanns $207,016
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$24,375,842.60




Jefferson Irrigation Company (9-May-2008 Well Replacement)............ $81,000 $41,020.66

Jughandle HOA/Valley County Local Improvement District No. 1 (well p $907,552 $664,623.59
King Hill Irrigation District (24-Sep-10; Pipeline replacement_............... $300,000 $89,351.27
Lake Reservoir Company (29-July-11; Payette Lake-Lardo Dam Outle $594,000 $146,009.05
Last Chance Canal Company (WRB-497).. $500,000 $28,326.23
Lava Hot Springs, City of..........oceveenennees $347,510 $139,078.44
Lindsay Lateral Association (22-Aug-03)..........ccovvrviieiiirerieieniienennn $9,600 $0.00
Lindsay Lateral Association (Engineering Design Project & Pipeline Stu $19,700 $14,390.00
Live-More Lake Community (9-Jun-04).........c.cciciiirmiimminiiierercennnnene $42,000 $13,432.26
Lower Payette Ditch Company (2-Apr-04; Diversion dam replacement; $875,000 $0.00
Marsh Center irrigation Company (13-May-05; Hawkins Dam)............. $236,141 $116,524.33
Marysville Irrigation Company (18-May-07, Pipeline Project Phase 1)... $625,000 $238,164.82
Marysville Irrigation Company (9-May-08, Pipeline Project Phase 2)..... $1,100,000 $467,140.18
McGuire Estates Water Users Association (4-Mar-05)..........ccceevveeeen $60,851 $9,209.33
Meander Point Subdivsion Homeowners Association (7-Sep-07; comn $330,000 $33,905.66
Mores Creek Rim Ranches Water District $221,400 $8,248.01
North Fremont Canal Systems (25-Jan-13; Marysvilie Project)............ $2,500,000 $2,000,000.00
Pinehurst Water District (23-Jan-15)..........ooieviminiiiniiiniinneinnienninen. 100,000 $95,031.11
Point Springs Grazing Association (July 20, 2012; stock water pipeline) 48,280.00 $39,899.82
Preston-Whitney Irrigation Company (29-May-09; Fairview Lateral Pipe $800,000 $61,122.93
Producers Irrigation Company (17-Mar-06; well replacements)........... $185,000 $22,766.04
Ranch Subdivision Property Owners Assoc $24,834 $5,654.31
Riverside Independent Water DIStriCt .........occcoeeiiiviiiriiiniiinieiiinnenn $350,000 $122,045.42
Skin Creek Water Association $188,258 $63,137.75
Spirit Bend Water Association $92,000 $25,855.17
Sunset Heights Water District (17-May-13; Exchange water project)... $48,000 $39,831.23
Twin Lakes Canal Company (Winder Lateral Pipeline Project)............. $500,000 $297,061.24
Twin Lakes Canal Company (Bear River Narrows) ............ $90,000 $23,119.83
Whitney-Nashville Water Company... $225,000 $11,764.94
TOTAL LOANS OUTSTANDING $10,704,640.84
Loans and Other Funding Obligations:
Legislative Appropriation 2014, HB 479 Sec 1 and 2
Mountain Home AFB Water Rights (HB479)... T ———— ——— R— $1,493,774.07
Galloway Dam & Reservoir Project (HB 479)...... — $1,912,500.00
Boise River (Arrowrock Enlargement) Feasibility Study (HB479) SRR R ) $1,153,784.14
Island Park Enlargement (HB479).. i e . ‘ $2,500,000.00
Water Supply Bank Computer Infrastructure (HB 479) kot s s 2 $500,000.00
Aqua Life Hatchery, HBB44, 2008 .......ouov-ussvivmmnbesani vsssnss savas v sasssss ssvis s ssninsnss s viig $0.00
Senate Bill 1511 - Teton Replacement and Minidoka Enlargement Studies. $678,161.82
Boise River Storage Feasibility Study $17,000.00
Weiser-Galloway Study (28-May-10) $461,620.87
A&B Irrigation District (18-July-14; pipeline and conversion project)... $3,500,000.00
Bee Line Water Association (Sep 23, 2014; System Improvements).. $400,000.00
Clearview Water Company (5-Nov-14)..........cccooeviivevineiecnnnneen. $0.00
Clearwater Water District - pilot plant (13-jul-07)............cccoceernne $80,000.00
Consolidated Irrigation Company (July 20, 2012; pipeline project).. $164,457.50
Dover, City of (23-Jul-10; Water Intake project)........ccovviimniiimiiesimiiniiniiiiiinsiiininnes. $194,063.00
Lindsay Lateral ASSOCIAHON .........ccueviriniiriniineiiiiieeriieeniiearnnnes $15,300.00
Last Chance Canal Company (14-July-2015, diversdion dam rebuild) o T $2,500,000.00
North Fremont Canal Systems (25-Jan-13; Marysville Project).........ccccovuieriunnrieiriceeennneeniininn $0.00
St. Johns Irrigating Company (14-July-2015, pipeline project)... R i & $100,000.00
TOTAL LOANS AND OTHER FUNDING OBLIGATIONS $15,670,661.40
Uncommitted Funds ($1,999,459.64)

TOTAL

(1) Actual amount needed may vary depending on final determination of water actually purchased and interest income received.
(2) Debt service on the Dworshak Project bonds is paid before the Dworshak monies are deposited into the Revolving Development Account
and is therefore not shown on this balance sheet.
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Idaho Water Resource Board
Sources and Applications of Funds
as of July 31, 2015
WATER MANAGEMENT ACCOUNT

Original Appropriation (1978)......ccccciiviiiiiiiiriiiie e st s
Legislative Audits.........cccovininiiiiiisiesinninnineeninns

IWRB Appraisal Study (Charles Thompson)
Transfer funds to General Account 1101(HB 130, 1983).......ccivviecirerreirniianinrieessuesonneesisessseesereseesseees
Legislative Appropriation (6/29/1984)...........c.cccevvvniirnnenn

Legislative Appropriation (HB988, 1994)
Turned Back to General Account 6/30/95, (HB988, 1994)
Legislative Appropriation (SB1260, 1995, Aquifer Recharge, Caribou Dam)

Interest Earnet s s musmmsmsssrsamms im0y ss s soam s e o v A S S S A S S
Filing Fee Balance
Water Supply Bank RECEIPES........ciiiiiiiiiniiiiie it s
BONT FOBS. uuuuews svusesssunvsss swsusssnmsss ossssss s ssassssasss vasssssss sxs iuss s vassssssaoss s Has So8 o0 s¥Fe SN0 OSSR S B AR5
Funds from DEQ and IDOC for Glenns Ferry Water Study
Legislativie: Appropriation Y O sy s swssssssessso isvmsurms s mny o (w5 s o T S e Ssar AR Tose
Western States Wate Council ANNUAI DUES..........c..iviiiiieiiie et eee et e e e e enaeeeas
Tranfer to/from Revolving Development ACCOUNT..........coovviiiiiiiiiiiiiiii s
Legislative Appropriation (SB1239, Sugarloaf Aquifer Recharge Project).........cccoiviiiiiiiiininnenn.
Legislative Appropriation (HB 843 SEC B)......cccuuviiiiiiiieniiiniiiiniiiiiiii i
Legislative Appropriation (SB1496, 2006, ESP Aquifer Management Plan)...........co.ccovvviiiininniiinnnn
Legislative Appropriation (HB 320, 2007, ESP Aquifer Management Plan)..............ccoocvviviiiniininnin
TOTAL
Grants Disbursed:
ComPIEted GranS........oeiviiuiieeiireeiar et ee et ereerenseeraarn e nsrrrinaes $1,291,110.72
e I 1 T o ) R TR $7,500.00
AMMO, CitY Ofiveeniiiiie et e e e s e e s e ern e e eraai e $7,500.00
Bancroft, City O v s eriammesnsmomss e s amsmmns s odsdrms iassns s ssessam s $7,000.00
Bloomington, City Of......ccccoirrieriiieniirireeet et stesee st eecnescassrrssesaees $4,254.86
Boise City Canal ComMPany.: s ewssmsmimes swsessvmms s s aiemms s sesmms $7,500.00
Bonners Ferry, CtY Of......ovuieiiiiiinii e e $7,500.00
Bonneville County COmMMISSION....c.coviviiiiimiimiienmiiiiirrimieeiiiiessieieieeniees $3,375.00
BOVill, City Of ..ot eeei et e e s e e $2,299.42
Buffalo River Water Association.........cceeeiriiriiniiniiniiiiiici e cieans $4,007.25
BUHBICIY, (CHY OF: ssunsvesssusnmuunumuns s s ssesrsssssnsms s o assensisnss i fesmimsamms $3,250.00
Cave Bay Community SErviCes..........oovvieviiiiiniiiiiiniiiiiie $6,750.00
Central Shoshone County Water District.........cccoovceeriiinieierinnineneriiinnninnn. $7,500.01
Clearwater Regional Water Project Study, City of Orofino et al.................... $10,000.00
Clearwater'Water DIStriCt . cousisisronm vs oo sssmanavmm sy smses iy oy $3,750.00
Cottonwood Point Water and Sewer Association .........cccvvecviniiiiniinianns $7,500.00
Cottonwood, City Of....cceuiiieeiiiieciie e e eee e r e een e evi e $5,000.00
Cougar Ridge ' Water & SEWE: .c:c.sussevssisssrmomss ssaasnsssssmsssssanssess sasniwssvsne $4,661.34
Curley Creek Water ASSOCIAtioN.........cccociiiereenienenieece e $2,334.15
DoWNEY,; City OF s ierunmimmamuses sriswrmesn o ssmenss ey v sy sss (sr oo $7,500.00
Fairview Water District........cooooiiiiiiiii e $7,500.01
Fish Creek Reservoir Company, Fish Creek Dam Study.........cccovveinienninnen. $12,500.00
Franklin, City Of......ceninii e $6,750.00
Grangeville, City Of.......ooviiviiieeiieei e e $7,500.00
CTCT=Ti (=11 O[T | RS $3,000.00
Hansen, City Of .. ...uveeuriiiieiir e s e e e $7,450.00
Hayden Lake 1rrigation DISTAC. ..o s sosassamss sesepmimsemssas ey $7,500.00
Hulen Meadows Water Company..........ccoeueveriiniiiiiiiniinciniicniencnn $7,500.00
lona; City Of iciwssmmimine o commmesmsmsmamen o v s s sns seeas D aonsTen % s vRes iis $1,425.64
Kendrick, City Of........oeeiie e $7,500.00
Kooskia, City OF. cous siii svemseni sssiis oo ovees s o mamssinrons oo i o0 SEaETRERIES $7,500.00
Lakeview Water DistriCt........vveiniviriiiiieeinii et s e evr e s eie e rees $2,250.00
Lava Hot Springs, City Of.....cuviieiiiieriiiin e e sveee e neenes $7,500.00
Lindsay Lateral ASSOCIatioN. -u.: cooumsnsussrmmmmmssurmionmmmsssis messmmssssmemsmsamin $7,500.00
Lower Payette Ditch Company...........ccoevivviniiinniiiniiiiiii i $5,500.01
Maple Grove Estates Homeowners Association..........ccccoevuiiiieininiiiiiinnn, $5,020.88
Meander Point Homeowners Association............covvviiiininiiniiniinninniennn $7,500.00
Moreland Water & Sewer DiStriCt........ccviiiiiiiiiiieiiiiie e eeneans $7,500.00
New Hope Water Corporation’.. «.uwssysmsmmasmss s srimivisemmssssvayessevorss $2,720.39
North Lake Water & Sewer DIisStriCt.......cocovviiviiiiiiiiiei e ieeeeesinreeens $7,500.00
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$1,000,000.00
($10,645.45)
($5,000.00)
($500,000.00)
$115,800.00
$75,000.00
($35,014.25)
$1,000,000.00
$120,475.04
$2,633.31
$841,803.07
$277,254.94
$10,000.00
$200,000.00
($7,500.00)
($317,253.80)
$60,000.00
$520,000.00
$300,000.00
$849,936.99
$4,497,489.85



Northside Estates Homeowners Association........ccocvvvivivniiiviiineniniiiniiann $4,492.00

North Tomar Butte Water & Sewer District..........ccccoviiiiiiiiinirineiiiiis $3,575.18
North Water & Sewer District.....c.cccvoveiiiiiiiiiiiiircciii s eeee s $3,825.00
Parkview Water ASSOCIatiON. ..o e $4,649.98
Payette, City Of ... $6,579.00
PIErCE; CtY O scimssmmassnermumunss ssossrmassansss sissssnsas soss s e sssisassmmimeems $7,500.00
Potlatch, City Of ... $6,474.00
Preston Whitney Irrigation Company.........cceevieiiviiieeiiiiieneriirienreieeeennes $7,500.00
Preston & Whitney Reservoir Company........ccovvvvieiiiiiiiiiinniiiiennnennans $3,606.75
Preston & Whitney Reservoir Company..........covevveeviieniiciniannne. $7,000.00
ROUEAS:, City O osrssmsmsmmmsssroressmmmmess mror e sy g 4o $3,750.00
Round Valley Water.......ocvvieniiieiiiniiiieereneensiiienneeneeaeerenneennerneesanseonss $3,000.00
Sagle Valley Water & Sewer DistriCt...........ccovvveiniiniivninninenininennn. $2,117.51
South Hill Water & Sewer DistriCt.......cooviiiviiiiiiiiniiiiiiiiiiicncnireeneenns $3,825.00
StiCharles; Gity: O cemsmmmamramnas s s T VT TR $5,632.88
Swan Valley, City Of........viiiiiiiiiiiiieii e e $5,000.01
Twenty-Mile Creek Water Association............ccocveeiveiiiiiiiiiiineeenees $2,467.00
Valley View Water & Sewer District............ccccoiiiiniiiiiiiiinniinin, $5,000.02
ViICtOr, Gty Of. .o $3,750.00
=T (T B T —— $6,601.20
Winder Lateral ASSOCIation. ... ....ccoviiiiiiiiriieies e e e e $7,000.00
TOTAL GRANTS DISBURSED ($1,632,755.21)
IWRB Expenditures
Lemhi River Water Right Appraisals..........cc.covevinieiiiiiiiiniininiininnne $31,000.00
Expenditures Directed by Legislature
Obligated 1994 (HBOBB)...yuusssussssssussssisssassissinsssissssmsimsssssasssmomssssessuaninssss $39,985.75
SB1260, Aquifer RECharge.........ccccveeererieeneeniieee e seeenee $947,000.00
SB1260; Soda (Caribou) Dam Sua . ossresussanmmsisssmeas s $53,000.00
Sugarloaf Aquifer Recharge Project (SB1239)........cccccovvviviiiiiiiiniiinninnn. $55,953.69
ESPA Settlement Water Rentals (HB 843 2004)..........ccovvvvvvnviineiivennnnnans $504,000.00
ESP Aquifer Management Plan (SB1496, 2006)............ccovvvieiieiiiinecnennnns $300,000.00
ESP Aquifer Management Plan (HB320, 2007)..........cccciviriiiiiiiiniiieennns $801,077.75
TOTAL IWRB AND LEGISLATIVE DIRECTED EXPENDITURES ($2,732,017.19)
WATER RESOURCE BOARD RECHARGE PROJECTS ($11,426.88)
CURRENT ACCOUNT BALANCE $121,290.57
Committed Funds:
Grants Obligated
Cottonwood Point Water & Sewer Association.........c.ccovcovviiiiiiiiiiniiniienn. $0.00
Preston - Whintey Irrigation Company.......c.co.covviiiiiiiiiininns $7,500.00
Water District No. 1 (Blackfoot Equalizing Reservoir Automation)................ $35,000.00
Legislative Directed Obligations
Sugarloaf Aquifer Recharge Project (SB1239)........cccoeemiiiiiiiiiennininenn. $4,046.31
ESPA Settlement Water Rentals (HB 843, 2004).........ccc.ccoivviinininiinnninnne $16,000.00
ESPA Management Plan (SB 1496, 2006)...........cccoveveereirinernireennrenennnne $0.00
ESP Aquifer Management Plan (HB320, 2007).......c..ccceiiiiiiiiiiiiiniiineiinnnns $48,829.24
TOTAL GRANTS & LOANS OBLIGATED & UNDISBURSED $111,375.55
Amount Principal
Loans Outstanding: Loaned Outstanding
ArCo, City Of..evivvnieiiieeiiiieee e e e aeeeeeae $7,500 $0.00
Butte City, City of ....covveieriiieiiiiiciiii e $7,425 $0.00
Roberts, City Of......viviveiiiiiiiniiiin e $23,750 $0.00
VIEtOR; (CHY-08 s ammsmmmmmrsmmmis s s i $23,750 $0.00
TOTAL LOANS OUTSTANDING $0.00
Uncommiittad FUNAS s s o s mmmi i v i s i s i ima i S o s (s fssasatoie s $9,915.02
CURRENT ACCOUNT BALANCE.......cccortmmsnnenmssnnermmsnneassrnessenessrsnseenssnnsreanss $121,290.57
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idaho Water Resource Board
Sources and Applications of Funds
as of July 31,2015
SECONDARY AQUIFER PLANNING, MANAGEMENT, & IMPLEMENTATION FUND

Legislative Appropriation (HB 291, Sec 2)
Legislative Appropriation (SB 1389, Sec 5).
Legislative Appropriation (HB270, Sec 3}
Legislative Appropriation (HB479, SEC 1)..c.c.iiiiviiiviiriiiiiineeenimeininicineinn,
Legislative Appropriation (HB547)
Legislative Appropriation (SB1190, Sec 3)Aquifer Recharge Section 42-1780 (2)...
Legislative Appropriation (HB479, Sec 1) Managed Recharge Infrastructure Expenses.
Legislative Appropriation (HB479, Sec 1)Northem Idaho Future Water Needs Studies............ccvvvvininnnnn,
Legislative Appropriation (SB1190, Sec 3)Aquifer Recharge Section 42-1780 (2) Expenditures.....

Interest Eamed State Treasury (Transferred)
Water Users Contributions...........cccouviinnins
Conversion project (AWEP) measurement device payments.........ccccovviuunieiiimiieiimiieinniien
Contribution from GWD's for 2011 ESPA Managed Recharge
Contribution from GWD's for Revenue Bond Prep Expenses....
American Falls Res. Dist#2 - MP31 Recharge Site Engineering
American Falls Res. Dist#2 - MP31 Recharge Site Construction......
Bond issuer Fees
Payments for 2012 Recharge.
Payments for 2013 Recharge
Payments for 2014 Recharge
Payment for Recharge..........c..coovveeeiiiereeiiciiiinnicinissienaneians

Payment for High Country RC&D Cloud Seeding.........c...ccouieernnnnns

Payment for Idaho Irrigation District.............cocoiveieiiiineninecnnncann,

Payment for Magic Valley GWD and A&B Irrig. Dist. - Walcott Recharge Engineering
Public Information Services (Steubner)

Loan - Magic Valley & North Snake GWDs (Mag;c Spnngs Plpehne)

Aquifer Monitoring, Measurement, and Modeling Sub-Account
Legislative Appropriation/Funds Transfer (HB618, Sec 3)....

Interest Eamed State Treasury (Transferred)............ 79.47
Personnel Costs (203,612.77)
Professional Services (167,312.33)
Equipment PUICHASES . .o uwsmsssssis i psiomsssismmsss s sy bs o s ms v o5 (31,178.53)
Travel EXpenses::. v smsssswansus Ebe sl eSSy sl it du s s et Ll (8,068.29)
SUPPHES. ..vvvrrtiie it e e s (2,705.38)
Miscellaneous EXPenses........cooovveviiiiiciiiiiiiiinei s s (2,394.30)

Total EXPENSeS: s sssusmsmspmmiss sosvispumstisssnianinm i ne il i
Balance Aquifer Monitoring, Measurement, and Modeling Sub-Account...

(415,271.60)

Loans Outstanding
North Snake & Magic Valley Ground Water Districts (Magic Springs Pipeling)..........cccceeervnnnvereevnnnnnn.

Committed Funds
Northern Idaho Future Water Needs Studies (HB479)........cccocevnriiniinenienns
Measurement devices for AWEP conversion projects...........
High Country RC&D Cloud Seeding
Cooperative Weather Modification Program (Cloud Seeding)
Public Information Services (StBUDNME)......ccuvurriiuiierriiieeiireriiie et rrieeesrtnnsrrineesssnionsnnssesssansnnns
GWD Bond Prepatory EXpPeNnSeS.........vcerreciinneeennoeeennnsens
Fremont-Madison Irrigation District Egin Recharge............

Committed - FY2016 Budgeted Funds

ESPA Managed Recharge Operations 1,109,844
ESPA Managed Recharge [nfrastructure

Milner-Gooding Recharge Capacity Projects (Flume, MP31, Road, 28 hydro) 1,110,000

Twin Falls Canal recharge improvements 500,000

Northside canal hydro plant bypasses 2,000,000

Great Feeder Canal recharge improvements 500,000

Milner Pool Development and other Projects 2,000,000

Egin Recharge Enlargement 500,000

Investigation/engineering for further ESPA recharge capacity improvements 300,000

Administrative expenses 50,000

Ground water conservation grants in priority aquifers (Roger's proposal) 200,000

Amount reserved for projects in other priority aquifers 1,000,000

TOTAL FY2016 BUDGETED FUNDS 9,269,844

Total Committed Funds........c...ceevmnirinnenee

TOTAL UNCOMMITTED FUNDS

2,465,300.00
1,232,000.00
7186,000.00
4,500,000.00
5,000,000.00
500,000.00
(761,386.09)
(200,726.91)
(18,955.34)
40,058.19
100.00
(16,455.21)
71,893.16
14,462.50
(1,593.75)
(34,435 44)
(3,500.00)
(260,031.02)
(8,133.00)
(19,297.00)
(80,000.00)
{20,000.00)
(13,200.00)
(113,163 .84)
(15,671.25)
(1,260,000.00)

716,000.00

$300,807.87

$1,260,000.00

299,273.09
183,544.79
20,000.00
492,000.00
40,603.75
37,500.00
40,000.00

$10,382,766.01

CURRENT ACCOUNT BALANCE

$1,330,498.99

$12,014,072.87



TO:

FROM:

DATE:

RE:

Idaho Water Resource Board
Neeley Miller, IDWR Planning & Projects Bureau

September 4, 2015

Ground Water Conservation Grants

As IWRB members may recall there has been a desire on the part of the IWRB to develop a
ground water conservation grant to provide financial assistance to municipalities and other
eligible entities interested in pursuing ground water conservation projects. Pursuing ground
water conservation projects can help water entities reduce water demands, lower operational
costs such as pumping and water treatment, and reduce or postpone the need for additional
water supplies.

The IWRB Water Resource Planning Committee met on March 20" in Boise and discussed the
creation of a ground water conservation grant and recommended the IWRB Finance Committee
include funds for ground water conservation grants in their recommended Fiscal Year 2016
budget.

The IWRB Finance Committee met on April 29" in Burley and reviewed available funds,
prioritized needs and developed a recommend Fiscal Year 2016 budget that included $200,000
for ground water conservation grants.

The IWRB adopted by resolution a budget for Fiscal Year 2016 on May 22"%in Idaho Falls
authorizing the use of continuously appropriated Secondary Aquifer Planning and Management
and Implementation Fund for ground water conservation grants. The budget resolution
adopted on May 22™ by the IWRB required the IWRB to develop criteria for the award of ground
water conservation grants prior to any grants being awarded.

A resolution is attached that establishes the criteria for the award of ground water conservation
grants. The IWRB may amend the criteria as needed during FY 2016.

Please review the attached resolution to ensure it matches the IWRB’s expectations. Adoption of
the attached resolution would allow staff to move forward with establishment of the ground
water conservation grants for FY2016, including the development of a press release. For FY2016,
all ground water conservation grant applications must be submitted by Dec 2015. Board staff
will begin to evaluate applications in January 2016.



BEFORE THE IDAHO WATER RESOURCE BOARD

IN THE MATTER OF GROUND WATER ) A RESOLUTION
CONSERVATION GRANTS )
)

WHEREAS, House Bill 547 passed and approved by the 2014 legislature allocated $5 million annually
from the Cigarette Tax to the ldaho Water Resource Board (“IWRB”) for statewide aquifer stabilization; and

WHEREAS, many aquifer across ldaho are declining and have existing or potential conjunctive
administration water use conflicts, including the Eastern Snake Plain Aquifer, the Wood River Aquifer, the
Mountain Home Aquifer, the Treasure Valley Aquifer, the Palouse Basin Aquifer, the Rathdrum Prairie Aquifer
and others; and

WHEREAS, on March 20, 2015 the IWRB Water Resource Planning Committee met and recommended
the IWRB Finance Committee include funds for the creation of a ground water conservation grant in their
recommended Fiscal Year 2016 budget; and

WHEREAS, on April 29,2015 the IWRB Finance Committee met and recommended a Fiscal Year 2016
budget that included $200,000 for ground water conservation grants; and

WHEREAS, on May 22, 2015 the IWRB adopted by resolution a budget for Fiscal Year 2016 authorizing
the use of continuously appropriated Secondary Aquifer Planning and Management and Implementation Fund for
ground water conservation grants; and

WHEREAS, the budget resolution adopted on May 22, 2015 by the IWRB required the IWRB to develop a
criteria for the award of ground water conservation grants prior to any grants being awarded; and

NOW, THEREFORE BE IT RESOLVED that the IWRB adopts the criteria attached hereto in Attachment
A for the award ground water conservation grants for Fiscal Year 2016.

BE IT FURTHER RESOLVED that any funds awarded for ground water conservation projects shall be
approved by the IWRB by resolution.

BE IT FURTHER RESOLVED that the IWRB may modify these criteria during Fiscal Year 2016 at a
properly noticed meeting of the IWRB.

DATED this 18" day of September 2015.

ROGER CHASE, Chairman
ldaho Water Resource Board

ATTEST
VINCE ALBERDI, Secretary




ATTACHMENT A
IWRB Ground Water Conservation Grant Criteria

The Ground Water Conservation Grant provides financial assistance to municipalities and other eligible
entities interested in pursuing groundwater conservation/efficiency projects. Pursuing ground water
conservation projects can help water providers reduce water demands, lower operational costs such as
pumping and water treatment, and reduce or postpone the need for additional water supplies.

Eligible Entities*: Municipality, Homeowner’s Association, Water Users Association, Private Corporation,
Irrigation District, Irrigation Company, and Ground Water Districts

Eligible Geographic Area: Statewide; priority will be given to grant applications from the Eastern Snake
Plain Aquifer, the Wood River Aquifer, the Mountain Home Aquifer, the Treasure Valley Aquifer, the
Palouse Basin Aquifer, and the Rathdrum Prairie Aquifer.

Program Budget:

e 5200,000 (set annually by the Finance Committee; program must be renewed each year);

e No more than 50% ($100,000) of total budget will be spent within a single Board District

¢ No more than 50% of total budget allowed within a single Board District (550,000) will be spent
on agricultural groundwater conservation projects.

e These limits may be waived if there are not competing demands.

Grant Amount: $5,000 - $20,000
Grant Term: 1 year
Application Deadline: December 2015

For this year (2015/2016), the Board will set an application submittal deadline of December 2015 for all
Groundwater Conservation Grant applications. The Board will begin to review the applications in January
2016.

Matching Funds:

e Entities requesting funding under the Groundwater Conservation Grant Program must provide S2
(66%) for every $1 (33%) awarded by the Board.
e In-kind services can be used for one-third (33%) of the projects costs.

Funding Distribution:

e 25% of the grant funds will be distributed at the start of the project.

o 25% will be distributed upon submittal of Mid-Point Progress Report.

e The final 50% of the grant funds will be distributed at the end of the project upon submittal of the
Grant Performance Report.

Project Deliverables: Entities that receive grant funding will be required to provide a written final Grant
Performance Report to the Board (including a review of the activities completed under the grant), an
estimate of actual water savings realized and other information that may be relevant to the Board.
Future grant funds will not be considered if a final project report is not submitted.

Board Districts are as follows:

District No. 1: Boundary, Bonner, Kootenai, Shoshone, Benewah, Latah, Clearwater, Nez Perce, Lewis and
Idaho counties.

District No. 2: Adams, Valley, Washington, Payette, Gem, Boise, Canyon, Ada, EImore and Owyhee
counties.



District No. 3: Camas, Gooding, Jerome, Twin Falls, Cassia, Blaine, Lincoln, Minidoka, Lemhi, Custer and
Butte counties.

District No. 4: Clark, Fremont, Jefferson, Madison, Teton, Bingham, Bonneville, Power, Bannock, Caribou,
Oneida, Franklin and Bear Lake counties.

*Entities with agricultural operations of more than 40 acres are not eligible for this grant. Other funding
sources are available for these entities.

**The Board can adjust and/or waive these criteria on a case-by-case basis by resolution.



MEMO

To: Idaho Water Resource Board
From: Brian Patton

Subject: Ground Water Districts Interim Loan
Date: September 8, 2015

SUMMARY

The 10 Ground Water Districts on the Eastern Snake Plain requested an interim loan of $6M to: 1) pay for the
recently constructed Rangen-Magic Springs Pipeline, and 2) pay for the purchase of the Aqualife Hatchery from
the IWRB. The IWRB Finance Committee met on August 4, 2015 and recommended 1) approval of an interim
loan of $4M as described in this memo and attached resolution, and 2) a promissory note between the IWRB and
the Districts for the Aqualife Hatchery rather than an interim loan, on terms to be approved at a later date.

BACKGROUND

The 10 Ground Water Districts on the Eastern Snake Plain have collectively received judicial confirmation to
incur up to $15M in debt to carry out the Hagerman Valley Settlement. This includes the cost of the $4.3M
Magic Springs-Rangen Pipeline, which has already been built, as well as several other projects. As you may
recall the IWRB loaned $1.26M to the Magic Valley GWD and the North Snake GWD for the Magic Springs-
Rangen Pipeline with those two districts covering the rest of the construction cost. The $1.26M loan amount and
the repayment date of September 30, 2015, was dictated by the Districts’ previous borrowing authority.

The plan is for all 10 districts to finance the $15M package through IWRB-issued revenue bonds (or other long-
term financing as may be available). The revenue bond process would take at least 6 months, and possibly up to
a year, to complete. In the interim, 10 Districts would like extend the term of the $1.26M loan, and add another
$4.74M to it, for a total of $6M, that would be repaid upon completion of the long-term financing. The purpose
of the request is for the Magic Valley and North Snake Districts, having spent all their cash on the Magic
Springs-Rangen Pipeline, to be able to cash-flow the ongoing costs of the Hagerman Valley Settlement and their
obligations under the Surface Water Coalition Settlement.

The projects in the Hagerman Valley Settlement are as follows:

1 | Magic Springs Rangen Pipeline $4.3M | Complete
2 | Magic Springs-Billingsley Cr. tail water pipeline $4.3M
3 | Billingsley Bridge Diversion Pump $0.3M
4 | Pipeline easements $0.1M
5 | Sandy Pond measurement devices $0.05M
6 | Aqualife purchase from IWRB $2.0M
7 | Aquaculture subordination settlement agreements (4) $0.338M | Complete
8 | Engineering $0.250M
9 | Legal $0.250M
10 | Contingency/unexpected expenses $3.112M
TOTAL $15.0M




RECOMMENDATION FROM FINANCE COMMITTEE
Since the interim financing would be for one year, and the $1.26M is already outstanding, the following could be
done:

® Roll over outstanding $1.26M into this interim loan $1.26M
° Use unallocated funds in Secondary Aquifer Fund $1.33M
° Use funds allocated to “Milner Pool Development” $1.41M
TOTAL $4.0M
° Handle the Aqualife purchase through a promissory note between the IWRB and the Districts on

terms to be approved at a later date.

A risk to using this approach is that a significant delay in returning the interim loan funds might delay recharge
infrastructure construction. A loan term up to 1-year should not result in a delay in recharge infrastructure
construction; however, since the Milner Pool Development effort is a long-term undertaking. The funds pulled
from this allocation should be returned to this allocation upon repayment.

Attached for the IWRB’s consideration is a resolution approving a one-year interim loan of $4 million as
described in this memo.

Also attached are 1) a letter requesting the additional loan funds on behalf of the Districts, 2) a list of projects to
be undertaken in the Hagerman Valley and estimated costs, 3) a chart showing the estimated allocation of costs
across the 10 districts, 4) the Approval of the Petition for Judicial Examination allowing the Districts to incur up
to $15M in debt, and 5) the Petition for Judicial Examination to incur debt.



BEFORE THE IDAHO WATER RESOURCE BOARD

IN THE MATTER OF THE EASTERN SNAKE ) A RESOLUTION
PLAIN GROUND WATER DISTRICTS )

)

WHEREAS, a Letter of Request from the Aberdeen-American Falls Ground Water District,
Magic Valley Ground Water District, North Snake Ground Water District, Southwest Irrigation
District, Carey Valley Ground Water District, Bingham Ground Water District, Bonneville-Jefferson
Ground Water District, Madison Ground Water District, Jefferson Clark Ground Water District, and the
Fremont-Madison Irrigation District (Districts) has been submitted to the Idaho Water Resource Board
(IWRB) requesting an interim loan in the amount of $6,000,000; and

WHEREAS, the Districts are proposing to use the funds on a short-term basis to finance the
construction of the Magic Springs-Rangen Pipeline which was recently completed at a cost of about
$4.3 million, and the purchase of the Aqualife Hatchery from the IWRB; and

WHEREAS, the Magic Springs-Rangen Pipeline Project is a key component of the Idaho
Ground Water Appropriator's (IGWA's) "Fourth Mitigation Plan" for Rangen, which was approved
by Director Spackman on October 29, 2014. IGWA submitted the "Fourth Mitigation Plan" on
behalf of the Districts, which are members of IGWA; and

WHEREAS, both the Magic Springs-Rangen Pipeline Project and the Aqualife Hatchery
purchase are key components of the proposed Hagerman Valley Settlement Agreement , currently being
negotiated between the Districts and water users in the Hagerman Valley; and

WHEREAS, the total cost of the Hagerman Valley Settlement Agreement is estimated at $15
million and is to be shared by the Districts; and

WHEREAS, on June 15, 2015, the Districts jointly received authority through judicial
examination, Sixth Judicial District Case No. CV-2015-115, to incur indebtedness of up to $15
million for the purpose of undertaking mitigation projects in the Hagerman Valley; and

WHEREAS, the plan for long-term financing is for the Districts to finance the entire $15
million package of Hagerman Valley projects through IWRB-issued revenue bonds or other long-term
financing as may be available; and

WHEREAS, on August 4, 2015 the IWRB’s Finance Committee met and considered this
request for an interim loan. The Finance Committee recommended approval of the loan in the amount
of $4 million to be repaid no later than September 2016. The Finance Committee further recommended
that the purchase of the Aqualife Hatchery from the IWRB could be handled through a short-term
promissory note between the IWRB and the Districts rather than an interim loan, and

WHEREAS, the projects to be financed by this interim loan are in the public interest, in
conformance with the State Water Plan, and will assist in resolving significant water use conflicts.

Ground Water Districts Interim Loan Resolution



NOW THEREFORE BE IT RESOLVED that the IWRB approves the following interim loan at 3.5%
to be repaid no later than September 30, 2016:

1) The $1.26 million outstanding loan to the Magic Valley & North Snake Ground Water Districts
authorized by resolution dated December 24, 2014 shall be refinanced into this interim loan.

2) $2.74 million shall be provided from the Secondary Aquifer Planning, Management, and
Implementation Fund. This shall be supplied first by utilizing the unallocated amount in the fund,
and second by utilizing funds allocated to “Milner Pool Development and Other Projects.” Funds

loaned from the “Milner Pool and Other Projects” allocation shall be returned to that allocation
upon repayment.

NOW THEREFORE BE IT FURTHER RESOLVED that the IWRB intends to execute a promissory

note with the Districts for the purchase of the Aqualife Hatchery on terms and conditions to be approved
at a later date.

NOW THEREFORE BE IT FURTHER RESOLVED that the IWRB provides authority to the
Chairman or his designee to enter into contracts with the Districts on behalf of the IWRB.

DATED this 18th day of September, 2015.

ROGER CHASE, Chairman
Idaho Water Resource Board

ATTEST
VINCE ALBERDI, Secretary

Ground Water Districts Interim Loan Resolution



RACINE 201 E. Center St.

OLSON P.O. Box 1391 RANDALL C. BUDGE

| NYE Pocatello, ID 83204 rch@racinelaw.net
OFFICE 208.232.6101

BUDGE | rax 2082326109

BAILEY racinelaw.net

Idaho Water Resource Board Sent Via Email
Roger Chase, Chairman

Vince Alberdi, Finance Committee Chairman

Brian Patton, Secretary

322 East Front Street

State House Mail

Boise, Idaho 83720

brian.patton@idwr.idaho.gov

rwchase33@gmail.com

July 10, 2015

Re: Ground Water District Loan Request
Dear Roger, Vince, Brian and other Board Members:

This letter is written on behalf of North Snake Ground Water District,
Magic Valley Ground Water District, Carey Valley Ground Water District,
Southwest Irrigation District, Aberdeen-American Falls Ground Water District,
Bingham Ground Water District, Bonneville-Jefferson Ground Water District,
Madison Ground Water District, Jefferson-Clark Ground Water District and
Fremont Madison Irrigation District (collectively “Districts”) to request an interim
loan from the Board in the amount of up to $6 million to cover costs incurred
pertaining to the Districts’ obligations under the Hagerman Valley Global
Settlement Term Sheet.

The loan amount will be used to (a) refinance and share among all the
Districts the $1.25 million loan taken out earlier this year by North Snake and
Magic Valley Ground Water District pertaining to the construction of the Magic
Springs Pipeline Project to Rangen; (b) pay the estimated $1.7 million cost of
acquiring Aqualife from the Board for transfer to SeaPac of Idaho, inc. before
year-end; and (c) subordination purchased and other related costs.

Attached is the information reflecting what was spent by North Snake and
Magic Valley to date on the Hagerman Global Settlement efforts. All of this
relates to the Rangen Pump Project, excepting the subordinations of the four
water rights on the other 2014 delivery calls. The totals are as follows:

North Snake - $653,179.90
Magic Valley - $3,726,216.88

Offices in Pocatello, Boise, and |daho Falls
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These amounts were paid directly by these two Districts and do not
include legal and engineering paid through IGWA. The supporting details were
provided with my letter of June 29, 2015 to Brian Patton.

Attached is a copy of the Judgment and Decree approving Petition for
Judicial Examination entered in Power County Case No. CV-2015-115 on June
15, 2015. This authorizes the Districts to incur indebtedness of up to $15 million
funded by a loan from the Board or other lenders to pay for present and future
mitigation projects and acquisitions in the Hagerman area, to levy assessments
against the members sufficient to repay the loan which should be first priority
liens against the lands of the Districts’ members, second only to liens for
payment of the real property taxes.

Also attached is a copy of the Districts’ Petition for Judicial Confirmation to
the Court which was the basis for the Judgment. Please note that Exhibit A
attached provides a break down of the estimated $15 million estimated total
Hagerman mitigation cost. Exhibit B attached reflects the manner in which a $15
million loan and mitigation costs will be allocated between and paid by the
Districts, together with the cost per cfs total and on an annual basis if amortized
over 20 years at 4%.

The additional costs that will be incurred to complete the Hagerman
mitigation projects are uncertain at this time. Engineering work is ongoing as are
discussions with various parties in the Hagerman area. We anticipate having
agreements in place near year-end with project construction in 2016. Upon
completion, it is anticipated the interim loan will be refinanced with the remaining
project costs into a long term loan.

Financial statements have been provided by North Snake and Magic
Valley. Their estimated average pumping costs range from $80 to $130 per acre.

The Districts propose to grant the Board a security interest in the Magic
Springs Pump Project assets consisting of the pumps, motors, pipelines, and the
associated easements. The loan will be repaid by assessments levied by the
Districts against their members. These assessments create binding and
enforceable liens against the members’ property.

It is our understanding that the Board’s Finance Committee will convene a
meeting the week of July 20-24, 2015 to review this interim loan request. Please
confirm where and when this meeting will be held and we will arrange to have
representatives of the Districts and IGWA present to discuss this request and
answer any questions you may have.
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Thank you for your cooperation and assistance. If you have any questions
or need additional information, please don't hesitate to contact me.

Sincerely,

kil 6. Buty
RANDALL C. BUDGE/‘X%(;

RCB:ts
Enclosures
C: District Chairmen
IGWA
Tim Deeg, President
Lynn Tominaga, Executive Director



EXHIBIT A

Hagerman Mitigation Cost Estimates
Apr11 15, 2015
1 Rangen/Maglc Sprmgs Pumprlpehne Prolect $3 900 000
2|Billingsley Creek/Magic Springs Pump Project® $4,300,000
3|Billingsley Creek - Bridge Diversion Pump Station $300,000
4|Pipeline Easements $100,000
5|Sandy Pond Measuring Devices’ $50,000
6] Aqualife Purchase from IWRB for exchange to SeaPac’ $2,000,000
7|(4) Aquaculture Subordination Settlement Agreements’ $338,000
8|Engineering’ $250,000
o|Legal’ $250,000
10|Other 1\/[1t1gat10n PI‘OJ ects and Contlngency $3 512,000

2 :ﬂtﬂla;a. ey ‘:Cﬂ J.M = LAY % amms Q:Qh ’Ivi.ﬁ(%
1. Cost includes approximately $700K associated with the large pump station improvements
(Billingsley Creek) and engineering oversight through construction.

2. Includes design, pump station, piping across Magic Springs, and remaining

piping to Sandy Pipeline at the Sandy Ponds.

3. Anticipated 50/50 cost share with Association of Cities.

4. Estimated price subject to legislative and TWRB approval.

5. Cost of acquiring Subordination Settlement Agreements of four 2014

spring users delivery calls.

6. This planning, design, and suveying (Engineering) will support on-going

efforts in the Hagerman Valley for foreseeable 2015 projects.

7. Part of past/future legal fees re: Rangen Delivery Call.

1:\45821 - TSP\8 - Hagerman Global Mitigation\Financing
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EXHIBIT B

IGWA DISTRICTS
PROPOSED SHARE OF ESTIMATED COSTS
ALLOCATED PER CFS

Total Cost
Per CFS

$1,517.66|

Annual
Cost Per
- CFS

North Snake GWD 87,399.0 1,728 31.79% $2,622,517 $190,703.22] $110.36

Magic Valley GWD 128,000.0 2,200 40.47% $3,338,852 $1,617.66] $242,793.46] $110.36

Southwest Irr. Dist. 79,655.0 1,453 26.73% $2,205,160 $1,517.66] $160,354.04] $110.36

Carey Valley GWD 3,634.6 55 1.01% $83,471 $1,517.66 $6,069.84| $110.36
TOTAL 298,688.6 5,436 100.00% $8,250,000 $599,920.56

Cost of Total &

Per CFS

Annual
Cost Per
CFS

Aberdeen/American Falls GWD 2,328 21.77% $2,250,000 $966.49( $163,614.72 $70.28

Bingham GWD 203,975.0 2,618 24.48% $2,035,770 $777.60] $148,036.44 $56.55

Bonneville-Jefferson GWD 62,000.0 1,240 11.59% $964,230 $777.60 $70,116.48 $56.55

Madison GWD 50,852.0 946 8.84% $314,634 $332.59 $22,879.44 $24.19

Jefferson-Clark GWD 175,500.7 3,420 31.97% $1,137,472 $332.59 $82,714.32 $24.19

Fremont-Madison Irr. Dist. 64,717.0 144 1.35% $47,894 $332.59 $3,482.76 $24.19
TOTAL 701,592.7 10,696 100.00% $6,750,000 $490,844.04

(1) Based upon total estimated costs of $15 million for Hagerman mitigation.

(2) Costs allocated 55% / $8.25 miillion to Lower Valley Districts and 45% / $6.75 million to Upper Valley Districts.

(3) Upper Valley Districts have been grouped by geographic locatoins to more closely follow potential mitigation scenarios.
(4) Southwest Irrigation District's 1,453 cfs includes Goso Creek Irrigation District

1:\45820 - TSP\8 - Hagerman Global Mitigation\Judicial Confirmation\Drafts



Randall C. Budge, ISB No. 1949

RACINE, OLSON, NYE, SIXTH JUDICIAL DISTRICT
BUDGE & BAILEY, Chartered

P.0O.Box 1391

Pocatello, Idaho 83204-1391
Telephone: (208) 232-6101
Fax: (208) 232-6109
Attorney for Petitioners

IN THE DISTRICT COURT OF THE SIXTH JUDICIAL DISTRICT OF THE
STATE OF IDAHO IN AND FOR THE COUNTY OF POWER

NORTH SNAKE GROUND WATER DISTRICT, Case No. CV-2015-115
MAGIC VALLEY GROUND WATER DISTRICT,
SOUTHWEST IRRIGATION DISTRICT, CAREY JUDGMENT AND DECREE
VALLEY GROUND WATER DISTRICT, APPROVING PETITION
ABERDEEN/AMERICAN FALLS GROUND FOR JUDICIAL EXAMINATION
WATER DISTRICT, BINGHAM GROUND WATER
DISTRICT, BONNEVILLE-JEFFERSON GROUND
WATER DISTRICT, MADISON GROUND WATER
DISTRICT, JEFFERSON-CLARK GROUND
WATER DISTRICT, AND FREMONT-MADISON
IRRIGATION DISTRICT,

Petitioners.

The above-entitled matter came on regularly before the Court for hearing on June
11, 2015, at the hour of 2:00 p.m. before the Honorable Stephen S. Dunn District Judge,
on the Petition for Judicial Examination filed by Petitioners as Ground Water Districts,
Irrigation Districts and political subdivisions of the State of Idaho (hereinafter
“Petitioners”). Based upon the Certificates of Mailing and the Proofs of Publication filed
herein, the Court determines that Notice of Petition and Hearing was properly served

upon the members of the petitioning Ground Water Districts and Irrigation Districts by

JUDGMENT AND DECREE APPROVING PETITION FOR JUDICIAL EXAMINATION-PAGE 1



U.S. Mail, postage prepaid, and by publication as required by law. The Court having
reviewed the Petition for Judicial Examinatic;n, the evidence presented and arguments of
counsel in support thereof, and there being no objections thereto, Petitioners are entitled
to the relief prayed for in the Petition.

JUDGMENT IS ENTERED AS FOLLOWS:

1L That the petitioning Ground Water Districts and Irrigation Districts acting
through their respeciive Boards of Directors are hereby authorized and empowered
under the constitution and statutes of the State of Idaho to incur indebtedness of up to
$15,000,000 funded by a loan from the Idaho Water Resource Board, Farm Credit
Services or from commercial or other lenders in the form of revenue bonds, loans or
other instruments of indebtedness and to secure payment of the indebtedness as
necessary to pay for present and future mitigation projects and acquisitions in the
Hagerman area; and, to levy assessments against their members over a term not to
exceed thirty (30) years sufficient to repay the principal and interest on the indebtedness
which shall be first priority liens against the lands of the Ground Water District members
and Irrigation District users, second only to the liens for the payment of real property
taxes pursuant to Idaho Code §42-5240.

2. That the petitioning Ground Water Districts and Irrigation Districts are
hereby granted authority without limitation to enter into loan agreements and execute
promissory notes, loan documents, bonds and such other documents as may be

reasonable and necessary to carry out and implement the foregoing.
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DATED this@ day of June, 2015.

Stephen S. Déinn
DISTRICT JUDGE
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]

I HEREBY CERTIFY that on the | 5\/_,g}y/of June, 2015, I served a true and

correct copy of the above and foregoing document to the following person(s) as follows:

Randall C. Budge X uU.s.Mail
Racine, Olson, Nye, Budge & Bailey [] Facsimile
P.0.Box 1391 [l Overnight Mail
Pocatello, Idaho 83204-1391 [] Hand Delivery
[] Email
William A. Parsons X U.Ss.Mail
Attorney for Southwest Irrigation District [ ] Facsimile
P.0.Box 910 [] Overnight Mail
Burley, Idaho 83318 [ ] Hand Delivery
[] Email
Jerry Rigby U.S. Mail
Attorney for Fremont-Madison [[] Facsimile
Irrigation District [[] Overnight Mail
P.0.Box 250 [ | Hand Delivery
Rexburg, Idaho 83440-0250 ~ [] Email p
\_/ /o
s/of - s s / . v
(..\‘ P o ‘\l - I\/ < /\ \_‘-9\ - \¥, l’ 2 N /\/{ NS \\l[ \ :
Deputy Clerk

TATE OF IDAHO
SOUNTY OF POWER
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Randall C. Budge, ISB No. 1949
T.J. Budge, ISB No. 7465
RACINE, OLSON, NYE,
BUDGE & BAILEY, Chartered
P.0.Box 1391

Pocatello, Idaho 83204-1391
Telephone: (208) 232-6101
Fax: (208) 232-6109

Attorney for Petitioners

DISTRICT COURT
SIXTH JUDICIAL DISTRICT

IN THE DISTRICT COURT OF THE SIXTH JUDICIAL DISTRICT OF THE
STATE OF IDAHO IN AND FOR THE COUNTY OF POWER

ABERDEEN/AMERICAN FALLS GROUND
WATER DISTRICT, NORTH SNAKE GROUND
WATER DISTRICT, MAGIC VALLEY GROUND
WATER DISTRICT, SOUTHWEST IRRIGATION
DISTRICT, CAREY VALLEY GROUND WATER
DISTRICT, BINGHAM GROUND WATER
DISTRICT, BONNEVILLE-JEFFERSON GROUND
WATER DISTRICT, MADISON GROUND WATER
DISTRICT, JEFFERSON-CLARK GROUND
WATER DISTRICT, AND FREMONT-MADISON
IRRIGATION DISTRICT,

Petitioners.

Case No.c\) Qb[ S: [ [ S

PETITION FOR JUDICIAL EXAMINATION

COME NOW, Petitioners ABERDEEN/AMERICAN FALLS GROUND WATER DISTRICT,
NORTH SNAKE GROUND WATER DISTRICT, MAGIC VALLEY GROUND WATER DISTRICT,
SOUTHWEST IRRIGATION DiISTRICT, CAREY VALLEY GROUND WATER DISTRICT, BINGHAM
GROUND WATER DISTRICT, BONNEVILLE-JEFFERSON GROUND WATER DISTRICT, MADISON
GROUND WATER DISTRICT, JEFFERSON-CLARK GROUND WATER DISTRICT, AND FREMONT-
MADISON IRRIGATION DIS’fRICT, each as districts and on behalf of their respective
members (collectively referred to herein as “Petitioners” or “Districts”), by and through
counsel, and submit this Petition for Judicial Examination (“Petition”), pursuant to Idaho
Code § 42-5235 pertaining to ground water districts and Idaho Code §43-322A

pertaining to irrigation districts, request judicial examination and determination of
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Petitioners’ power to enter into contracts for the purchase of certain real property, water
rights and other assets for the development and implementation of a mitigation plan(s)
in the Hagerman valley pursuant to the Hagerman Global Settlement Term Sheet and
otherwise, to incur indebtedness therefor up to $15 million, and to levy and collect
assessments for payment of such costs and indebtedness. Pursuant to Idaho Code § 42-
5240 and §43-322A said levies and assessments shall constitute first liens upon the real
property of members of the Districts and against non-member participants for
mitigation, second only to liens for real property taxes. District members and non-

member participants for mitigation purposes only as defined under Idaho Code § 42-
5259 are collectively referred to herein as “members.”

PARTIES

1. Petitioner Aberdeen/American Falls Ground Water District represents
approximately 291 member-owners of irrigation rights, including the irrigation of
approximately 144,539 acres of farmland in Power and Bingham Counties.
Aberdeen/American Falls Ground Water District’s office is located in American Falls,
Idaho, Power County, Idaho.

2 Petitioners bring this action as ground water districts organized and
existing pursuant to Idaho Code § 42-5201, et seq., and as irrigation districts organized
and existing pursuant to Idaho Code §43-301 et seq., and in their representative capacity
on behalf of their respective members who own lawful and vested groundwater rights
serving irrigation, municipal, commercial, industrial and other beneficial uses and will
be referred to collectively herein as the “Districts.”

3 Petitioner North Snake Ground Water District represents approximately
682 member-owners of groundwater rights, including the irrigation of approximately
87,399 acres of farmland in southern Idaho in Gooding, Jerome and Lincoln Counties.
North Snake Ground Water District’s Office is located at 152 E. Main Street, Jerome,
Jerome County, Idaho.

4, Petitioner Magic Valley Ground Water District represents approximately

member-owners of groundwater rights, including the irrigation of approximately
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128,000 acres of farmland in southern Idaho in Cassia, Minidoka, Lincoln, and Jerome
Counties. Magic Valley Ground Water District’s office is located in Paul, Idaho,
Minidoka County, Idaho.

B. Petitioner Southwest Irrigation District represents approximately
member-owners of irrigation rights, including the irrigation of approximately 79,655
acres of farmland in southern Idaho in Cassia County. Southwest Irrigation District’s
office is located in Burley, Idaho, Cassia County, Idaho.

6. Petitioner Carey Valley Ground Water District represents approximately
27 member-owners of irrigation rights, including the irrigation of approximately 3,635
acres of farmland in southern Idaho in Blaine and Butte Counties. Carey Valley Ground
Water District’s office is located in Carey, Idaho, Blaine County, Idaho.

7 Petitioner Bingham Ground Water District represents approximately 454
member-owners of irrigation rights, including the irrigation of approximately 203,975
acres of farmland in southern Idaho in Bingham County. Bingham Ground Water
District’s office is located in Blackfoot, Bingham County, Idaho.

8. Petitioner Bonneville-Jefferson Ground Water District represents
approximately 115 member-owners of irrigation rights, including the irrigation of
approximately 62,000 acres of farmland in southern Idaho in Bonneville and Jefferson
Counties. Bonneville-Jefferson Ground Water District’s office is located in Idaho Falls,
Bonneville County, Idaho.

9. Petitioner Madison Ground Water District represents approximately 67
member-owners of irrigation rights, including the irrigation of approximately 50,852
acres of farmland in southern Idaho in Madison County. Madison Ground Water
District’s office is located in Rexburg, Madison County, Idaho.

10. Petitioner Jefferson-Clark Ground Water District represents approximately
171 member-owners of irrigation rights, including the irrigation of approximately
175,510 acres of farmland in southern Idaho in Jefferson, Clark and Fremont Counties.

Jefferson-Clark Ground Water District’s office is located in Idaho Falls, Idaho,
Bonneville County, Idaho.
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11, Petitioner Fremont-Madison Irrigation District represents approximately

member-owners of irrigation rights, including the irrigation of approximately

64,717 acres of farmland in southern Idaho in Freemont and Madison Counties.

Fremont-Madison Irrigation District’s office is located in St. Anthony, Idaho, Fremont,
County, Idaho.

12. The Ground Water Districts were each formed and operate as political
subdivisions of the state of Idaho under Idaho Code § 42-5224(6) and the Irrigation
Districts were each formed and operate as political subdivisions of the state of Idaho
Under Idaho Code § 43-101 et.seq.

JURISDICTION AND VENUE

13. Jurisdiction and venue are proper in this District Court sitting in Power
County, Idaho, pursuant to Idaho Code §§ 42-5235 and 43-406 by reason of the fact
that Petitioner Aberdeen/American Falls Groundwater District’s office is located in
Cassia County, Idaho, and all other petitioning Districts hereby join in this Petition for
Judicial Examination as required by Idaho Code § 42-5235 and § 43-322A.

GENERAL ALLEGATIONS

14. The Districts, acting by and through their respective boards of directors,
are authorized and empowered to acquire, operate, control, lease or use water rights and
other real property, and to enter into contracts to fully exercise their powers. Idaho Code
§§ 42-5224 (1)-(3).

15.  The Districts acting by and through their respective boards of directors are
authorized and empowered under Idaho Code § 42-5224(11) to develop, maintain,
operate and implement mitigation plans, and are further authorized and empowered to
levy and collect assessments and incur indebtedness. Idaho Code §§ 42-5232,42-5233,
43-304.

16. The Districts, acting by and through their respective boards of directors,
are authorized and empowered to levy assessments to secure funds for the repayment of
indebtedness incurred for mitigation plans for the district(s) in amounts sufficient to

repay the interest and principal as it falls due. Idaho Code § 42-5233(1), 43-701.
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17. The assessments levied by the Districts shall be priority liens against the
land of the groundwater users to which the water rights used to determine assessments
are appurtenant and said liens are second only to liens for real property taxes under
Idaho Code § 42-5240, § 43-706.

18.  On January 29, 2014, the Director (“Director”) of the Idaho Department
of Water Resources (“Department”) issued the Final Order Regarding Rangen, Inc.’s
Petition for Delivery Call; Curtailing Ground Water Rights Junior to July 13, 1962
(“Curtailment Order”). The Curtailment Order recognizes that holders of junior-priority
ground water rights may avoid curtailment if they participate in a mitigation plan which
provides “simulated steady state benefits of 9.1 cfs to Curren Tunnel [sometimes
referred to as the “Martin-Curren Tunnel”] or direct flow of 9.1 cfs to Rangen.” The
Curtailment Order explains that mitigation provided by direct flow to Rangen, Inc.
(“Rangen”), “may be phased-in over not more than a five-year period pursuant to CM
Rule 40 as follows: 3.4 cfs the first year, 5.2 cfs the second year, 6.0 cfs the third year, 6.6
cfs the fourth year, and 9.1 cfs the fifth year.”

19. On February 11, 2014, the Idaho Ground Water Appropriators, Inc.
(“IGWA"), filed with the Department IGWA’s Mitigation Plan and Request for Hearing
(“First Mitigation Plan”) to avoid curtailment imposed by the Curtailment Order. The
First Mitigation Plan proposed nine possible mitigation activities for junior-priority
ground water pumpers to satisfy mitigation obligations.

20.  On February 12, 2014, IGWA filed IGWA’s Petition to Stay Curtailment,
and Request for Expedited Decision. On February 21, 2014, the Director issued an Order
Granting IGWA’s Petition to Stay Curtailment, which stayed enforcement of the
Curtailment Order for members of IGWA and the non-member participants in IGWA’s
First Mitigation Plan until a decision was issued on the First Mitigation Plan.

21.  On March 17-19, 2014, the Director conducted a hearing for the First
Mitigation Plan at the Department’s state office in Boise, Idaho. On April 11, 2014, the
Director issued an Order Approving in Part and Rejecting in Part IGWA’s Mitigation Plan;
Order Lifiing Stay Issued February 21, 2014; Amended Curtailment Order (“First
Mitigation Plan Order”). In the First Mitigation Plan Order, the Director approved two of
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the nine proposed components of the First Mitigation Plan: (1) credit for current and
ongoing mitigation activities (collectively referred to as “aquifer enhancement
activities”), and (2) delivery of water directly to Rangen that otherwise would have been
delivered in priority to Howard “Butch” Morris (“Morris”) but for North Snake Ground
Water District (“NSGWD”) delivering surface water to Morris through the Sandy
Pipeline (“Morris exchange agreement”). The Director rejected the other seven
components of the First Mitigation Plan. The Director recognized 1.2 cfs of mitigation
credit for IGWA’s aquifer enhancement activities and 1.8 cfs of mitigation credit for
delivery of water to Rangen as a result of the Morris exchange agreement. The Director
recognized a total mitigation credit of 3.0 cfs, 0.4 cfs short of the 3.4 cfs mitigation
required for the time period from April 1, 2014, through March 31, 2015. To satisfy the
0.4 cfs mitigation deficiency, the Director ordered curtailment of ground water rights
bearing priority dates junior or equal to July 1, 1983, during the 2014 irrigation season.

22.  On March 10, 2014, during the pendency of the First Mitigation Plan
proceeding, IGWA filed with the Department IGWA's Second Mitigation Plan and Request
for Hearing (“Second Mitigation Plan”) in response to the Curtailment Order. The Second
Mitigation Plan proposed delivery of up to 9 .1 cfs of water from Tucker Springs, a
tributary to Riley Creek, through a 1.3 mile pipeline to the fish research and propagation
facility owned by Rangen (“Rangen Facility”).

23.  OnApril 17,2014, IGWA filed IGWA’s Second Petition to Stay Curtailment,
and Request for Expedited Decision (“Second Petition”). The Second Petition asked the
Director to “stay implementation of the [Curtailment Order], . . . until the judiciary
completes its review of the Curtailment Order in IGWA v. IDWR, Gooding County Case
No. CV-2014-179, and Rangen v. IDWR, Twin Falls County Case No. CV-2014-1338.”
On April 28, 2014, the Director issued an Order Granting IGWA’s Second Petition to Stay
Curtailment stating the Director would revisit the stay at the time a decision on IGWA’s
Second Mitigation Plan was issued.

24. On June 4-5, 2014, the Director conducted a hearing for the Second
Mitigation Plan at the Department's state office in Boise, Idaho. On June 20, 2014, the
Director issued an Order Approving IGWA’s Second Mitigation Plan; Order Lifting Stay
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Issued April 28, 2014; Second Amended Curtailment Order (“Second Mitigation Plan
Order”). To dovetail the First Mitigation Plan into the Second Mitigation Plan, the
Director recalculated the period of time over which the volume of water provided by the
Morris exchange agreement was averaged to equal the number of days the water would
provide full mitigation to Rangen. The Director required curtailment or additional
mitigation from IGWA under the Second Mitigation Plan after the time full mitigation
credit under the First Mitigation Plan expires. Specifically, the Director calculated that
2.2 cfs of mitigation water must be delivered to Rangen by the Morris exchange
agreement to provide full mitigation during the first year of phased-in mitigation. The
Director calculated the 2.2 cfs mitigation obligation by subtracting the 1.2 cfs mitigation
credit from aquifer enhancement activities from the 3.4 cfs first year phase-in mitigation
obligation. In the Second Mitigation Plan Order, the Director recognized mitigation
credit for the Morris exchange agreement at an average rate of 2.2 cfs for the 293-day
period between April 1, 2014 and January 18, 2015. As of January 19, 2015, IGWA must
begin providing water to Rangen at a rate of 2.2 cfs by other means to meet the 3.4 cfs
annual obligation for April 1, 2014 through March 31, 2015. Id. at 18. Accordingly, the
Director ordered that the April 28, 2014, stay was lifted and failure to deliver 2.2 cfs to
Rangen from Tucker Springs by January 19, 2015, will result in curtajilment of water
rights junior or equal to August 12, 1973, unless another mitigation plan has been
approved and is providing the required water to Rangen.

25. On August 27, 2014, IGWA filed IGWA’s Fourth Mitigation Plan and
Request for Expedited Hearing (“Fourth Mitigation Plan”). The Fourth Mitigation Plan
consists of the “Magic Springs Project.”

26.  The Magic Springs Project is comprised of multiple components including:
lease or purchase of 10.0 cfs of water right nos. 36-7072 and 36-8356 owned by SeaPac
of Idaho (“SeaPac”); long-term lease or purchase from the Idaho Water Resource Board
(“IWRB”) of water right nos. 36-40114, 36-2734, 36-15476, 36-2414, and 36-2338 to
make available to SeaPac; design, construction, operation, and maintenance of the water
intake and collection facilities, pump station, and pipeline to transport water from
SeaPac's Magic Springs facility to the head of Billingsley Creek directly up gradient from
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the Rangen Facility; acquisition of permanent easements for the Magic Springs pipeline
to Rangen and at Magic Springs for the water intake and collection facilities, pump
station, pipeline, and other necessary features for delivery of water to the head of
Billingsley Creek; and approval of a transfer application to change the place of use from
SeaPac to Rangen. The Director held a hearing for the Fourth Mitigation Plan on
October 8,2014, at the Department's State office in Boise, Idaho.

27. On October 29, 2014, the Director issued an Order Approving IGWA’s
Fourth Mitigation Plan (“Fourth Mitigation Plan Order”).

28. In 2014, additional senior water right delivery calls were made in the
Hagerman area by Aquarius Aquaculture, ARK Fisheries, Inc., LynClif Farms and Dan
and Dadhri Lee (“Hagerman Delivery Calls”) seeking to curtail junior ground water
users unless mitigation water is provided. The Districts have entered into settlement
agreements to resolve each of said Hagerman Delivery Calls by paying monetary
compensation to acquire water right subordinations or other protection measures.

29. On December 18, 2014, IGWA filed IGWA’s Fifth Mitigation Plan and
Request for Hearing to pump and pipe discharge water from Magic Springs to Billingsley
Creek and/or to the Sandy Ponds and Sandy Pipeline to mitigate for other potential
delivery calls on Billingsley Creek (“Billingsley Creek Projects”).

JUDICIAL EXAMINATION OF INDEBTEDNESS

30. The Districts by unanimous resolutions duly adopted by their respective
boards of directors and entered upon the minutes of each respective District determined
that it is in the best interests of the Districts and their members and that it is in the public
interest to construct the Magic Springs Project to deliver water from Magic Springs to the
head of Billingsley creek to satisfy the Rangen and other delivery calls; to acquire certain
real property, water rights and other assets and to construct other mitigation projects in
what is commonly known as the Hagerman area of the Snake River that can be used as
part of present and future Districts’ mitigation plans to provide mitigation or
replacement water to avoid material injury to senior water rights, to comply with certain
orders entered by the IDWR and to avoid curtailment of their members’ junior

groundwater rights.
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31. Once judicial confirmation has been secured, the Districts intent to
proceed to securing financing of up to fifteen million dollars ($15,000,000) to pay some
or all of the estimated costs of present and future mitigation projects in the Hagerman
area, including but not limited to those projects listed on Exhibit A attached
(“Mitigation Projects”).

32.  Petitioners expect to secure some or all of the necessary financing through
a loan from the Idaho Water Resource Board, Farm Credit Services, commercial banks
and/or other sources. Therefore, Petitioners seek authority to incur indebtedness from
any source to pay for present and future projects to mitigate for injury to senior water
rights and avoid curtailment. In order to incur indebtedness the Districts must be
authorized by the District Court to incur indebtedness over a term not to exceed thirty
(30) years and to levy assessments against their members sufficient to repay the principal
and interest on the indebtedness as it falls due as required by Idaho Code § 42-5233 and
§43-704. Further, such assessments shall be priority liens against the land of the ground
water users to which the water rights used to determine the assessments are
appurtenant, which liens shall not be removed until the assessments are paid and are
second only to liens for the payment of real property taxes, as provided for under Idaho
Code §42-5240 and § 43-706.

33. The estimated costs of the Projects and proposed indebtedness to be
incurred will be allocated between the Districts in a fair and equitable manner as set for
in Exhibit B attached. Assuming the full $15 million is incurred for mitigation projects
in the Hagerman area, Exhibit B also reflects: (a) each District’s share of the total cost;
(b) each Districts the total cost per CFS; and, (c) the annual cost per CFS to the members
of each District if the indebtedness is financed and amortized over 20 years at 4%
interest. These costs per CFS are reflected separately for each District and for the
members in the respective Districts.

34, The Board of Directors for each District have separately met and
unanimously authorized and approved the completion of the Projects.

35. No referendum petition was filed requiring an election under I.C. § 42-

5234 or §43-322A.
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PRAYER FOR RELIEF

WHEREFORE, Petitioners request the following relief:

A.  That the District Court examine this Petition and make a judicial
determination confirming the power of the Districts acting through their respective
Boards of Directors to incur the indebtedness of up to fifteen million dollars
($15,000,000) to the Idaho Water Resource Board, Farm Credit Services or from
commercial or other lenders in the form of revenue bonds, loans or other instruments of
indebtedness as necessary to pay for present and future mitigation projects and
acquisitions in the Hagerman area, to levy assessments against their members over a
term not to exceed thirty (30) years sufficient to repay the principal and interest on the
indebtedness which will become first priority liens against the land of their member
groundwater users, second only to liens for the payment of real property taxes pursuant
to Idaho Code § 42-5240 and §43-706 and to secure repayment of the proposed
indebtedness.

B.  That the District Court make a judicial determination that the Districts
have authority to enter into such agreements, loans and to execute such documents as
may be reasonable and necessary to carry out and implement the forgoing transactions.

C.  That the District Court issue an order approving the Notice of Petition and
Hearing and the complete service upon the members of the Districts by U.S. Mail,
postage prepaid and by publication as required by law in each County where each
District is located, in three (3) successive issues if published in a daily newspaper of
general circulation, or by publication in one (1) issue if published in a weekly newspaper
of general circulation, the first of which publications shall be at least fifteen (15) days
before the date fixed for the hearing on the Petition in accordance with the requirements
of Idaho Code §§ 42-5235 and 43-407

D.  That this Petition be duly scheduled for hearing before the Court at a time
and place certain, but not less than 15 days after the first publication and mailing of the

notice.

E. For such other and further relief as the District Court deems just and
equitable.
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i

DATED this _L&’, day of April, 2015.

RACINE, OLSON, NYE, BUDGE
& BAILEY, CHARTERED

o _taufil] L Budly

RANDALL C. BUDGE
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VERIFICATION

STATE OF IDAHO )

ss:
County of Bannock )

I, NIC BEHREND, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Aberdeen-American Falls Ground Water District, and that I have read the

foregoing Petition, and based on my personal knowledge believe the facts stated therein
to be true and correct.

. uth .
DATED this ﬂ day of April, 2015.

7, e
RICWBEHREND
Chairman

Aberdeen-American Falls Ground Water
District

SUBSCRIBED AND SWORN TO before me this _]_l[é/l;y of April, 2015.

Pl
Notary Public for’ld
Residing at /¢ aﬁ/; Lo
Commission Expires: 0 /1) /) b

RANDALLC. BUDGE
NOTARY PUBLIC
STATE OF ID AHO

P . -

PETITION FOR JUDICIAL EXAMINATION -Page 12



VERIFICATION

STATE OF IDAHO )

ss:
County of Jerome }

I, LYNN CARLQUIST, being first duly sworn upon oath, depose and state that I am the
Chairman of North Snake Ground Water District and that I have read the foregoing

Petition, and based on my personal knowledge believe the facts stated therein to be true
and correct.

A
DATED this ji'/day of April, 2015.

RN, QUIST
Chaityfran
North Snake Ground Water District

SUBSCRIBED AND SWORN TO before me this _/_‘/c{@ of April, 2015.

D ALSASLSDD £ Notary Public fof 1d 7
Rﬁ%{)TQIéLVCPSgBSE Residing at J7/ (A}é 0; A
STATE OF IDAHO

Y

e W e
e

Commission Expires:_” 7 01/ /) // lr

T Ty v Y
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VERIFICATION

STATE OF IDAHO )

ss:
County of )

I, DEAN STEVENSON, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Magic Valley Ground Water District, and that I have read the foregoing

Petition, and based on my personal knowledge believe the facts stated therein to be true
and correct.

DATED this {9 day of April, 2015. S /&2@\//_\,\

DEAN STEVENSON
Chairman

Magic Valley Ground Water District

SUBSCRIBED AND SWORN TO before me this j_ day of April, 2015.

|2y,

§" RANDALLC.BUDGE } Notary Public fof Ida}n 2.
§ nNotarvpuBLC | Residing at -7/ 0 7
{ STATEOFIDAHO '} Commission Explres
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VERIFICATION

STATE OF IDAHO )

ss:
County of Bannock )

I, RANDY BROWN, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Southwest Irrigation District, and that I have read the foregoing Petition,

and based on my personal knowledge believe the facts stated therein to be true and
correct.

#h
DATED this /¢ day of April, 2015.

RANDY BROWN
Chairman

Southwest Irrigation District

SUBSCRIBED AND SWORN TO before me this ‘/_i day of April, 2015.

RANDALL C. BUDGE
NOTARY PUBLIC
STATE OF IDAHO

Commission Expires:

- o L L De®
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VERIFICATION

STATE OF IDAHO )

ss:
County of Bannock )

I, CRAIG EVANS, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Bingham Ground Water District, and that I have read the foregoing

Petition, and based on my personal knowledge believe the facts stated therein to be true
and correct.

DATED this fH_ day of April, 2015.

T ﬁ S
CRAIG EVANS”
Chairman

Bingham Ground Water District

H
SUBSCRIBED AND SWORN TO before me this /il day of April, 2015.

o L ol DA B L0l /M

RANDALL C. BUDGE Notary Public /fgr‘fdaho

BLIC 2
4 N DAHO Residing at_@aéd%,%
) IR e Commission Expires:__/ Ij//' /

.
v
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VERIFICATION

STATE OF IDAHO )
ss:
County of Bannock )

I, DANE WATKINS, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Bonneville-Jefferson Ground Water District, and that I have read the

foregoing Petition, and based on my personal knowledge believe the facts stated therein
to be true and correct.

DATED this\i day of April, 2015% \h :
ANNNg

DANE WATKINS
Chairman
Bonneville-Jefferson Ground Water District

A
SUBSCRIBED AND SWORN TO before me this jﬂz day of April, 2015.

Notary Publigfarl aho

Residingat_74r /’/ ) ,,,7?/,
b £ s Bl Commission Expires: ) /
RANDALL C. BUDGE
NOTARY PUBLIC
d  STATE OF IDAHO

5

B A T

PETITION FOR JUDICIAL EXAMINATION -Page 18



VERIFICATION

STATE OF IDAHO )
§s:
County of Bannock )

I, JASON WEBSTER, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Madison Ground Water District, and that I have read the foregoing Petition,

and based on my personal knowledge believe the facts stated therein to be true and
correct.

DATED this L@gf&y of April, 201% %

ON WEBSTER
airman
Madlson Ground Water District

SUBSCRIBED AND SWORN TO before me this [ﬂ/%ay of April, 2015.

RANDALL C. BUDGE M(
§  NOTARY PUBLIC

G

{ STATE OF IDAHO Notary Public fotid
i S i = Residingat_ Pz, /0 ij/
Commission Expires:
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VERIFICATION

STATE OF IDAHO )
ss:
County of Bannock )

I, KIRK JACOBS, being first duly sworn, upon oath, deposes and says that I am the
Chairman of Jefferson-Clark Ground Water District, and that I have read the foregoing

Petition, and based on my personal knowledge believe the facts stated therein to be true
and correct.

DATED this _Lg_‘)?{‘ay of April, 2015. )@

KIRK JACOBS V v
Chairman

Jefferson-Clark Ground Water District

SUBSCRIBED AND SWORN TO before me this MZ“ay of April, 2015.

PO OO VO VWV W

RANDALL C. BUDGE

NOTARY PUBLIC Notary PublicfgyIdah J
d  STATE OF IDAHO Residing at_J7¢4 ; i
s Comumission Expires: I

o B
GO
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04/16/15

09: 264 FREMONT-MADISON IRR. 208 624 3990 p.04
VERIFICATION
STATE OF IDAHO )
8s:
County of )

3e45 Boybestd
L IIEIKSE&NS@‘N‘; being first duly sworn, upon oath, deposes and says that I am the
Chairman of Fremont-Madison Irrigation District, and that I have read the foregoing

Petition, and based on my personal knowledge believe the facts stated therein to be true
and correct.

DATED this }{»_day of April, 2015, -

é } AN \L\)M b\

‘-’5{-(: p\(l?}b;\\:‘ d

Chairman
Fremont-Madison Irrigation District

SUBSCRIBED AND SWORN TO before me this_i{ day of April, 2015.

“\\H"”HIM, . ’
SN P42, 244¢ 'Zm 7:9»&@4&1
N\ "?47’/ .,

S\ L

S ;,,’ otary Public for Idaho
$27WOTARY 402 Residingat Rexchucg_Tde by
HZH 122 Commission Expires: "7 /13 //8
: 5 PUBLG S §

i '65\0?“:%\

Mg
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Bd/16/2815 18:47 2885785143 CAREY SCHOOL PAGE ©84/84

VERIFICATION

STATE OF IDAHO )

ast
countyof_Blaine )

I, LETA HANSEN, being first duly sworm, upon oath, deposes and says that I am the
Chairman of Carey Valley Ground Water District, and that I have read the foregoing

Petition, and based on my personal kinowledge believe the facts stated therein to be true
and correct.

DATED this {5 day of April, 2015.

A EN
Chairman
Carey Valiey Ground Water District

SUBSCRIBED AND SWORN TO before me this ___ day of April, 2015,

DAWNETTA BENNION

Netary Cubi ﬁ;’iﬁi&?ﬁm i ‘Idago
21ate 2t gang
3 , Commission Expires: 02|

PETITION FOR JUDICIAL EXAMINATION - Page 16



IDAHO

Water Resource Board

Renewal of the Interim Ground Water
Rental Policy for the Wood River Valley

Board Meeting 7-15

Remington Buyer
Water Supply Bank Coordinator
September 18, 2015




The Interim Ground Water Rental Policy
for the Wood River Valley

Why an interim ground water rental policy was authorized

How the interim ground water rental policy has been implemented

What the impacts of the interim ground water rental policy have been

What changes to the interim policy are proposed for the Board’s
consideration



Why an Interim Ground Water Rental
Policy was Implemented

The Wood River Valley aquifer is highly transmissive and transfers (rentals)
of ground water diversions can result in significant changes in the size,
timing and location of depletions to the surface water of the Big Wood River

The Bank cannot authorize rentals that will cause injury

Increasing demand for rental water coupled with increasing competition for
available water in the absence of a ground water model and formal guidance
on its use by IDWR led the Bank to seek an interim policy

The IWRB authorized the Bank to implement an interim policy for one year,
to sunset on January 23, 2016



How the Interim Ground Water Rental
Policy was Implemented

Six ground water rental zones were created
with boundaries drawn at the location of
significant surface water diversions

Stream depletion analyses are required
when rentals propose moving across the
boundaries of a zone

Rentals are subordinated to the IWRB'’s
MSF rights if moving across a zone,
upstream, or into the river zone (100 feet
from the Big Wood River or major
tributaries)




What Were the Impacts of the Interim
Ground Water Rental Policy

The Wood River Valley remained one of the most active rental areas in 2015

Bank staff were able to efficiently process rentals and ground water rentals
were largely restricted to the six zones

IDWR staff were provided with additional time and data, which has been
utilized to consider how the interim policy can be improved

The interim ground water rental policy proved beneficial for water users and

Bank staff, and an improved version is proposed for consideration by the
Board



Renewal of the Interim Ground Water
Rental Policy

Through recent consultation with water users and stakeholders, the Bank
has learned that the interim ground water policy could be improved in the
following ways:

- Providing a decision-matrix to more clearly explain the evaluation process
for ground water rental requests,

- Confirming if, when and how mitigation may be required through
evaluation of ground water modeling,

- Allowing for multiple year rentals under the interim policy

Subject to consideration of the changes proposed above, the Bank is seeking
from the IWRB a reauthorization of the interim policy for an additional year.




Interim Ground Water Rental Policy for
the Wood River Valley




Memorandum

To: Idaho Water Resource Board

From: Remington Buyer, Water Supply Bank Coordinator
Date:  September 18, 2015
Re: Summary of Water Supply Bank Committee Meeting 2-1, August 21, 2015

Action Item: No action is required by the Board

The Water Supply Bank and Mitigation Bank Subcommittee convened at the Department of Water
Resources in Boise on August 21, 2015. The following is a summary of items discussed by the Committee:

1) Indefinite Leases

Water Supply Bank Coordinator Remington Buyer informed the Committee that Bank staff has concluded
its review of all indefinite water rights leases. 204 water rights are leased indefinitely to the Bank. These
rights are held by 101 individuals. The Committee was informed that the Bank would begin contacting all
right holders in September, provide them with the opportunity to remain in the Bank and have their lease
contracts updated for free, for a term of up to five years. Once all lessors have been contacted, the Bank will
present a resolution for consideration of the Board, to release all remaining indefinite leases.

2) Selection of a contractor to develop software for the Water Supply Bank

The Water Supply Bank has concluded its review of contractors who responded to the Bank’s request for
qualifications (RFQ), to provide software architecting and software engineering services in order to develop
a database software solution for the Water Supply Bank. The RFQ was issued as a project service order
(PSO) through the ldaho Department of Administration, Purchasing Division. Fourteen firms were
provided with an opportunity to bid on the project and ten firms responded. Three firms were interviewed
by a Departmental review committee and Resource Data, INC (RDI), an Alaskan firm with a branch office
in Boise, was selected to provide software development services. The Bank is currently working to
conclude the contracting process through the Department of Administration and software development
work is scheduled to commence in October with Water Supply Bank Coordinator Remington Buyer serving
as the Project Coordinator.

To ensure successful completion of all software development work, the Department has issued a second
PSO through the Department of Administration, to contract for software development business analysis and
project management services, to assist Mr. Buyer in his capacity as software development Project
Coordinator. The second PSO is scheduled to conclude in September, with software development business
analysis and project management support services coming online concurrent with the kick off of the
software development schedule in October.

3) A review of the Wood River Valley interim ground water rental policy and call for renewal

The Committee heard a presentation regarding the efficacy of the ground water rental policy during 2015
and the Committee was called upon to recommend a renewal of the policy for 2016. The Committee did
recommend that the Board consider a one year renewal of the policy for 2016. The Board will receive a
presentation from the Water Supply Bank Coordinator explaining the efficacy of the ground water rental
policy in 2015, as well as the proposed renewal of an updated version of the interim policy in 2016.



4) Prioritization of rental requests by Ground Water Districts during 2016

The Committee was briefed on matters related to ground water rental requests submitted to the Bank by
Ground Water Districts on the Eastern Snake Plain Aquifer. The Bank has some rental requests pending for
2016 that have been submitted by Ground Water Districts and the Bank anticipates more rental requests
will be received from Ground Water Districts prior to November 1, 2016.

The Bank sought procedural guidance from the Committee regarding whether rental requests from Ground
Water Districts should be prioritized for consideration over competing rental requests from other water
users. The Committee did not direct the Bank to prioritize rental requests from Ground Water Districts.

5) Adjustments proposed to current rental administrative procedures

The Committee heard a proposal from the Water Supply Bank Coordinator regarding the allowing for
floating rental rates in the Wood River Valley, allowing for silent bidding on rental requests, and the
consideration of a rental application filing fee and expedited rental application processing fee.

The Bank proposed that the Committee consider recommending to the Board a one year trial of a floating
rental rate for water rights in the Wood River Valley, to incent water right holders to bring additional water
supplies to the Bank, as well as to enable better discovery of market prices and price sensitivity amongst
water users in the valley. The Committee held that there was merit to both allowing a floating rental rate as
well as undertaking actions to enable active price discovery for rental water in the valley, however the
Committee remanded the issue back to the Water Supply Bank Coordinator, in order that he might provide
additional information to the Committee at a future meeting, regarding the imperative and value of allowing
such novel water pricing activities in Basin 37.

The Committee also heard a presentation from the Coordinator regarding a proposed update to the rental
application form that would allow rental applicants to submit silent bids for water rights. The value of silent
bidding is that it voluntarily allows competing rental applicants to signal their interest in a specific water
right, which allows the Bank an efficient method of selecting a winning applicant when multiple applicants
request the same water right at the same time. Similar to the variable rental rate for water in Basin 37, the
Committee tabled the issue of allowing silent bidding on rental applications and asked that the Coordinator
provide the Committee with information at subsequent Committee meetings, regarding whether competitive
rental requests occur in 2016, and how the Bank is able to address such competitive requests.

Finally, the Committee heard a proposal from the Water Supply Bank Coordinator to begin active listening
sessions and public outreach during winter and spring 2016, to obtain public feedback on whether there is
support to institute a rental application filing fee of $250, as well as whether there is additional support for a
value added surcharge, for expedited processing of rental applications. The Bank brought the issue of a
rental application fee before the Committee because approximately one third of all rental requests approved
by the Bank result in the collection of less than $250, which is the break even fee for processing rental
requests. A rental application filing fee could help address this revenue shortfall. The Committee also
discussed an expedited processing fee for rental applications because the issue has been brought up recently
by members of the public. The Committee discussed both considerations, however they also remanded the
issue back to the Water Supply Bank Coordinator, so that additional information might be gathered and
presented for consideration by the Committee prior to any recommendations coming before the Board.



Memorandum

To: Idaho Water Resource Board

From: Remington Buyer, Water Supply Bank Coordinator
Date:  September 18, 2015
Re: Renewal of Water Supply Bank Interim Ground Water Rental Policy for the Wood River Valley

Action Item: The IWRB may approve by resolution a one year renewal of the interim policy

The Idaho Water Resource Board authorized the Water Supply Bank to implement a temporary ground
water rental policy in the Wood River Valley during calendar year 2015. The policy has benefited both
Wood River Valley water users and the Water Supply Bank by clarifying what review procedures are to be
implemented when considering ground water rental requests from Wood River Valley water users.

The key concepts of the current interim ground water rental policy are:

o All ground water rental agreements are limited to duration of one year because the policy has
only been approved for one year, and it is set to sunset on January 23, 2016;

e All ground water rentals that seek to move a water right a distance of more than 657 feet
(200m) from the original lease location are subject to the ground water rental policy;

e The policy demarcates the Wood River Valley into six ground water rental zones, with the
zone boundaries falling where major surface water diversions pull water from the Big Wood
River, or where ground water flows in the Bellevue Triangle are divided between the Big
Wood River and Silver Creek;

e The Bank seeks to constrain the movement of lease and rental water rights to within zones
and to discourage the movement of water rights across zone boundaries;

0 Where a lease and rental water right are located within the same zone, ground water
modeling is not mandatory and standard rental review procedures are possible; but,

0 Where a lease and rental water right are located in different zones, ground water
modeling is required and the rental may be subordinated to the Board’s minimum
stream flow water rights if the rental is moving north, up gradient, across a zone, or
across the River Zone boundary, to within 100 feet of the Big Wood River;

A copy of the 2015 public service announcement regarding the policy is provided for reference.

The Bank sought authorization from the Board to implement the interim policy, in part, because the Board
holds minimum stream flow water rights on the Big Wood River and Silver Creek and the policy can help
protect against injury to the Board’s minimum stream flow water rights. The Bank also sought authorization
to implement this policy because, though the Department is actively working to conclude development of a
ground water model for the Wood River Valley, future updates to ground water transfer policies in the
Wood River Valley are not expected to be issued by the Department until well after the model is concluded.

As such, by clarifying restrictions on the movement of ground water rights in the Valley, the interim policy
balances the Bank’s desire to protect the Board’s minimum stream flow water rights (and the water rights of
other surface water appropriators) while simultaneously, permitting acitive rental of ground water rights in
the Valley.



It is not expected that the Department will conclude work on the model and use it to craft a formal policy on
ground water transfers in the Wood River Valley, prior to the sunset of the interim policy, on January 23,
2016. Additionally, the Water Supply Bank will begin approving 2016 ground water rental requests,
beginning November 1, 2015, and unnecessary confusion and uncertainty might arise if the interim ground
water rental policy were to expire in January, after numerous rental requests for 2016 were already
approved. As such, to provide certainty to water users and renters, it would benefit the Water Supply Bank
to renew the interim ground water rental policy for an additional year, to sunset on December 31, 2016.

The Water Supply Bank has conducted outreach to inform Wood River Valley water users and stakeholders
of our desire to renew the interim policy for an additional year. Feedback received through outreach has
revealed that water users approve of a renewal of the policy, particularly if it will provide greater certainty
regarding how ground water rental requests will be administered. To improve certainty and understanding
of how the interim policy will be administered, water users have requested that the Bank develop a more
detailed flow chart to explain decision making regarding rentals, and that additional information be
provided regarding how the Bank might establish injury through a review of ground water modeling and/or
stream depletion analysis data, as well as how mitigation might be applied if and when stream depletion
analyses and modeling reveal injury is occurring.

The Bank has created a decision making flow chart to explain the application of the interim policy. A copy
of the decision making flow chart is provided for reference. The Bank has also sought clarification from the
Department regarding what rental factors might constitute injury. The Department’s position is that injury is
occurring when a ground water rental causes depletions to surface water from within a zone that are in
excess of any surface waters accretions from the same zone, attributable to leased water rights being rented.
The Department’s position is that no injury is permissible for ground water rentals under the interim policy;
if ground water rentals cause depletions to surface waters within a zone, and such depletions are greater
than accretions to surface waters from the same zone (attributable to any leased water rights being rented),
than the rental is not permissible unless depletions are mitigated through the rental of additional water
rights. Injurious rentals can be mitigated if additional water rights are rented such that the volume or flow
from the additional rentals offsets depletions to surface water up gradient, or within the same zone as the
rental.

The Water Supply Bank Committee met on August 21, 2015 to consider a renewal of the interim rental
policy. The Committee recommended that the full Water Resources Board consider a one year renewal of
the interim policy, conditional upon the Department providing greater clarity regarding how mitigation
might be established under a rental, as well as the inclusion of additional language on the rental review flow
chart, to improve public understanding of the rental review process. These conditional items have been
addressed and are included in the interim policy proposed for renewal today by the Board. The Water
Supply Bank Coordinator, Remington Buyer, will provide a brief presentation for the Board regarding the
renewal of the updated, interim ground water rental policy. The Board may by resolution authorize a one
year renewal of the policy, to sunset on December 31, 2016.
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1/29/2015
RE:  Water Supply Bank Interim Ground Water Rental Policy for the Wood River Valley

The surface and ground waters of the Big Wood River drainage are interconnected and diversions of
ground water from wells can deplete the surface water flow in streams and rivers. Wood River Valley
water users can be injured if Water Supply Bank rentals authorize ground water pumping that in turn
causes extended depletions of the Big Wood River. To protect prior appropriators in the Wood River
Valley while simultaneously ensuring efficient operation of the Water Supply Bank, the Idaho Water
Resource Board (IWRB) has approved a temporary ground water rental policy for the Water Supply Bank
(Bank) in the Wood River Valley.

The IWRB authorized an interim ground water rental policy for the Wood River Valley on January 23,
2015. The interim ground water rental policy is applied solely to ground water rental requests and does
not pertain to rentals of surface water or rentals that propose to change a water source between surface
and ground water. The interim policy is in effect until January 23, 2016.

The interim ground water rental policy establishes a safe distance within which all ground water rental
requests can be considered and it creates six ground water transaction zones to guide how the Water
Supply Bank can process all other rental requests.

The Water Supply Bank considers that where a point of diversion for a ground water rental request is
equal to or less than 657 feet (200 meters) from a point of diversion for a water right leased to the Water
Supply Bank, diversions of ground water from both the lease and the rental points of diversion will be
similar. Therefore, subject to standard rental review procedures, all requests can be accepted where a
rental of water is less than 657 feet from the original (leased) point of diversion.

Additionally, the Water Supply Bank accepts that impacts to surface and ground water resources caused
by ground water pumping can be significantly limited and restrained if ground water pumping is restricted
to specific areas or transaction zones. Under this interim ground water rental policy, when a point of
diversion for a leased right and the point of diversion for a rental request are both found within the same
transaction zone, the Bank will not require any additional information to accept and review the rental
request. Subject to standard rental review procedures, the Bank may approve rental requests where the
lease and rental points of diversion occur within the same transaction zone.

When the distance between the points of diversion for a leased right and a rental request is more than 657
feet, and when such a request seeks to rent ground water from a well that is located in a different zone
than that in which a leased water right is located, the Bank requires that a stream depletion analysis or a
ground water impact analysis be submitted with the rental request. If the results of a stream depletion or
ground water impact analysis indicate that the rental would cause a larger depletion of water resources
than that which would normally occur by diversion of water under the leased water right, mitigation may
be required to offset the impacts of the rental. Additionally, if a request is made to rent a water right
across a transaction zone, up gradient of the original location of the leased right, or a request is made to
rent water across a zone, within one hundred feet of the Big Wood River (or a major tributary), the
approval of any such rental may be subject to curtailment once the minimum stream flow of the Big
Wood River is not being satisfied.



Wood River Valley Transaction Zones

This interim ground water rental policy delineates the Wood River aquifer into six zones:

1) The River Zone, 4) The Bellevue Zone,
2) The Ketchum Zone, 5) The Eastern Triangle Zone, and
3) The Hailey Zone, 6) The Western Triangle Zone

The river zone is a two hundred foot wide buffering of the Big Wood River and the major tributaries of
Croy Creek, Deer Creek, East Fork, Trail Creek and Warm Springs Creek. Due to the direct and
immediate connection between surface and ground waters within this two hundred foot wide river zone,
all ground water pumping within the river zone will have a direct and immediate impact on surface water
resources. No stream depletion analysis is required for rentals within the river zone, however all ground
water rentals within this zone should be satisfied by ground water rights that are leased into the Bank
from within this zone. All rentals of ground water within the river zone may be subject curtailment once
the minimum stream flows of the Big Wood River are not being met.

The Ketchum zone covers all ground water rights located north of the point of diversion for the Hiawatha
Canal (effectively the intersection of Highway 75 and Ohio Gulch Road). All ground water points of
diversion north of Hiawatha Canal and not within the 200 foot wide river zone are part of the Ketchum
Zone. The Ketchum zone includes all northern tributary valleys for the Big Wood River including Eagle
Creek, East Fork, Greenhorn Creek, Lake Creek, Trail Creek and Warm Springs Creek. No stream
depletion analyses are required for ground water to ground water rental requests that both originate (are
leased) from and are satisfied (rented) within this zone. All rental requests remain subject to standard
rental review procedures to guard against injury and enlargement of water use.

The Hailey zone covers all ground water points of diversion south of the Ketchum zone, outside the river
zone and north of the point of diversion for the Irrigation District #45 Bellevue Canal. The Hailey zone
extends to all central tributaries of the Big Wood River including Croy Creek, Deer Creek, Indian Creek
and Quigley Creek. No stream depletion analyses are required for ground water to ground water rental
requests that both originate from and are satisfied within this zone and rental requests remain subject to
standard rental review procedures to guard against injury and enlargement of water use.

The Bellevue zone extends from the Hailey zone to the point of diversion for the Bypass Canal
(effectively Glendale Road) and includes all ground water points of diversion tributary to Seaman’s
Creek/Muldoon Canyon. No stream depletion analyses are required for ground water to ground water
rental requests that both originate from and are satisfied within this zone and rental requests remain
subject to standard rental review procedures to guard against injury and enlargement of water use.

The final two zones cover the western and eastern halves of the confined and unconfined aquifers of the
Bellevue triangle. Ground water in the western half of the triangle is hydraulically connected to surface
water flowing to the Big Wood River while eastern ground waters flow into Silver Creek and the Little
Wood River. The two zones correspond roughly to all lands east and west of Kingsbury Lane. No stream
depletion analyses or ground water impact analyses are required for ground water to ground water rental
requests that both originate from and are satisfied within a zone and rental requests remain subject to
standard rental review procedures to guard against injury and enlargement of water use.

For reference, a map of the rental transaction zones is provided in Figure 1, and detailed cross sections of
the zone transitions is provided in Figures 2-4.



Ketchum

Legend
B cites

@ Surface Water Diversion

BypassCanal
AnalyzedStreams
—— Willow/Silver Creeks
Transaction Zones

B scievee
B Hailey

B <etchum
I Triangle East
I Triangle west
[ ] ModelBoundary

0

e Viles
e A

Figure 1. Map of the Water Supply Bank Transaction Zones within the Wood River Valley
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Supplemental Impact Analyses for Cross-Zone Rental Transactions

Rental requests that both originate from and are satisfied within a transaction zone need not submit any
additional information supplemental to the rental application form however where a rental request is
located further than 657 feet from a point of diversion for a leased water right, and the rental seeks to pull
the water right across the boundaries of a transaction zone, such proposals will require a stream depletion
analysis and/or ground water impact analysis supplemental to the standard rental application.

Stream depletion analyses are required for all cross-boundary rental requests within the River, Ketchum,
Hailey or Bellevue zones, whereas a Theis ground water impact analysis should be submitted with all
cross boundary ground water rental requests in the Bellevue Triangle. Where the results of a stream
depletion or Theis ground water impact analysis indicate that a ground water rental may cause a
significantly larger depletion of water than what would regularly occur under the right leased to the Bank,
mitigation may be required. The Water Supply Bank will consider all stream depletion and Theis ground
water impact analyses to advise rental applicants on whether mitigation will be required.

The type of stream depletion analysis submitted for a cross-zone rental request is to the discretion of the
applicant however the Water Supply Bank can expedite processing of all rental request that submit stream
depletion analyses using the Alluvial Water Accounting System (AWAS) which is free software available
from Colorado State University at: http://www.ids.colostate.edu/projects.php?project=awas/awas.html.

Information on how to use AWAS, including a user guide and quick tutorial, are available through the
website above however the following information may be of assistance to rental applicants seeking to
utilize AWAS to complete a cross-zone stream depletion analysis:

Start by selecting new IDS (modified) under the file menu to begin your modeling. Use Year Type:
Calendar and Time Scale: Days or Months with the starting year and the ending year corresponding to
the starting year of the rental request and ending year being the year following the final year of the rental
request. In the initial screen (Input) click New Well twice, once to model the ground water point(s) of
diversion for the leased water right being rented, and once to model the point(s) of diversion being
utilized for the rental request. If multiple ground water rights are being rented to satisfy a single rental,
multiple wells should be modeled.

The Well Name can be set as the water right being rented (for the leased right) and the renter’s name for
the rental point of diversion. Type should be set to Recharge for the leased right and Irrigation for the
rental site. The aquifer Boundary Condition should be set to Alluvial Aquifer for both wells. The W
(Feet) field should be populated with the linear distance (measured in feet) from the model boundary to
the Big Wood River (or major tributary being modeled) at the location of the lease or the rental, while the
X (Feet) field should be populated with the linear distance between the lease/rental points of diversion
and the Big Wood River (or major tributary). The Transmissivity (GPD/FT) value may be ascertained
by referencing the map in Figure 5, selecting a value between the minimum and maximum values of the
corresponding color ramp, and multiplying the value by 7.48 to convert from feet/day to gallons/day. For
applicants that have access to geographic information systems, GIS raster and spatial data can be
downloaded from IDWR’s website. Specific Yield should be set as 0.20 while Show in Output should
be checked and Use Partial Stream should not be checked.

For the leased water right being rented, the radio button selection should be left as Recharge and the
daily (or monthly) acre foot amounts can be populated by calculating the total acre foot volume of water
available to be rented, divided by the total number of season of use days (or months) authorized by the
water right. Similarly, the rental radio button should be left as Consumptive Use and daily or monthly
acre-foot volumes should be populated based on the total intended rental volume, divided by the days or
months of the intended season of use. Run Start: should be left as Jan year one to year two and the box
should be checked for Ignore pumping/recharge after: Dec year one.

Examples of model inputs are provided in Figures 6 and 7.
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Figure 5. Transmissivity ratings for the Wood River Valley
This map models the speed of ground water movement through the Wood River Valley aquifer.
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Figure 7. Monthly Inputs

Once all inputs are completed, the red Run button can be clicked. The Net Impact on Stream results for all
rental years should be selected, and the scale should be set to Daily if such results have been modeled. A
screen shot of the model results can be printed, or a printout of the model results printed from Excel is
possible if the Export Open in Excel is selected under Display Options.

See Figure 8 for an example of the outputs of a model run.
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Figure 8. AWAS Model Outputs

For rental requests that seek to rent ground water rights across zones within the Bellevue Triangle, a Theis
ground water impact analysis should be conducted. The Department of Water Resources is currently
working on guidance that can be made available on how to complete a Theis analysis in the triangle. Any
water users intending to submit a cross-zone rental request in the triangle can contact the Department for
information on how they might complete a Theis analysis.

Additional Information on the Interim Ground Water Rental Policy

The Water Supply Bank has implemented this temporary ground water rental policy to ensure optimal
administration of ground water rental requests in the Wood River Valley while the Idaho Department of
Water Resources and the US Geological Survey continue to work toward completion of a hydrologic
model of the Wood River Valley. The Water Supply Bank anticipates an Idaho Department of Water
Resources directive on transfers of ground water rights in the Wood River Valley once the Wood River
Valley model has been completed, tested and approved for use in modeling ground water transfers.

In light of future IDWR policy pertaining to ground water transfers, this interim ground water rental
policy has been approved for one year and will sunset on January 23, 2016. All ground water rental
requests approved pursuant to this interim policy are therefore only in effect for one year as well. The
Water Supply Bank will closely monitor the efficacy of the interim ground water rental policy during
2015 and welcomes public comment on the new approach to administer ground water in the Wood River
Valley. Public comments can be sent to:

Remington Buyer

Water Supply Bank Coordinator
(208) 287-4918
remington.buyer@idwr.idaho.gov
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Rental is not permissible
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permissible depletion amounts?




BEFORE THE IDAHO WATER RESOURCE BOARD

IN THE MATTER OF RENEWING
AN INTERIM GROUND WATER
RENTAL POLICY FOR THE WOOD
RIVER VALLEY DURING
CALENDAR YEAR 2016

N N N N N

WHEREAS, section 42-1761, Idaho Code provides that the Idaho Water Resource Board shall have the
duty of operating a Water Supply Bank; and

WHEREAS, section 42-1762, Idaho Code provides that the Idaho Water Resource Board shall adopt
rules and regulations governing the management, control, delivery and use and distribution of water to and from
the Water Supply Bank; and

WHEREAS, the Idaho Water Resource Board has authorized the Water Supply Bank to implement an
interim ground water rental management policy in the Wood River during calendar year 2015, to facilitate
efficient administration of ground water rental requests while the Department of Water Resources concludes
work on a ground water model for the Wood River Valley; and

WHEREAS, the interim ground water rental policy for the Wood River Valley has benefited the Water
Supply Bank by facilitating efficient administration of Wood River Valley ground water rental requests during
calendar year 2015; and

WHEREAS, the Department of Water Resources is not expected to begin utilizing the ground water
model for administration of ground water rental requests prior to the sunset of the ground water rental policy on
January 23, 2016; and

WHEREAS, Wood River Valley water users seeking to rent water in 2016 will benefit from knowing
with certainty whether the interim policy may be renewed for 2016; and

WHEREAS, the Water Supply Bank has solicited feedback from Wood River Valley water users and
stakeholders regarding the updating and renewal of the interim policy for 2016;

NOW THEREFORE BE IT RESOLVED that the Idaho Water Resource Board authorizes the Water
Supply Bank to implement an updated version of the interim ground water rental policy during calendar year
2016, with the policy set to sunset on December 31, 2016.

Dated this day of September, 2015.

ROGER W. CHASE
ldaho Water Resource Board Chairman

Attest:

VINCE ALBERDI
Secretary



Memorandum

To: Idaho Water Resource Board

From: Rick Collingwood
Date:  8-26-15
Re: Cooperative Cloud Seeding Program

Cloud Seeding will be discussed at an ldaho Water Resource Board (IWRB) Aquifer Stabilization Committee
meeting scheduled for September 14, 2015. The Committee will review the status of cloud seeding activities in
the Upper Snake, Wood and Boise River basins and discuss a proposal by Idaho Power Company (IPC) to initiate
a one-year pilot program for aircraft cloud seeding operations in the Upper Snake River Basin.

Cloud seeding (also referred to as Weather Modification) was identified as a key strategy for improving water
supplies in the Eastern Snake Plain Aquifer Comprehensive Aquifer Management Plan (ESPA CAMP) and in the
draft Treasure Valley CAMP (TV CAMP). The science generally indicates that a professionally managed
program can increase winter snowpack and thereby increase runoff by up to 10%, resulting in more surface water
for all uses, including aquifer management projects.

An existing water user and county-led cloud seeding program has been operating in the Upper Snake River Basin
since the late 1980’s, and was formalized by the High Country Resource and Conservation Development Area
(HCRC&D) in 2007. A similar water user led program has been operating in the Boise River Basin using
manually operated ground-based generators. IPC has been operating a cloud seeding program in the Payette River
Basin since 2003. IPC also established a remote-operated “pilot program’ in 2008 in the Upper Snake River
Basin as a result of the ESPA CAMP that operates in parallel with the locally-led effort managed by HCRC&D.

On September 23, 2014, the IWRB approved funding for a 5-year (2015-2019) Cooperative Cloud Seeding
Program with IPC and water users to expand cloud seeding operations in the Upper Snake River, Boise River, and
Wood River Basins. The IWRB authorized expenditure of up to $492,000 for capital expenses associated with the
cooperative program, not to exceed 40% of actual capital costs. It is estimated that the expanded cloud seeding
program will increase yearly runoff in the Upper Snake River Basin by 115,000 acre-feet, the Boise River Basin
by 197,000 acre-feet, and the Wood River Basin by 100,000 acre-feet.

An update on the progress of the expanded program and a new proposal by IPC for a one-year pilot program for
aircraft cloud seeding operations the Upper Snake River Basin will be presented to the Aquifer Stabilization
Committee. A follow-up report will be provided at the September 18 IWRB meeting.



BEFORE THE IDAHO WATER RESOURCE BOARD

IN THE MATTER OF AQUIFER
STABILIZATION AND CLOUD SEEDING
IN THE UPPER SNAKE RIVER BASIN

A RESOLUTION TO APPROVE
FUNDS FOR ONE-YEAR AIRCRAFT
PILOT PROJECT THROUGH THE
COOPERATIVE CLOUD SEEDING
PROGRAM

N N N N N

WHEREAS, House Bill 547 passed and approved by the 2014 legislature allocates $5,000,000
annually from the Cigarette Tax to the ldaho Water Resource Board (IWRB) for statewide aquifer
stabilization, with the funds to be deposited into the Secondary Aquifer Planning, Management, and
Implementation Fund; and

WHEREAS, cloud seeding was identified as a strategy in the Eastern Snake Plain Aquifer
Comprehensive Management Plan (ESPA CAMP) which has stabilization and recovery of the ESPA as a
goal; and

WHEREAS, cloud seeding was identified as a strategy in the draft Treasure Valley
Comprehensive Management Plan currently under consideration by the IWRB; and

WHEREAS, a well-managed cloud seeding program can increase winter snow pack, thereby
increasing surface water runoff by perhaps 10%, resulting in more surface water for all uses, including
aquifer management projects, and also results in less supplemental ground water pumping; and

WHEREAS, an existing water user and county-led cloud seeding program has existed in the
Upper Snake River Basin and a similar water user led program has existed in the Boise River Basin that
has resulted in some increased runoff; and

WHEREAS, the Idaho Power Company (IPC) established a remote-operated “Pilot Program” and
brought its operational experience gained from its Payette River Basin program to the ESPA as a result of
the ESPA CAMP; and

WHEREAS, the two cloud seeding programs in the Upper Snake River Basin are currently
operating in parallel but are cooperating on operational matters; and

WHEREAS, water users in the Boise River and the Wood River Basins agreed to share in the
operation and maintenance costs of an operational cloud seeding program with IPC which includes the use
of remote ground-based generators and aircraft; and

WHEREAS, discussions between IPC, the IWRB and water users resulted in establishment of a
Cooperative Cloud Seeding Program to expand IPC’s cloud seeding operations in the Upper Snake River
Basin and establish IPC run programs in the Boise River Basin, and Wood River Basin with support from
the IWRB and water users; and

WHEREAS, on September 23, 2014, the IWRB authorized the expenditure of up to $492,000
from the Secondary Aquifer Planning, Management, and Implementation Fund, for necessary capital
expenses for ground operated generators and weather information gathering systems associated with the
Cooperative Cloud Seeding Program; and

WHEREAS, while a comprehensive and versatile cloud seeding program includes aircraft and



ground based generators, the use of aircraft is particularly effective for increasing snowpack because it can
be used to target specific storms;

WHEREAS, to further expand the Cooperative Cloud Seeding Program’s operations in the Upper
Snake River Basin, and to take advantage of appropriate storms during the 2016 water year, IPC and the
IWRB discussed a proposal to explore the benefits of aircraft cloud seeding operations in the Upper Snake
through one-year Aircraft Pilot Project;

WHEREAS, estimated expenses to implement the Aircraft Pilot Project for one year are
approximately $485,000, which includes aircraft, pilot, hangar, fuel, flairs, and a meteorologist; and

WHEREAS, on September 14, 2015, the IWRB’s Aquifer Stabilization Committee considered the
proposal for the one-year Aircraft Pilot Project and recommended expenditure not to exceed $200,000 to
assist with expenses associated with project operation.

NOW THEREFORE BE IT RESOLVED that the IWRB authorizes the expenditure not to exceed
$200,000 from the Secondary Aquifer Planning, Management, and Implementation Fund, for expenses
associated with the one-year Aircraft Pilot Project in partnership with IPC.

BE IT FURTHER RESOLVED that the Aircraft Pilot Project shall be consistent with the proposal
provided by IPC to the IWRB Aquifer Stabilization Committee on September 14, 2015, in Jerome, Idaho
and shall support objectives of the Cooperative Cloud Seeding Program.

BE IT FURTHER RESOLVED the IWRB’s expenditure shall be for a one-year pilot effort and
shall not create an expectation of future funding; the IWRB expects ground water and surface water users
in the Upper Snake River Basin and Eastern Snake River Plain area to participate in the Cooperative Cloud
Seeding Program, and asks that IPC, in conjunction with the IWRB, seek cooperative funding from the
water users who benefit from cloud seeding activities in the Upper Snake River Basin.

BE IT FURTHER RESOLVED that IPC shall make its analysis of additional runoff generated
from cloud seeding available to staff at the Idaho Department of Water Resources for technical review.

BE IT FURTHER RESOLVED that IPC shall make a formal presentation to the IWRB describing
the operation and benefits from the Cooperative Cloud Seeding Program and the Aircraft Pilot Program.

DATED this 18th day of September, 2015.

ROGER W. CHASE, Chairman
Idaho Water Resource Board

ATTEST
VINCE ALBERDI, Secretary
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I. ESPA Managed Recharge Projection (2015-2016 Season)

The Idaho Water Resource Board’s (Board) 1980 recharge water right is “in priority” during
different periods of the year in the Upper and Lower Snake River Valley (upstream and
downstream of American Falls Reservoir respectively). The irrigation season in the Eastern
Snake River Plain has historically ended in the latter part of October. After irrigation diversions
are stopped, water passing below Milner Dam is available for recharge under the Board’s
recharge water right in the Lower Valley. In the Upper Valley, the Board’s recharge water right
is typically in priority in the spring. The following section provides a summary of the projections
for the 2015-2016 recharge season based on conversation with the various canal operators and
historic recharge capacities.

Lower Valley (below American Falls Reservoir)

The managed recharge projections for the Lower Valley are summarized in Table 1. The
projections assume there is a sufficient volume of water available to maximize the recharge
capacity. The projections in Table 1 are only for recharge during the non-irrigation season in the
Lower Valley. The Board’s recharge right may be in priority during the irrigation season if flows
in the river are above irrigation demand and not retained in the reservoir system. In that
scenario, only off-canal sites could be used for recharge. Currently the only off-canal sites are
on the Milner-Gooding Canal (MP31 and Shoshone Recharge Sites). The volume delivered to
the recharge sites is limited by the capacity of the canal available above the amount of water in
the canal for irrigation deliveries (estimated by AFRD2 to be approximately 200 cfs).

Table 1. Projected Managed Recharge 2015/2016 — Lower Valley

Months Projected Projected Volume Projected
Canal System Available for | Recharge Rate Recharged Conveyance Costs
Recharge (cfs) (Acre-feet) ($)
American Falls Reservoir
District No. 2 4 300 72,000 $490,300
(Milner-Gooding Canal)
North Side Canal Company 3 130 23,000 $129,000
S(?uthwest Irrigation ) 25 2,900 $13,000
District
Twin Falls Canal Company 5 40 12,000 $98,700
TOTAL 109,900 $731,000




American Falls Reservoir District #2 (AFRD2) is planning to suspend irrigation deliveries in
October to facilitate various planned construction projects. Construction projects on the MP28
hydro plant and an expansion of the MP31 Recharge Site turnout are expected to be completed
by the end of November. This will allow AFRD2 to deliver the Board’s recharge water to the
MP31 recharge site at an increased rate from the 2014/2015 recharge season (estimated 300
cfs). The initial plan is to deliver recharge from the beginning of December until the start of the
irrigation season (estimated to be the end of March for the projections). Various construction
projects are scheduled to be completed by the spring of 2016 to allow for winter recharge to
the Shoshone Recharge Site starting in the fall of 2016. The projections in Table 1 do not
account for any potential recharge of storage water by others.

The North Side Canal Company (NSCC) is planning to recharge from the end of the irrigation
season through the month of November; and the months of February and March. Canal
maintenance is scheduled for the months of December and January. The timing of recharge will
depend on above freezing temperatures. The assessment of infrastructure improvements for
winter recharge will be completed by November. Design of selected improvements will begin
this winter and the construction schedule will depend on the options selected.

Twin Falls Canal Company (TFCC) is planning relatively minor infrastructure improvements and
is scheduled to begin delivering the Board’s recharge water at the end of the irrigation season.
TFCC plans to construct a check structure for the Point Spill below Murtaugh Lake. This
structure is required to mitigate potential damage below Murtaugh Lake if emergency releases
of water are required when managed recharge is occuring. The construction of the check dam
will not impact delivery the Board’s recharge water.

Southwest Irrigation District (SWID) is projected to deliver the Board’s recharge water through
the month of November; and the months of February and March. The exact timing will depend
on above freezing weather conditions.

Upper Valley (above American Falls Reservoir)

Managed recharge in the Upper Valley is dependent on the availability of water to recharge.
Reservoir fill has precedence over the Board’s natural flow recharge water right during the non-
irrigation season. Therefore, in the Upper Valley, the majority of water available for recharge is
during the irrigation season and the Board’s recharge water is generally available only during
high-flow years.

The Upper Snake River Basin reservoir system is predicted to be relatively full at the end of the
2015 irrigation season (the reservoir system is currently at 39%, as of September 4™ 2015). A
high volume of water in the reservoir system increases the potential for managed recharge
opportunities in the spring of 2016. However, the amount and timing of precipitation along



with other weather conditions have a significant influence on the availability of natural flow
available for recharge.

Table 2 provides a projection of potential recharge if water is available for recharge in the
spring of 2016. Other irrigation delivery entities have expressed interest in delivering the
Board’s recharge water, however, currently they are limited to the non-irrigation season as
they have not developed off-canal recharge sites. On the limited occasions that natural flow is
available for recharge before the irrigation season, efforts will be made to utilize all the facilities
that are available to deliver the Board’s recharge water. Some of the entities listed in Table 2
are considering projects that could increase their estimated recharge rate if water is available in
the spring of 2016. The projected conveyance costs were determined using the delivery
payment structure for the Upper Valley in the spring of 2015.

Table 2. Projected Managed Recharge Spring 2016 — Upper Valley*
Irrigation Season
Canal Systems g
with Estimated Projected Projected
Off-Canal Recharge Sites Recharge Volume ) Conveyance
(IWRB right usually in priority in Rate ReCharged Costs

April & May during high flow years) (cfs) (Acre-feet) ($)
Aberdeen-Springfield Canal Company? 100 8,900 $62,500
Fremont Madison Irrigation District? 50 4,500 $35,700
New Sweden Irrigation District 20 1,800 $12,500
Peoples Canal & Irrigation Company 50 4,500 $31,200
Snake River Irrigation District 30 2,700 $18,700
TOTAL 250 22,400 $160,600

* Assuming the IWRB water right is in priority and it occurs after the irrigation season has started.

! Projected volume of recharge based on 45 days, the median days the Board’s recharge water right was in priority in the Upper

Valley (1999-2012).

2 Projects have been proposed that would increase recharge rate. Increased recharge rate from proposed projects are not

included in projections.

IL Program Description

Goal: Develop a managed recharge program in the Eastern Snake Plain Aquifer (ESPA) capable
of recharging 250,000 acre-feet per year to stabilize the Eastern Snake Plain Aquifer. The
metric of success is sustaining aquifer volume and spring discharges in the ESPA.




Problem: The Eastern Snake Plain Aquifer has been losing approximately 200,000 acre-feet
annually from aquifer storage since the 1950s resulting in declining ground water levels and
declining spring flows from the aquifer. The State of Idaho relies on spring discharge from the
ESPA through the Thousand Springs to help meet minimum streamflow water rights at the
Murphy Gage that were established under the Swan Falls Agreement. Stabilizing the ESPA will
help maintain the minimum flows at the Murphy Gage and reduce water user conflicts between
groundwater and surface water users.

Water Availability (natural flow) for Recharge: The available water supply for recharge occurs
as winter-time flows (November-March) and as spring run-off flows (April-May) in the Snake
River. The Snake River winter-time flows are usually a minimum of 500 cfs and are available for
diversion from the Milner Pool. During the 2014-2015 recharge season from October 24th thru
March 23rd approximately 300,000 af flowed past Milner. Above American Falls Reservoir,
opportunities for recharge are limited to specific conditions when the IWRB's recharge water
right is in priority. This is generally limited to spring run-off flows that occur approximately 50%
of the years, with a highly variable volume and duration. Winter-time flow may also be
available for recharge in the Little Wood River.

Strategy:

1. Maximize diversion of flows spilling past Milner during non-irrigation season, including
winter and spring-time diversions, which are available for recharge under the IWRB’s
current recharge water right and will provide a “base-load” for recharge. The IWRB is
pursuing various strategies to maximize non-irrigation season recharge:

a. Non-irrigation season delivery agreements with canals that divert from the
Milner Pool were developed to include the winter period.

b. Infrastructure modifications are required to facilitate winter recharge delivery
and increase recharge capacity. Various studies to assess necessary
modifications are in progress or complete. Some modifications have been
completed this year with more scheduled to be completed between the fall of
2015 and the spring of 2016.

c. Evaluation of development potential of dedicated, winter-operational recharge
facilities that divert from the Milner Pool independent of canal companies (direct
pump-to-injection wells) is ongoing.

2. Maximize opportunities to divert spring-time releases for the delivery of recharge above
American Falls Reservoir as long as this recharge does not interfere with filling the
reservoir system. Natural flow for recharge in the upper valley will likely only be available
during some spring run-off periods. The options being pursued include:



a. Execution of agreements for the delivery of water for recharge when the IWRB’s
recharge water right is in priority. (Several agreements were executed this past
recharge season.)

b. Investigation of infrastructure modifications to improve late-winter/spring-time
recharge capabilities and develop off canal recharge sites for flood control
release after the irrigation season has begun.

3. Continue current opportunistic recharge efforts throughout the basin and manage
adaptively to address changing circumstances. This includes fostering partnerships with
other entities such as Groundwater Districts to support the development of recharge
facilities that meets the requirements of both parties.

III. Budget Summary

Table 3 provides a summary of the Fiscal Year 2016 ESPA Managed Recharge budget approved
by the IWRB ( July 2015 - June 2016). Budget line items were based on the best available
information and may be adjusted with IWRB approval. This table also provides the current
status of contract development and any disbursements.

A more detailed summary of the infrastructure projects is provided under the ESPA Recharge
Program Projects (Section V). Additional projects are being developed in the Upper Valley and
will be included in future reporting.



Table 3. IWRB ESPA Managed Recharge Budget — FY16

Contract
Categories Sub-Categor Budget
& gory & Status
Conveyance Cost $700,000 Executed
Equipment $81,000 Pending
Operations Site Monitoring $219,000 Pending
Regional Monitoring $200,000 Executed
TOTAL $1,200,000 =
Milner-Gooding Flume $700,000 Executed
Milner-Gooding Dietrich Drop Hydro $50,000 Eall 2015
Plant
Twin Falls Canal Recharge $500,000 Fall 2015
Improvements
Budgeted | North Side Canal
Projects | Improvements/Hydro Plant Bypasses PZITEETE FEliAUe
Great Feeder Canal Recharge $500,000 Pending
Improvements
Managed Egin Lakes Recharge Enlargement $500,000 Fall 2015
Recharge
Infrastructure Sub-Total $4,250,000 --
Projects ilner- i i
J Milner Goqdlng Expansion of MP31 $200,000 Executed
Recharge Site
Milner-Gooding Canal Road
Other Improvements MP31 to Shoshone $120,000 Executed
Projects | Recharge Site
Remaining Funds $1,680,000 --
Sub-Total $2,000,000 -
TOTAL $6,250,000 -
Managed Recharge
geq recnarg TOTAL $300,000 -
Investigations
ESPA Managed Recharge TOTAL | $7,750,000 -




IV. Recharge Delivery Operations Summary

Upper Valley ESPA Recharge

The contracts to deliver the IWRB'’s recharge water expire at the end of June 2015. The
payment structure to convey the IWRB’s recharge water in the Upper Valley will be evaluated
for the 2015-2016 recharge season. The spring 2015 payment schedule is outlined below:

1) Base Rate — determined by 5-year aquifer retention zone in which the contracted
canal companies or irrigation district is located using ESPAM2.1:

e Greater than 40% retained in aquifer at 5 years $5.00/AF delivered
e 20% to 40% retained in aquifer at 5 years $4.00/AF delivered
e 15% to Less than 20% retained in aquifer at 5 years $3.00/AF delivered

2) Added Incentive for Delivery - percentage of days a canal delivers for recharge
during the period when recharge right is “on” and IWRB issues a Notice to Proceed:

e Greater than 75% $3.00/AF delivered
e 50% to less than 75% $2.00/AF delivered
e 25% less than 50% S1.00/AF delivered

Lower Valley ESPA Recharge

The following entities executed 5-year conveyance contracts in 2014:
e Twin Falls Canal Company (TFCC)
e American Falls Reservoir District 2 (ARFD2)
e Southwest Irrigation District (SWID)
e North Side Canal Company (NSCC)
e Big Wood Canal Company (BWCC)

The payment structure for conveying the IWRB’s recharge water stipulated in the contract is
outlined in Table 4.

Table 4. Lower Valley ESPA Payment Structure

Number of Days Payment Rate New incentivized payment structure was adopted to
Recharge Water per AF Delivered encourage canals to divert recharge water as long as
Delivered* possible during the non-irrigation season.
1-to-25 days S3/AF
* .
26-t0-50 days $5/AF N.umber of days bfetween when recharge r?ermlt turns
on in fall and when it turns off following spring.
51-to0-80 days S7/AF
81-to-120 days S10/AF

More than 120 days S14/AF




V.  Monitoring and Measurement Program

Development of a monitoring and measurement program is underway to assess results and
impacts of recharge activities and address regulatory requirements. The program consists of
regional and site-specific monitoring including measurement of ground water levels, surface
water flows, recharge diversions, water quality, and data collection quality control. Current
activities include:

e Water Quality Program

0 Groundwater Quality Monitoring Program for MP31 and Shoshone Recharge
Sites approved by IDEQ. The monitoring program includes a monitoring
schedule, sample points, and a full suite of chemical, biological and physical
elements that are analyzed to determine the source water and groundwater
quality. Results will be reported at a later date.

O Idaho Bureau of Labs is currently under a 5-year contract (started in 12/2014) to
conduct the water quality sampling at the MP31 and Shoshone Recharge Sites on
an as needed basis.

0 Additional monitor wells are being established for the MP31 and Shoshone
recharge sites. Contracting is in progress with LASRD for the drilling of the
additional monitor wells.

e \Water Level Monitoring:

0 An evaluation of the effects of recharge on the aquifer is being conducted by
staff and is scheduled to be done in November 2015.

O Establishing real time automated water level monitoring equipment at MP31 and
the Shoshone Recharge Sites.

e Flow measurements:

0 Quality assurance and control of recharge flow measurements were conducted
with assistance by TFCC, AFRD2, NSCC, Idaho Power Co., Water District 01, and
IDWR staff for the 2014/2105 recharge season. Similar co-operative monitoring
is planned for the 2015/2016 recharge season.

O Establishing real time automated flow monitoring equipment at MP31 and the
Shoshone Recharge Sites.

e Regional Monitoring Program:

O IDWR Hydrology Division has contracted with the Idaho Water Resources
Research Institute (IWRRI) to provide assistance with ground water level data
collection and processing. IWRRI is providing up to two Hydrologic Technicians
for this work. The Hydrologic Technicians will be responsible for conducting
manual electric tape measurements, downloading data transducers, quality-
checking all data, and loading manual measurements and transducer data in the

9



IDWR database. The fall data collection field season is scheduled to begin on
October 15.

0 Analyzing groundwater level data gaps within the ESPA and determining
potential solutions.

VI. ESPA Recharge Program Projects

A number of projects are in progress to enhance the IWRB’s ability to recharge in the ESPA. The
projects are summarized in Table 5 followed by a brief status report of the individual projects.
Upper Valley project are being developed at the time of this report and will be included in
future reports.
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Table 5. ESPA Recharge Program Projects

. . Project Cost Completion
Project Type Canal/Project J Status . P
Type Estimate Date
Milner-Gooding Canal ‘
Mile Post 28 Hydro Plant CNST Contracted $35,000* Fall 2015
Concrete Flume .
CNST Contracted $700,000 April 2016
Improvement
Road Improvement MP31 .
5 SheshaTe Redee Sie CNST Contracted $120,000 | Spring 2016
Under
Dietrich D H Pl Fall 201
ietrich Drop Hydro Plant Study e $50,000 all 2015
MP31 Expansion | Study/CNST | Contracted $200,000 | Winter 2015
North Side Canal ‘
Wileen lalejeamel ifmiar |- o In-Progress | $122,000* | Fall 2015
Recharge
Hydro Plants (4) | -\ o Proposed | $2,000,000 TBD
Improvements
Twin Falls Canal ‘
ESPA Under
Infrastructure Canal Improvements CNST $20,000 Fall 2015
Development
Point Spill Check Dam CNST Proposed $500,000 TBD
Southwest I.D. ‘
Injection Well & Test CNST In-Progress $30,000* Fall 2015
Pipeline Modification Study Proposed $50,000* TBD
Great Feeder Canal ‘
Under .
Canal Improvements CNST SereEEman: $500,000 | Spring 2016
Fremont-Madison I.D. ‘
Expansion of Egin Lakes Under .
Recharge Study/CNST Development $500,000 | Spring 2016
Injection Well &Test
Milner Dam Area CNST In-Progress $70,000* Fall 2015
ESPA PA Program Revie Study In-Progress $91,850* Fall 2015
Program

CNST = Construction

* IWRB funds committed in FY15
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Project Status

1. American Falls Reservoir District 2 (AFRD2)/Milner-Gooding Canal:
a. Concrete Flume Improvements — This improvement is necessary for the winter-

time delivery of the Board’s recharge water to the Shoshone Recharge Site (200
cfs, estimated capacity). The canal’s current ability to provide recharge flows to
the site is limited due to the age and deterioration of the concrete flume portion
of the canal. The lowest bid to do the crack sealing rehabilitation was
$1,372,000. A resolution was passed by the IWRB in July to authorize up to
$700,000 as part of a 50% cost share with AFRD2. The project is scheduled to
begin in the latter part of October and to be completed before the
commencement of the irrigation season in 2016.

b. Road Improvement MP31 to Shoshone Recharge Site — Improvements to the
access road along the Milner-Gooding Canal are necessary to allow AFRD2
personnel and IDWR staff adequate/safe roads to monitor canal operations and
the recharge site during the winter months. Estimated cost for resurfacing
portions of the canal road is $120,000. A resolution was passed by the IWRB in
July to authorize expenditure of the funds. The project is scheduled to begin the
latter part of October and to be completed by the start of the 2016 irrigation
season.

c. Dietrich Drop Hydropower Plant — The Dietrich Drop hydro plant is on the
Milner-Gooding Canal between the MP31 and the Shoshone Recharge Site. Staff
is coordinating with the owner of the hydro plant and AFRD2 to conduct a study
to determine the potential issues that would need to be addressed for winter-
time deliveries of water to the Shoshone Recharge Site. Completion of the study
is estimated to be in the fall of 2015. Depending on the results of the study, any
improvements will be scheduled for completion by the spring of 2016, if
possible.

d. Expansion of the MP31 Recharge Site — Capacity of the MP31 Recharge Site is
currently limited by the maximum flow that can be diverted into the site. By
installing a larger turnout structure, it is estimated the capacity of the site could
be increased by over 100 cfs resulting in an estimated total capacity of 300 cfs. A
resolution was passed by the IWRB in July to authorize expenditure up to
$200,000 to design and construct the project. The project is scheduled to begin
the latter part of October and to be completed by December 2015.

e. MP28 Hydropower Plant — The plant experienced complications from winter
recharge flows. A bypass wall is scheduled for construction in the fall of 2015,
after the irrigation season, that will route flows under 400 cfs around the plant.
The IWRB, by resolution, has authorized $35,000 for this project. The project is
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scheduled to begin the latter part of October and to be completed by December
2015.

2. North Side Canal Company (NSCC):

a.

Winter-time infrastructure improvements — NSCC’s assessment of the potential

capacity of recharge at Wilson Lake and infrastructure improvements required
for winter-time delivery of recharge water to Wilson Lake is scheduled to be
complete in November 2015. The assessment will provide options and high level
cost estimates for infrastructure improvements to accommodate winter
recharge delivery taking into account the canal and four hydro plants. The
current plan is for design work to be completed in the spring of 2016 so that
construction can be completed by the spring of 2017.

3. Twin Falls Canal Company (TFCC):

a.

Winter-time infrastructure improvements - TFCC plans to implement minor
infrastructure modifications required to deliver recharge water after the 2015
irrigation season to the start of irrigation deliveries in the spring of 2016. TFCC is
moving forward with the design and construction of a check dam at the Point
Spill location. Recharge activities at Murtaugh Lake diminish the lake’s ability ot
regulated heavy run-off events. The check dam is needed to ensure emergency
water releases out of Murtaugh Lake will not cause damage to the canal and
associated property owners downstream of the lake. Estimated cost for this
structure is $250,000 (official cost estimate has not been submitted by TFCC)
with the work to be completed in the winter of 2015. The construction of the
structure will not hinder recharge activities.

4, Southwest Irrigation District (SWID):

a.

Test Injection Well — A test injection well is scheduled to be drilled in the fall of
2015 in the vicinity of SWID’s current pumping plant. This well will assist in
determining the viability of an injection well recharge site in this vicinity.
Estimated cost of drilling the well and testing is $30,000.

Cassia Pipeline Winter Recharge — An engineering study has been proposed to
SWID to determine what would be required to make the pipeline capable of
delivering recharge water during the winter months. The estimated cost of the
study is $50,000, initiation of the study is dependent on SWID’s schedule.
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5. Great Feeder Canal Company (GFCC):
a. Recharge Conveyance Improvements - GFCC is proposing to rebuild the out-

dated headworks to the Great Feeder Canal. The headworks are an integral part
of the Great Feeder Canal’s ability to deliver the IWRB’s recharge water to canals
and potential off-canal sites. A resolution was passed by the IWRB in July to
authorize expenditure up to $500,000 as the Board’s portion of the cost share
for the construction of the project. The initial scheduled is to complete

construction by the spring of 2016.

6. Fremont-Madison Irrigation District (FMID):
a. Expansion of the Egin Lakes Recharge Area — FMID is proposing to improve the

infrastructure to maximize the recharge potential at the Egin Lakes Recharge
Area. A study to determine the maximum recharge capacity of the area and the

required infrastructure to deliver the maximum volume of water is scheduled to
be completed by September 2015. The study will be used to determine any
potential infrastructure improvements. IWRB’s fiscal year 2016 budget allocated
$500,000 for this project.

7. Other Projects:
a. Injection Well and Test — Staff is evaluating numerous potential injection well

recharge sites. For the current phase of testing $70,000 has been budgeted.
Estimated completion of this phase of work is the fall of 2015. The areas being
studied and current status include:
i. A&B Pump Plant — Conducted a dye test in the fall of 2014 to determine
potential flow from injection well. To date, dye has not been detected at
any of the sampling sites (nearby domestic wells). Ongoing sampling for

dye in monitor wells.

ii. USBOR Site (Upstream of A&B Pumping Plant) - The drilling permit was
received by BOR on March 4™ 2015. IDWR is processing an injection well

test permit. However, nearby results from an injection well test in the fall
of 2014 suggest this site would have low hydraulic conductivities that
would not be conducive to an injection well site. This site is a low priority
at this time.

iii. Milner Dam Area — Injection test well completed June 6™ 2015to a
depth of 500 ft. Observations during drilling and borehole video suggests
very good conductivity for injection. An application has been submitted
for an injection test, potentially in the late fall of 2015.
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iv. A&B at the Milner Pumping Plant - A&B will evaluate test injection data
from the BOR well to determine where to drill a test well at their Milner
pumping plant. Initial analysis suggests this would not be an area
conducive for an injection well site due to low hydraulic conductivities.

v. Little Wood Recharge Site (State Land South of Richfield) - A permit to
drill a test injection well on state land south of the city of Richfield is
complete. LSRARD is assisting with the permit and drilling process. This
project is on hold until the engineering report is received concerning the
‘Bifurcation” modification to divert Little Wood River water for recharge.

b. ESPA Managed Recharge Program Review — IWRB contracted with CH2MHill to
provide an independent review of the ESPA Managed Recharge Program for
$91,850. This project is scheduled to be complete November 2015.
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BEFORETHE IDAHO WATER RESOURCE BOARD

IN THE MATTER OF AQUIFER ) ARESOLUTION TOAPPROVE
STABILIZATION AND EASTERN ) FUNDS FOR RECHARGE
SNAKE PLAIN AQUIFER RECHARGE ) INFRASTRUCTURE IMPROVEMENTS
) FOR THE GREAT FEEDER CANAL
) COMPANY

WHEREAS, House Bill 547 passed and approved by the 2014 legislature allocates $5
million annually from the Cigarette Tax to the ldaho Water Resource Board (IWRB) for
statewide aquifer stabilization, with the funds to be deposited into the Secondary Aquifer
Planning, Management, and Implementation Fund; and

WHEREAS, House Bill 479 passed and approved by the 2014 legislature allocated $4
million in one-time funds for managed aquifer recharge infrastructure on the Eastern Snake
Plain; and

WHEREAS, aquifer stabilization and recovery was identified as a key strategy and
goal of the Eastern Snake Plain Aquifer Comprehensive Aquifer Management Plan (ESPA
CAMP); and

WHEREAS, the ESPA must also be stabilized in order to prevent future ground water
user-versus-surface water user conflicts; and

WHEREAS, Resolution dated May 22" 2015 (Secondary Aquifer Planning
Management & Implementation Fund Budget) budgeted funds for ESPA managed recharge
infrastructure improvements, provided the funds are approved by the IWRB by resolution for
each individual project, detailing the terms and conditions of the approval of such funding,
including long-term access for recharge by the IWRB in any facilities owned by others; and

WHEREAS, Resolution dated May 22" 2015 (Secondary Aquifer Planning
Management & Implementation Fund Budget) budgeted funds for the Great Feeder Canal
recharge improvements in line item 2.e for $500,000; and

WHEREAS, Great Feeder Canal Company (GFCC) proposes to replace the diversion
structure of the Great Feeder Canal on the South Fork of the Snake River to increase capacity to
divert water for managed recharge from the South Fork of the Snake River and to enhance
GFCC’s ability to regulate the flow of water diverted for managed recharge.

NOW THEREFORE BE IT RESOLVED that the IWRB authorizes expenditures from
the Secondary Aquifer Planning, Management, and Implementation Fund, for funds in an
amount equal to 50% of the actual costs to replace the diversion and headgate structure of the
Great Feeder Canal on the South Fork of the Snake River, provided that the total amount
funded by the IWRB shall not exceed $500,000.00. Any additional costs above $1,000,000.00
will be borne by GFCC.
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BE IT FURTHER RESOLVED that construction of this project shall commence within
two years of the approval of this resolution.

BE IT FURTHER RESOLVED that GFCC shall submit copies of the engineering
design and construction plans, specifications, and project cost estimates to the Board prior to

commencing construction. All plans and specifications shall be signed by an engineer licensed
in the state of Idaho.

BE IT FURTHER RESOLVED that GFCC shall deliver the Board’s recharge water

right for a minimum period of twenty years pursuant to a Water Conveyance Contract and a
Memorandum of Intent between the Board and GFCC.

BE IT FURTHER RESOLVED that GFCC and their project manager(s) are solely
responsible and accountable for the oversight, construction, and management of this project.

DATED this 18th day of September 2015.

ROGER CHASE, Chairman
Idaho Water Resource Board

ATTEST
Vince Alberdi, Secretary
Idaho Water Resource Board
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BEFORETHE IDAHO WATER RESOURCE BOARD

INTHE MATTER OF AQUIFER ) ARESOLUTION TOAPPROVE
STABILIZATION AND EASTERN ) FUNDS FOR RECHARGE
SNAKE PLAIN AQUIFER RECHARGE ) INFRASTRUCTURE IMPROVEMENTS
)
)

FOR THE SNAKE RIVER VALLEY
IRRIGATION DISTRICT — MONSON SITE

WHEREAS, House Bill 547 passed and approved by the 2014 legislature allocates $5
million annually from the Cigarette Tax to the ldaho Water Resource Board (IWRB) for
statewide aquifer stabilization, with the funds to be deposited into the Secondary Aquifer
Planning, Management, and Implementation Fund; and

WHEREAS, House Bill 479 passed and approved by the 2014 legislature allocated $4
million in one-time funds for managed aquifer recharge infrastructure on the Eastern Snake
Plain; and

WHEREAS, aquifer stabilization and recovery was identified as a key strategy and
goal of the Eastern Snake Plain Aquifer Comprehensive Aquifer Management Plan (ESPA
CAMP); and

WHEREAS, the ESPA must also be stabilized in order to prevent future ground water
user-versus-surface water user conflicts; and

WHEREAS, Resolution dated May 22" 2015 (Secondary Aquifer Planning
Management & Implementation Fund Budget) budgeted funds for ESPA managed recharge
infrastructure improvements, provided the funds are approved by the IWRB by resolution for
each individual project, detailing the terms and conditions of the approval of such funding,
including long-term access for recharge by the IWRB in any facilities owned by others; and

WHEREAS, Snake River Valley Irrigation District (SRVID) operates a canal system
and the Monson Site that could be utilized to recharge IWRB’s recharge water right; and

WHEREAS, SRVID proposes to install water quantity measurement equipment at the
Monson Recharge Site so the volume of water delivered to the site can be accurately measured.

NOW THEREFORE BE IT RESOLVED that the IWRB authorizes the expenditure of
up to $5,000 from the legislative appropriation for ESPA recharge infrastructure in Secondary
Aquifer Planning, Management, and Implementation Fund, for installation of water quantity
measurement equipment at the Monson Site to accurately measure the volume of recharge
water that is delivered to the site.

BE IT FURTHER RESOLVED that SRVID shall deliver the Board’s recharge water

right for a minimum period of twenty years pursuant to a Water Conveyance Contract and a
Memorandum of Intent between the Board and SRVID.
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DATED this 18th day of September 2015.

ROGER CHASE, Chairman
Idaho Water Resource Board

ATTEST
Vince Alberdi, Secretary
Idaho Water Resource Board

Recharge Infrastructure Improvements for the Snake River Irrigation District Page 2 of 2



Memorandum

To: Idaho Water Resource Board

From: Cynthia Bridge Clark, Randy Broesch

Date: September 3, 2015

Re: Mountain Home Air Force Base Water Supply Project

The following is a status report on the Mountain Home Air Force Base (MHAFB) Water Supply Project
(Project). The Project involves efforts by the State of Idaho to assist the Military in developing a sustainable
water supply to the MHAFB.

Project Concept: On July 25, 2014 the Idaho Water Resource Board (IWRB) purchased senior Snake River
water rights from the Simplot Corporation to provide an alternative water supply to the MHAFB. The water
will be diverted out of the C.J. Strike Reservoir and delivered to the MHAFB to offset existing groundwater
pumping. The Project is expected to include a water utility service agreement for the water delivery and
the construction of a pipeline, pumping station, and water treatment plant.

Project Status:

e Two action items for the IWRB were identified during a meeting between representatives from the
IWRB and the MHAFB on April 1, 2015: 1) Preparation of a letter to the MHAFB formalizing the
IWRB’s commitment and ability develop a water delivery system to the MHAFB, and to enter into a
water utility services agreement; and 2) Preparation of a technical report detailing the Project
concept to assist both parties in the planning efforts.

e On May 11, 2015 the IWRB sent a letter to Brigadier General Roy-Alan C. Agustin, Director of
Installation and Mission Support for the Department of Air Force Headquarters ACC Joint Base
Langley, stating the IWRB'’s intent to enter into a water utility service agreement. The letter also
identifies a Core Action Group (CAG) between the IWRB staff and MHAFB staff. The purpose of the
CAG is to meet regularly to develop project concepts and project roles between the parties. There
has been no formal response to the IWRB letter; however on July 10, 2015 the MHAFB noticed the
intent to enter into a sole source water utility service agreement with IWRB on the Federal Business
Opportunities (FedBizOpps) webpage. The notice was issued for 30 days allowing interested parties
to comment on the sole source water utility service agreement. In accordance with the Notice of
Intent, the MHAFB is planning to enter into a sole source contract with the IWRB.

e On August 5, 2015 staff issued the notice to proceed on the technical report detailing the project
concept to assist both parties with their planning efforts. The report has an expected completion
date of February 26, 2016. The report will include a Class Il level cost estimate, and preliminary
sizing and concept development of the water delivery and treatment systems.

e Staff will continue researching the following as we proceed through the Project planning phase:

1. Seek opportunities for stakeholders to share in the Project efforts and benefits.

2. Identify IWRB administrative and financial procedures for developing a utility service
agreement.

3. Identify applicable Project delivery methods.
4. Coordinate with the MHAFB staff to monitor project planning activities required by MHAFB.



Other Activities: The IWRB received a letter from a representative for the EImore County Board of County
Commissioners (ElImore County) expressing interest in partnering with the Board to address water supply
shortages in the county. Specifically, ElImore County would like to participate in the Board’s planning
activities to develop the water supply pipeline to the MHAFB and consider how to expand the project to
provide for direct use water supplies and aquifer recharge supplies for the county. Elmore County also
requests the Board dedicate some of the funds appropriated by the legislature for statewide aquifer
stabilization to assist with water supply improvements in the county.

IWRB staff will coordinate with ElImore County and the IWRB to identify partnership or project
opportunities.

REQUIRED ACTIONS: No actions are required at this time.
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September 14, 2015

Idaho Water Resource Board
322 E. Front Street
Boise, Idaho 83720

RE: Mountain Home Air Force Base Water Supply Project
Gentlemen:

As the investigative studies for the Mountain Home AFB (MHAFB) Water Supply project continue, it has
come to our attention that there may be a question about the City of Mountain Home’s interest and
desire to participate in the development of additional surface water supplies from the Snake River, |
write this letter to assure the Water Board that the City of Mountain Home is very interested in evaluating
the ability to have an alternative water supply for the future as we continue to see ground water levels
decline in the aquifers that the City draws its water supply from. As with the MHAFB, the viability of the
City of Mountain Home will depend on whether Snake River water can be made available to replace the
current ground water supplies.

The City of Mountain Home currently has 5600 water connections which we presume is about double the
current customers at the Air Force Base. It is possible that Snake River Water could be pumped, treated,
and delivered much more economically if there were 3 times the number of customers sharing the cost. In
addition, if it is feasible, the City of Mountain Home has trained personnel who could operate a water
system which serves both the City and the MHAFB.

The City of Mountain Home believes that the MHAFB Water Supply Project could be expanded to include
providing water to the City of Mountain Home. We are willing to participate and provide resources to
move the project toward evaluating the feasibility of that option. Costs to our customers will certainly
have to be considered as rates must repay any debt, as well as cover the operation costs. We believe that
joining together will lessen the burden on all who participate.

The City of Mountain Home looks forward to the opportunity to partner with MHAFB and the Idaho Water
Resource Board to work for solutions to resolve the long term water supply challenges in Western Elmore
County. We offer our support to your efforts in this regard. Please let me know if we can assist in any
way with the current investigative studies or provide additional documentation to the Board.

Sincerely,
;[- G»

Tom Rist, Mayor

cc: 366 Fighter Wing Commander
Elmore County Commissioners

www.mountain-home.us
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August 17,2015

Idaho Water Resource Board
322 E. Front Street
Boise, ID 83720

Re: Elmore County Interest in Mountain Home Air Force Base Water Supply Project
MTBR&F File No. 26097.0000

Dear Gentlemen:

[ am writing for my client, the Elmore County Board of County Commissioners, to express the
desire of Elmore County regarding the above described topic. Elmore County has suffered
from deficient water supplies for several decades and currently is suffering from the effects of
extended drought. The ground water levels in virtually all significant wells in the county
continue a steady decline, indicating a long-term trend.

Based upon these conditions, Elmore County desires to actively participate with the Idaho
Water Resource Board (“Water Board™) in its evaluation of the potential for a high-lift water
pumping project from the Snake River to the Mountain Home Air Force Base. Elmore County
believes there is potential for the county to partner with the Water Board in this project to
expand its capacity to provide water for direct use water supplies and aquifer recharge supplies
for the benefit of county citizens.

in this eifori, Eimure County will provide staff support and will consider monctary
contributions to fund necessary engineering analysis and cost feasibility studies. The Board of
County Commissioners understands that funds have been budgeted by the Idaho Legislature to
assist in payments for aquifer recharge projects. Elmore County requests that some of these
funds be made available to further its water supply improvement goals.

Terry Scanlan, SPF Water Engineers, met with the Board of County Commissioners on August
14, 2015. At that meeting, Mr. Scanlan stated that his firm had recently been awarded a
contract to provide engineering feasibility reports to the Water Board for the Mountain Air
Force Base Project. He also stated that the contract contained an option for involvement and
analysis of potential third party participation. Elmore County desires to be involved in that
“third party” option.

BOISE = POCATELLO = IDAHO FALLS
Client:3922618.1



Idaho Water Resource Board
August 17,2015
Page 2

Please notify me if the Water Board needs any additional documentation of Elmore County’s
interest in this effort. I will provide all necessary information in a prompt response.

Elmore County is excited about this opportunity to partner with the Water Board in its efforts to
provide much needed water supplies from the Snake River to the Mountain Home Air Force
Base and to the citizens of Elmore County.

Thank you for your assistance in this positive effort.

Best regards,

“S'cottEL. Campbell t;

SLC/cjp

C: Elmore County Board of County Commissioners

Client:3922618.1
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